hd Highway Bridges, Plate and 
ind Power Cranes, Hydtaulic 
-rating Machinery, Caissons, 
Bridges, Liftlocks, Turntables, 
> and Power Types, Coal Pul. 
» Equipment, Williams Buckets; ° 
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imination of Waste 
Would Aid Taxpayer 
q IS time Canadians did some 
erystal-gazing to see what the 
holds for them in the way 
g taxation. 
oy the crystal be studied carefully, 
. «iit reveal a none-too-pleasant 
fenre It will show that Se 
ditures: are rising 
ery relief is found in other 
higher taxes are inevitable. 
. da now carries an intolerable 
; It includes almost every 
— taxation possible, Yet 
seit governments are looking for 
sources of revenue. They are 
considerably more than 
collect. 
The Dominion Government's bud- 
pis still unbalanced. Most of the 
avi are reporting substantial 
its when relief costs are in- 
Many municipalities are in 
same position. On an over-all 
nearly all governmental bud- 
— Dominion, provincial and 
guicipal—are out of balance. 


NE reason is that new needs are 
constantly appearing. Ottawa, 
jor example, has underwritten the 
western wheat crop out of public 
This alone may cost Canada 
or $50 millions. Expenditures 
for defense purposes are to be in- 
eeased; unemployment insurance is 
under consideration. Prov- 
jnees and municipalities are anxious 
ip catch up with social and public 
works which have been postponed 
during the depression. 

Where is the money to be found? 

With a Dominion election in pros- 

next year, it will be a mir- 
ie if the Federal Government 
permits taxation to be increased to 
gy considerable degree. The prob- 
ibility is that it will offer lower 
rather than higher taxes as a sop to 
the electorate. 

The obvious alternative is to elim- 
inate the waste in present govern- 
ment operations. Courageous lead- 
eship in handling relief and rail- 
way problems alone would more 
than clear the way for rising costs— 
would permit badly needed sinking 
funds to be set up; would open the 
road for debt and tax reduction. 

Once the Government tackled 
these two most glaring avenues of 
public waste it would find scores of 
profitable ways to save money and 
increase the national income. It 
vould find public opinion ready to 
be led—once political leadership 
pointed the way rather than let itself 
eicontent to drift and follow, 


+ . - 

Unfair Criticism 
Of Plane Plan 

MPELLING of attention to 

Canada is the critical review in 
The London Times trade and en- 
fineering supplement for October, 
of this country’s plans for produc- 
ing military aircraft for Great 
Britain, 

The objection of The Times aero- 
tuutieal correspondent is twofold, 
He alleges that too great a stress 
has been laid on organization and 
foancing of the Canadian plan. He 
contends that neglect of the én- 
Gneering side of the project is 
dangerous in view of the compara- 
We inexperience of Canadian firms 
i making military aircraft. 

“Banking control is not likely 
help much in easing the manu- 
facturing companies into the un- 
“amiliar processes of military air- 
traft engineering. As far as can 
oe seen, only two of the com- 
pahies represented on the board 

the central company have had 
ay experience in making mili- 
ary aeroplanes.” 

Relerence is made to the Can- 
wim Government orders to Can- 
an Vickers Ltd. (flying boats), 
td Fairchild Aircraft (Bristol 
wmbers). Mention is made that 
Miduction is about to begin by the 
National Stee] Car Corp. of Westland 
ity planes for the R.C.AF., its 

arorder, The article then pro- 

to say: 


alttent Fleet Aircraft Ltd., 
tes of-the others has ever built 
— -..In any case, the ma- 
mtily : the firms which have 
0 make aircraft will be 
Mdertaking unfamiliar work.” 


* * * 


HE TIMES has apparently been 

misinformed as to its facts. 

Mis incorrect to say that only 
S of the nine companies repre- 
~~ on the central company 
“tt have ever built aircraft. It is 
* * variance with the facts to 
tat only two of the firms have 
copence in building military 


A addition to the companies 
a both the Canadian Car “& 
* ry Co, and the Ottawa Car 
Ping Co. have not only 
Craft, but military aircraft. 

; er has been building 
ae n fighting planes for for- 
re port for the past year, and 
ter has for some years past 
“ted in military aircraft produc- 
or the Canadian Government. 

| Aa also ignores the fact 
. Aircraft has produced 
29d other military ma- 
" for both Canadian use and 


X, 

ven mentioned is the Van- 

» ,. Pant of Boeing Aircraft Co., 

 baged in building reconnais- 

Rep e” bombing planes for 
., and slated for British 


on page 2, col. 4) 
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Hydro Pacts 
Boost Income 
Quebec | Firms 


at Cost of $1 Million 
on November 1 


HELPS 3 OPERATORS 


From Our Own Correspondent 
MONTREAL.—Three of the four 
Quebec power operators under con- 
tract with the Hydro-Electric Power 
Commission of Ontario increased 
their deliveries to Hydro by 98,000 
h.p. at the beginning of the month 
and in turn increased their annual 
goss revenue by $1,058,000. 
Under the terms of the revised 
contracts made with Ontario Hydro, 
uharnois Power Corp., Gatineau 
Power Co, and Maclaren-Quebec 
Power Co. held in reserve large 
blocks of power which were to be 
taken up _by the Commission at 
Stated periods. The contract with 
Ottawa Valley Power was for the 
full output so that deliveries re- 
mained unaffected. . 
The current change in the contract 
deliveries materially affects the 
financial position of the three Que- 
bec operators. The additional rev- 
enue will boost earnings on Gatin- 
eau’s common stock; put Beau- 
harnois in a better position to cover 
interest charges; and, most import- 
ant of all, place Maclaren-Quebec on 
its financial feet. 


53,000 h.p. From Gatineau 

At the beginning of the month 
Gatineau increased its deliveries of 
25-cycle power to Hydro’s Leaside 
sub-station by 35,000 h.p., bringing 
the total quantity uv to 200,000 h.p. 

At the same time Gatineau in- 
creased its deliveries of cycle 
power to Hydro’s western tario 
system by 18,000 h.p., making the 
total 60,000 hp. The latter change 
brings the 60-cycle contract up to 
the full deliveries as provided 
under contract. 

All the power now held in reserve 
by Gatineau for Hydro totals only 
60,000 h.p., made up of 33,000 h.p. of 
immediate standby and 27,000 h.p. of 
reserve supply. On November 1 next 

(Continued on page 5, col. 4) 


Housing Laws 


Extend. Scope 


oan Volume Mounts-as 
New Areas Are 
Served 


Frem Our Own Correspondent 

OTTAWA—Rising volume of loans 
for dwelling construction under the 
National Housing Act and Home Im- 
provement Plan, and notable exten- 
sion of operations under the former 
into smaller communities and the 
low cost house field, are shown in 
bulletins issued by the Department 
of Finance. 

Its issue coinciding with the re- 
sumption of his duties by Finance 
Minister Dunning, the N.H.A. bul- 
letin has the following highlights: 

1. In the past three months, mak- 
ing of loans was commenced in some 
60 additional communities. 

2. In the 250 centres in which the 
Act is now functioning, loans during 
the same three months showed an 
increase of 72% over the same period 
of 1937. 

3. Of the 361 housing units financ- 
ed by N.H.A. loans in October, 283, 
or 78%, were low cost dwellings that 
took loans of $4,000 or less, 139 re- 
quired loans of $3,000 or less, and 84 
took loans of $2,500 or less (including 
19 covered by 90% mortgages). 


Total of Loans 

4. Cumulative total of loans under 
the National Housing Act (Part D 
and the Dominion Housing Act of 
1935 (replaced August 1 last by 
N.H.A.), is reported at $24,695,268 as 
of Oct. 31. On same date, the Home 
Improvement Plan rounded out its 
second year of operations with an 
aggregate of loans of $22,319,546. 

5. The Finance Department esti- 
mates that the combined total of $47 
millions of N.H.A.-D.H.A. and H.LP, 
loans made possible a gross expendi- 
ture on house construction (includ- 
ing repairs but exclusive of 
cost) of more than $53 millions dur- 
ing the past three years. 

In addition to this, a substantial 
volume of home building and mod- 
ernization has been completed with- 
out assistance under the Dominion 
measures. 

Millions for Wages 

The department accepts the fre- 
quently used estimate, that 80% of 
expenditures on dwelling construc- 
tion and modernization goes for labor 
required for actual building opera- 
tions and for the production and 
fabrication of materials. On this 
basis, it is estimated that the Domin- 
ion housing and home improvement- 
legislation has facilitated the pay- 
ment of wages totalling $42 millions, 

The loans for new home construc- 
tion have provided accommodation 
for 6,272 families, and the Home Im- 


provement loans’/have numbered 55,-| . 


820. The largest provincial total of 
N.H.A. loans was achieyed in On- 
tario, where 2,988 loans have been 
made for a total of $11,558,753. Next 
in line are Quebec, $6,446,261; British 
Columbia, $3,579,207; and Nova 
Scotia, $1,710,963. 

Other provincial totals are: Mani- 
toba, $831,083; New Brunswick, $481,- 
aeiaiehire 925,000; Alberta, none. 

ewan, : 

The rising volyme of N.H.A. loaris 
during the three months is 
shown by the following table: 

National Heasing Act Loans 
August .. $1 jor 006 9108.50 ” xu 
u ** ’ , 
1 
—_—_—_ ——— , . 
Total ., $3,541,108 $3,062,566 
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Putting Idle to Work 
_ Test of Leadership — 


Idieness and unemployment never made a nation great. Today in 
Canada they are our biggest single weakness. Through them, bigente ae 

Is it Nielings Canales liti : 

: political leaders are incompeten 
No. 1 Public Waste—or are they just indifferent to it? —* a = 

There can be no real prosperity until this problem is solved. Our 
greatness depends upon our ability to put our people to work. But until 
direction replaces drift, and leadership replaces apathy and indifference 
mee of idle men will continue. ; 

t years ago Rt. Hon. R. B, Bennett called an emergency ‘session 

of Parliament to deal with the crisis of unemployment. Since that time 
hundreds of pages of Royal Commission advice have been given; millions 
of parliamentary words spoken; a billion dollars of public funds spent 
(mostly to pay people not to work). 


Wastage of Lives and Wealth 
‘The net résult is ghastly shambles—a continuing wastage of human lives 
and national wealth comparable only with the destruction and wastage of 
war. All the emphasis is on “Relief.” The very word implies a palliative in 
place of a cure. 


The weakest link in this chain of weak links, this chain of failure and 
inaction, is political leadership. 

Employment figures show that industrial enterprise has ‘done what it 
could to create new jobs and restore old ones. It has done a commendable 
job against the obstacles of wasteful governmental expenditures and lack 
of vision in public affairs. 5 

Latest figures show the number of wage-earners at work almost equals 
the total in the same month of 1930—the pre-depression peak. But the 
population has increased, Boys who were 10 years old in 1930 are men 
of 18 today, and they want a chance to serve Canada. 

Mr. King won an election on a policy of employment as a substitute 
for unemployment. In 1935 Mr. King said that providing employment 
was the nation’s No, 1 problem. It was so serious and vital a need that 
the Prime Minister sought the aid of a representative commission to help 
work out the problem. 


Demanded Action 


The Commission took its task seriously. It demanded and recommended 
action. It made two-score specific recommendations for solving unem- 
ployment; for creating jobs. 

It embarrassed the Government to have someone present it with a 
programme. A programme was something suggesting action. Mr. King— 
the leader of the nation, the captain of our ship of state—preferred to let 
the ship drift in still waters instead of steering it, against the storm, 
toward the harbor of national greatness. When the Commission in July, 
1937, published its interim report, it showed that the Government had 
ignored or shelved most of its plans to eliminate public waste and reduce 
idleness. 

The Prime Minister early lost interest in ending this national waste of 
idleness. True, the Commission was allowed to continue its findings and 
make a final report, but no steps were taken to clothe the Commission with 
administrative powers such as were permitted to it by statute. 

The one exception to this was the Home Improvement Campaign 
which the Commission organized with distinguished success. This cam- 
paign in 20 months rolled up a direct volume of over $20 millions of new 
business; stimulated many times that amount indirectly. It was a striking 
example of a co-ordinated national effort which should have served as a 
model for solving idleness and unemployment along every front. - 


Made to Feel Unwelcome 

The Commission was made to realize that policies of action were 
unwelcome at Ottawa. Its report when completed (at a cost of $300,000) 
was quickly placed in the archives. It would be interesting to know how 
many of our political leaders ever read it throug ae 

‘One prominent Caitdlad Wil The Post: = 

“It is tragic to see the blithe indifference with which the recom- 

mendations of the National Employment Commission are being treated. 
I do not think it would be overstating the case to say that in some 
official quarters the chief interest seems to lie in how quickly and 
completely all memories of the Commission and its work can be 
obliterated.” 


If this be true—and Ottawa's attitude suggests that—it is a damning 
indictment of Canadian political leadership. 

The plans outlined by the Commission to put Canadians back to work 
and eliminate public waste in relief and idleness are about the only plans 
this country has yet formulated to attack the problem at its roots on a 
co-ordinated national basis. Furthermore, they are good plans. But they 
have been almost entirely ignored or toyed with. 

Specific items included are: 


1. A plan for restoring the morale, physique and skill of the unem- 
ployed. 

2. A plan for a “co-ordinated national effort” to stimulate tourist trade. 

Plans for a nation-wide youth-training programme. 

Plans for a modernized Canadian employment service. 

Plans for a separate women’s labor and employment organization. 

Plans for rehabilitation of unemployed through organized land 

settlement. 

Plans for correlating public works to prevent waste and overlapping. 

Plans to stimulate housing and construction on a nation-wide scale. 

Plans for effective supervision of public relief expenditures. 

10. Plans for a small administrative committee to see that these jobs 
were done. 


~ ee SO 


3. 
4. 
5. 
6. 
7. 
8. 
9. 


Failure Due to Lack of Leadership 
* In concluding its report, the Commission prophesied: 


«, . . to leave this work in the hands of officials already overburdened 
with their regular duties is to ensure a failure to solve this most urgent 
phase of national problems.” 

Had Ottawa faken immediate steps to follow the advice it was given, 
had men of ability and vision been clothed with authority to give this 
leadership, success could hardly have been avoided. The achievement in 
those few areas where leadership was given proves this conclusively. 

As it is, drift coritinues as the basis of national policy. The prospect 
of hundreds of thousands of idle or untrained men and women finding 
happiness and strength in useful work has been indefinitely postponed. 

Mr, King should conscript for national service the best leadership he 


land} can find in the Dominion and put it to work on this task. Every day in 


the doldrums of lazy inactivity means waste of opportunity, waste of 
manpower, waste of public funds 

Public opinion in Canada is tired of drift; it would welcome leadership 
and direction from its Prime Minister. Policies of action would bring 
enthusiasm, imagination and ability to this great national task. The plans 
are there; the work is waiting to be done. What is required is a govern- 
ment that will lead—not follow. : 


Highlights of the Week 


are jobs to be done in the peace conference until near the 
coabhe a ahem of workers end of his speech. 
ready to do them. But lack of lead- Chamberlain Hopeful—p. 11. 


ership has left the jobs undone and M2 
lanned, while thousands of Can- One of the major units in Canada’s 
important newsprint industry is 


Price Brothers & Co. After sharing 
the chaotic difficulties that des- 

cended on the industry during de- 

pression years, the company was 
reorganized on a strong financia! 
basis, Its present position and future 
prospects are analyzed in the third 
of the Market Leaders series cur- 


rently appearing in The Financial 
post. 


ae Profits on Paper—P, 17. 


of crop still sold. 
e Wheat Loss—p. 19, 
. * * 
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Aberhart stayed out 
15] chewan election the C.C.F. would 


- have elected the largest group. 


Fam. Players 
Is Expecting 
Higher Profit 


Canadian Motion Picture 
Business Picks Up in 
Latter Part of Year 


BELOW OLD LEVELS 


With the present rate of improve- 
ment continuing through the re- 
mainder of the year, it is expected 
that profits of Famous Players Can- 
adian Corp. will be slightly better 
than last year. 

In line with most companies, 
Famous Players experienced a come- 
back from depression levels in 1937, 
which continued into the current 
year. A decline in attendance was 
felt in.the greater part.of 1938, but 
the tide has now turned and the com- 
pany is looking for a better year. In 
1937, net profit amounted to $865,731, 
equivalent to earnings of $2.12 on the 
common shares, 


149 Theatres 

The company, by far the largest 
exhibitor of films-in the Dominion, 
was formed in 1920. At the end of 
1937 the organization leased, owned 
or controlled 149 theatres, with a 
seating capacity of 169,781. In addi- 
tion a 50% interest or less was held 
in 102 theatres, with a total seating 
capacity of 79,788. These figures 
have been increased in the present 
year. 

Greatest productive areas are con- 
centrated in Montreal and Toronto, 
and while the down-town theatres 
are the show places of the business, 
the neighborhood houses are the 
bread and butter of the organization. 

The exhibition and distribution of 
films are the important divisions of 
the moving pictures industry in Can- 
ada, The producing businéss is rela- 
tively unimportant, being confined 
to the production of occasional short 
films, advertising “trailers” and news 
events for inclusion in the regular 
news features, 

Despite the better showing of the 
company in 1937, earnings have not 
approached pre-depression levels, In 
addition to expensive innovations 
found necessary in buildings, it is 
pointed out that admission prices and 
total attendance figures have not 
reached the figures that were com- 
mon before 1932. Admission prices 
have decreased 25% to 30% and it 
is stated that 75% of the theatres in 
Ontario charge 25 cents or less. 

Taxation Heavy 
Taxes have” proved _ particularly 
burdensome and apy upward 
sion at this time would present seri- 
ous problems to the organization. No 
large-scale improvement is looked 
for in the immediate future. 

On June 1,.1935, the Ontario Gov- 
ernment increased the amusement 
tax on theatre admissions. The tax 
was subsequently reduced and even- 
tually eliminated, but the air of 
doubt surrounding the issue has not 
yet dissipated. Recent agitation to 
restore the tax recalls the experience 
of operators in the taxation period, 
when the industry claimed attend- 
ance figures were reduced. The fact 
that complete restoration of prices 
to former levels was not made is 
explained by higher costs of opera- 
tions. 

In 1937 Famous Players Corp. start- 
ed on a large modernization plan. 

(Continued on page 2, col. 6) 


Fiscal Reform 
Party Mooted 


Herridge May Fuse Social 
Credit \With 
Leftists 


From Our Own Correspondent 

EDMONTON. — Political signifi- 
cance is seen in the recent visit here 
of Hon. W. D. Herridge, already 
talked of as leader. of a new mone- 
tary reform party which would pro- 
vide common meeting ground for 
Social Crediters, the C.C.F. and other 
leftist groups. 

The new party, which would be 
nation-wide in scope, received the 
official blessing of Premier William 
Aberhart this week when he publicly 
promised his support if Mr. Herridge 
raises the monetary reform banner. 

A survey just completed in the 
three western provinces gives lead- 
ers here ground for their view that 
the time is ripe to attempt a union 
of leftist forces. Reports from On- 
tario and Quebec indicate support, 
In fact Social Credit sources here 
have been assured that there are 
more Social Crediters in Quebec than 
there are in Alberta. ‘ 

If a union can be negotiated one 
of the first steps will be to force an 
election in Manitoba where the 
Bracken Government owes its exist- 
ence to the support of Six Social 
Credit members. Manitoba would 
provide a first test of strength. 

But before any real move could 
be made toward uniting Social 
Credit and C.C.F. forces in Alberta, 
Premier William Aberhart would 
have to be dropped. This difficulty, 
it is argued, could be overcome by 
convincing Mr. Aberhart that he had 
shown the leadership necessary to 
have brought a national party into 
being and could now retire at the 

of his power. Aims of the 
C.C.F, and — Credit could then 
be brought into line. 

It is now felt here that had Mr. 
of the Saskat- 


The 
loss of prestige Mr. Aberhart suffered 
in eat Goctew? and the gains made 


‘ by the C.C.F., are responsible for 


tiations reported to be quietly 
ee m between sections of both 


revi- ar 
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~ To Great Lakes to Pro-rate_ 


New Trade Treaty 
Ready This Month 


From Our Own Correspondent 

OTTAWA.—November 24 is the 
earliest date now predicted for 
the signing of the Canadian- 
American Trade Treaty, while 
there is general expectation that 
it will: not be later than the end 
of the month. 


Prime Minister Mackenzie King 
this week announced that negotia- 
tions were “in the final stages.” 
Mr.. King will go to Washington 
to sign for Canada, while Cordell 
Hull, as in the 1936 agreement, 
will sign for the United States, 


Delay in the completion of this 
treaty has led to discarding previ- 
ous plans for calling Parliament 
before the end of the year. It is 
now expected that the opening 
will take place during the first or 
second week of January. Consid- 
eration of the trade treaty will be 
the first order of business. 


Bren Evidence 


Is Concluded 


Wind-up Testimony Sheds 
Light on Contract 
Negotiations 


From Our Own Correspondent 

OTTAWA.—At the conclusion of 
evidence this week in the Bren 
machine gun enquiry, Mr. Justice 
Davis focused spotlight of attention 
on the drafting of both Canadian and 
British contrdcts with the John Ing- 
lis Co. 

Closely questioning Col. R. J. Orde, 
Judge Advocate General, who had 
drafted and redrafted these con- 
tracts under instructions from the 
defence department, His Lordship 
produced a picturé of the proceed- 
i which included the following 
highlights: 


1, A clause giving the John Inglis 
La. for the manure. 
fa 0 n guns in Canada had 
been carried in all earlier drafts of 
the contract, and had been deleted 
only at the instance of the inter- 
departmental committee. Col. 
Orde testified that he “never liked” 
the clause but was acting on in- 
structions. 

2. The clause providing for arbi- 
tration in the case of disagreement 
had been inserted without any con- 
sideration being given to possible 
disadvantages to the Government. 


Ignorant of Financing 

3. Col. Orde, the Canadian Gov- 
ernment’s sole legal representative 
in the deal, had never been told 
the share set-up of the Inglis Co. 
and had been under the impression 
that the president, Majar James E, 
Hahn, held virtually all the shares. 

4. No consideration had been 
given in the department to safe- 
guard against manipulation of the 
stock or to the possibility of con- 
trol being acquired by foreign 
interests. . 

5. The British contract hag been 
drafted concurrently with the Can- 
adian contract and had been then 
handed to Major Hahn, what he did 
with it after that was “his own 
business,” Col Orde told His Lord- 
ship. 


Col; Orde explained that the two 
contracts had been originally drafted 
after numerous conferences with 
Major Hahn and after the general 
set-up had been approved by Gen. 
L. R. La Fleche, deputy minister of 
national defence. The first drafts 
had been completed on Nov. 22, 1937, 
but revisions had been made on Dec. 
22 before it had been submitted to 
the interdepartmental committee. A 
complete redraft had been made on 

(Continued on page 2, col. 3) 


Demands Observance of Agreement in 
Paper Industry-— Company Says Com- 
pliance Means Breach of Contract 


Great Lakes Paper Co. has been served notice -by the Ontario Governe . 
ment requiring the company to abide by the prorationing agreements in 
effect in the Canadian newsprint industry. : 

The company’s answer is that Great Lakes Paper Co. is not in a position 
to prorate without violating its contracts for the sale of newsprint. 

Discussions are still going on hoping for a solution of the difficulty. 

> 


Definite word is awaited from the 
Government on what action it pro- 
poses to take if Great Lakes finally 
decides that prorating is something 
that ,it cannot do, or that is not in 
the interests of the company to carry 
out. ¢ 

It is also understood that one phase 
of negotiations between Great Lakes 
and the province is for a consolida- 
tion of the company’s timber limits. 

Apparently, Great Lakes Paper 
can either accept the order or fight 
it. It is believed, however, that if the 
decision is to accept, C. H. Carlisle 
will not remain as president. 

Rumor of Disagreement 

Rumors have been current for some 
time that all was not well between 
Great Lakes and the Hepburn Gov- 
ernment, Both bonds and shares of 
Great Lakes have been acting con- 
trary to recent trends in newsprint 
securities. At 84 bid on Nov. 8, the 
5% bonds were down five points in 
the past week. In the same period 
Abitibi 5% bonds. have dropped 
about one point and Consolidated 
Paper bonds’ are down about 1% 
points. Much the same trend has been 
shown by the preferred and commen 
shares of Great Lakes. 

Just what being forced to pro- 
rate is going to mean to Great Lakes, 
assuming, that this is what happens, 
is hard to foreteH. But the company 
has consistently been able to main- 
tain a higher operating ratio than has 
the Canadian newsprint industry as 
a whole. Last year production was 
112,656 tons of newsprint from a mill 
originally rated at 100,000 tons an- 
nually. The comapany did not escape 
the collapse in the newsprint mar- 
ket this year and for the first six 
months reported a decline of* 32% 
from the level a year earlier. But 
the industry as a whole dropped 38% 
in this period. The 32% drop for 
Great Lakes would still leave it op- 
erating far above the average for the 

How 

The latest developments bring the 
whole prorationing scheme out into 
the open. At present it takes in the 
entire industry from coast to coast 
and has the strong support of the 
Hepburn and Duplessis Governments 
in Ontario and Quebec. It is spon- 
sored by the Newsprint Association 
of Canada which was organized in 
1934 when the price of newsprint had 
fallen to $40 a ton and mill opera- 
tions to about 30% of capacity. 

The basic principle is that no mill 
is supposed to operate at a percent- 
age greater than the average for the 
industry as a whole, A mill that gets 
ahead is expected to transfer ton- 
nage to one that is running behind. 
The scheme is supported by certain 
of the mills themselves, particularly 
those short of erders, by Ontario and 
Quebec Governments, by investors 
and: banks. The provincial govern- 
ments of British Columbia, New 
Brunswick, Nova Scotia and Mani- 
toba have taken no active part but 
mills in these provinces have been 
party to the scheme. 

Apparently the only important 
newsprint mills that have not ad- 
hered to the prorationing scheme 
have been Ontario Paper Co., which 
is owned by the Chicago Tribune 
and the N. Y. News, and Great Lakes. 
Ontario Paper Co. co-operated prior 
to the opening of the new mill at 
Baie Comeau, since which time it has 
been running at capacity. 

"Ontario Powers 

Power of the Ontario Government 
to enforce regulations on the pulp 
and paper industry is given by Bill 
No. 90, entitled An Act to Regulate 
the Forest Resources of the Province 
of Ontario and passed in 1936. After 
stating the control which the prov- 
ince can exercise over Crown lands 

(Continued on page 2, col. 5) 


Blackout Over Geneva 


The most acute of the post-war . 
crises in Europe came and went 
without intervention by that 
shackled guardian of peace—the 
League of Nations. 

Statesmen, flying the air-trails 
of Europe in search of settlement, 
never spared a side-glance for the 
impressive white League Palace 
at Geneva where the Nineteenth 

~Assembly of the League was sit- 
ting in forlorn, forgotten session. 

Where stands the League to- 
day? How can the fat of influ- 
ence be restored to the bare bones 


of Versailles’ great ideal? 

Floyd S. Chalmers, editor of 
The Financial Post, spent a week 
at Geneva during the recent 
League Assembly, and in the 
midst of the great crisis. He is 
writing a series of articles on the 
League which will begin in the 
next issue. > 

The articles ‘will discusg the 
League at work, the reasons for 
its declining influence, the effi- 
ciency of its far-flung “technical” 
services, and current «plans for 


Dominion Sells 
Bonds in N. Y. 


Fhe Dominion of Canada has 
sold a $40 millions, 3%, 30-year 
loan in New York. Proceeds will 
be used to retire the same amount 
of 2% treasury notes which mature 
in New York on Jan. 1, 1939. The 
registration statement was filed on 
Nov. 9, 1938. 

A syndicate headed by Morgan, 
Stanley & Co. is handling the issue 
for the Canadian Government. 


AshestosCorp. 
Bond | Debt Cut 


Dec. 31 Bonus of $1.50 
a.Share to be 
Paid 


Funded debt of Asbestos Corp. has 
been reduced to $500,000 as at Sept. 
30, 1938. This leaves only that 
amount of the series C 4% first mort- 
gage bonds, due July 2, -1942, out- 
standing. 

At the end of 1937 the company 
had $1 million in bonds out. In Feb- 
ruary, the $125,000 of series A 3% 
bonds were taken up. This was fol- 
lowed in April by the redemption of 
the $125,000 of 3%% series B bonds, 
In July, further redemptions brought 
the remaining series C 4% bonds 
down to $686,000.. Then at the end of 
September more bonds were redeem- 

Asbestos Corp, has declared the 
regular quarterly dividend of 3 
cents a share and a bonus of $1.50 a 
share, payable December 31 to share- 
holders of record December 15, In 
each of the previous three quarters 
the company paid a regular dividend 
of 50 cents.and a bonus of 50 cents 
a share. The current declaration 
brings the dividends for the year up © 
to $5 a share. No payments were 
made last year. 

Talk of a stock split continues, but 
so far the matter has not been 
upon by the board. Expectation is 
that the split-will be on a four-for- 
one basis. 


Net Debt. of B.C. 
Shows Small Gain 


Cash Position at March 31 
Was Slightly Less 
Favorable 


Net debenture and treasury bill 
debt of the Province of British 
Columbia increased only $885,899 to 
$151,287,478 in the year ended Mar. 
31, 1938. This is the smallest increase 
in net debt reported in many years. 

The small increase in net debt 
reflects improvement in the budget 
position of the province which 
enabled it to charge most of its 
direct relief costs to current account, - 
There has also been some reduction 
in cash held by the treasury. 

The balance sheet at March 31 last 
shows cash of $11.9 millions, com- 
pared with $14.6 millions at Mar. 31, 
1937. Of this amount, $4.6 millions 
was held for superannuation and 
pension funds, an increase of $1.3 
million over 1937. 

Accounts payable at the end of the 
1937-38 fiseal year were somewhat 


were slightly 
Comparative debt figures 
given below: 
Debt Position 


80,028 
.G. wy. bonds 20,160,000 20,160,000 
Treasury bills 39,522,623 37,305,986 
Less: Sinking funds 33,591,706 32,620,668 


Net debt — 150,401,578 
Sink. arrears... 1 10,858,636 
Contingent Mabs.e . 48,631,262 48,432,914 

of bonds and 
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Huntingdon “High-Rise” Pyjamas 
Extra Inches for Extra Comfort! 

These NEW pyjamas were specially designed by the 
Men's Shop for you men who have figures that boast 


of additional inches . . 


. either in height or in girth. 


Their outstanding feature is the High-Rise .. . does 
away with that “cut-in-two” feeling! In addition the 


Huntingdon offers . 


. . Longer sleeves! More length 


and fullness in legs! Fullness across the back! Gen- 
erously cut all through to give the wearer a roomy 
pyjama of real comfort. Made up in a good_ quality 
cotton broadcloth in attractive patterns. 


Sizes A, B,C, and D. Suit 


FREE PARKING WHILE SHOPPING 
PHONE TR. 5111 


MEN'S SHOP 


BAY STREET SECTION 


———__-- 


Coated Paper Factory : 
To Operate in Toronto 


A new plant for production of 
high-grade coated papers, including 
varieties now imported, will com- 
mence operations in Toronto in 
January. Toronto Industrial Com- 
mission this week announced that 
Canada Glazed Papers Ltd. has 
leased 25,000 square feet of floor 
space in the former Staunton wall- 
paper plant and has commenced 


EATONS - COLLEGE STREET 


installation. of.equipment, including 
a $40,000 vertical type coating 
machine. Recently incorporated 
under Ontario law, the neW concern 
is capitalized at $150,000, with H. W. 
Weis as president and E. C. Rolph, 
formerly of Alliance Paper Mi 
Lid., as vice-president. : 
Production will amount to about 
1,250 tons annually of glazed papers 
for paper box covers, magazine 
covers, cigarette packages, label 
papers, and will include papers with 
bronze and aluminum finish. 


SALESMANAGER 


Do You Require the Services of An Experienced 
Sales Executive? 
Wide Coast-to-coast Connection. Sales Promotion and Merchandising. 


Sales Management. 


Record. Only Interested in Line of Merit 


With Reliable Company. Replies Treated in Confidence. Present Position 
Sound. Have Satisfactory Reason for Making Change. Reply te Box 35, 
The Financial Post, 481 University Ave., Toronte. 


FROM 
HIGH CHAIR 
TO 
EASY CHAIR 


LIFE 


te | 


HERE and ABROAD 


@The Royal Bank serves Canadians 
both at home and abroad. In London, 
one branch of the Bank is situated across 
the street from The Bank of England; 
another just off Trafalgar Square, beside 


Canada House. 


In Paris also, there is 


a conveniently located branch. 


These overseas offices of The Royal 
Bank extend to Canadian enterprise 
every facility, and to Canadian visitors 
a friendly welcome, 


™ ROYA 


L BANK 


OF CANADA 


"OVER 600 BRANCHES IN ALL PARTS OF CANADA” ) 


Bren Evidence 
Is Concluded} 


(Continued from page 1) : 
Feb. 23, 1938, including deletion 
the “exclusive license” clause. 


Commissioner Davis rose from his 
seat to draw the attention of the wit- 
ness to this clause. 

“Who told you to put it in?” he 
demanded. + 4 

Col, Orde replied that it had been 

in the t. He 
sebausrety under instructions. 

“and I want to know under whose 
instructions you were acting.” His 


Lordship persisted. “By whom was it 
deleted?” 


Witness said it had been done at a 
meeting of the interdepartmental 
committee. 

Commissioner Davis: “Why cer- 
tainly. Was it eliminated by any- 
one in the department of national 
defence? Where was the wisdom that 
did it?” 

Col. Orde pointed to the fact that 
it had been modified in the depart- 
ment by providing, “that in the event 
of an emergency,” the Government 
should have the right to grant other 
licenses. 

His Lordship pointed out that he 
was not criticizing Col. Orde person- 
ally, adding: 

“In this case you were in the posi- 
tion of a solicitor and acting on the 
advice of your clients. I am trying 
to find out why someone didn’t jump 
on this clause.” 

Arbitration Clause 

In cross-examination, the witness 
told Col. George A. Drew that he 
took his instructions from any mem- 
ber of the defense council but ad- 
mitted that in the case of the Bren 
contract. nothing could have been 
done without the knowledge of the 
deputy minister. 

Col. Orde told the commissioner 
that the arbitration clause had been 
placed in the contract because it be- 
came standard in department con- 
tracts. 

Commissioner Davis: “Is there any 
right of appeal in a case ~Awhere two 
arbitrators out of the three decide 
against the Government?” 

Witness said that as far as he knew 
the point had never been raised. His 
Lordship again impressed on the 
witness that he was directing no 
criticism against him and added: “I 
am testing whether anyone in the 
Government had ever considered the 
consequence of that clause.” 

What has become known as the 
“stopper” clause was drafted at the 
last moment in the interdepartmental 
committee by Fraser Elliott, K.C., 
in an attempt to safeguard against 
profiteering by sale of Inglis Co. 
shares, 

Col. Orde said nothing of that na- 
ture had been done during the de- 
paftment drafting. He had in fact 
had nothing to do with the financial 
side of the Inglis picture. 

Commissioner Davis: “What provi- 
‘sion ‘was. there in the contract or in 
any statute: which would safeguard 
the situatiom’so that no shares could 
be held at any time by anyone but 
British subjects?” 

Col. Orde: “I have never given that 
point consideration.” 

After the conclusion of evidence 
this week the enquiry was adjourn 

to Monday, Nov. 21, when the Com- 
missioner will hear argument from 
counsel, ; " 
Names Not Revealed 

As taking of evidence was 
winding up, it developed that 
the names of H. A. W. Plaxton and 
Gordon Plaxton, brothers of Hugh 
Plaxton, M.P., were not revealed to 
Canadian or British officials during 
negotiation of the contract. 

The probe has also shed light on 
two letters written by Plaxton & Co. 
to the Ontario Securities Commis- 
sion (June 8 and June 16, 1938) ask- 
ing permission for the sale of 33,333 
Inglis shares by Cameron Pointon 
& Merritt, Toronto stockbrokers and 
participants in the Inglis venture. 
The first of these letters stated that 
the company was adequately fin- 
anced and “is carrying on the regu- 
lar established lines of business 
formerly carried on by the John 
Inglis Co. Ltd. which averaged over 
$1 million for over 25 years. 

Neither of these letters mentioned 
the original purchase price ($250,000) 
of the old Inglis Co. assets. 

Evidence has also elicited a state- 
ment from L. A. Forsyth, associate 
government counsel contending that 
the $6, portion of the Plaxton & 
Co. legal bill could not be properly 
charged to the government as pre- 
contract expenses. H. A. W. Plaxton 
testified that this had been done by 
W. J. West, secretary of the John 
Inglis Co., without his knowledge. 

Hahn Explains Interviews 

Major James E. Hahn, president of 
the John Inglis Co., was among wit- 
nesses recalled to the stand this 
week, He was questioned by Govern- 
ment counsel, J. L. Ralston on the 
letter which he had written to Hugh 
Plaxton, M.P., on Feb, 18, 1937. It 
reported on interviews which he 
(Hahn) had had in Montreal with 
R. C. Vaughan, vice-president of the 
Canadian National Railways, and R. 
J. Magor, president of National Steel 
Car 


One paragraph describing hig in- 
terview with Magor read: 


“He asked the possible purchase 
price of the (Inglis) plant and I 
showed him the Inglis appraisal 
and indicated that it would prob- 
ably be acquired for one half the 
amount of its cost, with a possibil- 
ity of a minimum of $600,000 in 
cash transaction.” 

Hugh Plaxton in previous evidence 
had been unable to explain why 
Major Hahn should have told him 
of an offer or suggestion from Mr. 
Magor for purchase of the plant. 

for Business 


Looking 

Major Hahn testified that he had 
visited both Vaughan and Magor in 
the hope of getting business from 
them for the Inglis plant and that 
he believed at the time that Hugh 
Plaxton could be of some assistance. 
Regarding the discussion of the pur- 
am of the Inglis plant, Major Hahn 
said: 

“He (Magor) raised the question 
of the purchase of the plant in a 
very casual way. I often write 
down precise notes on such con- 
versations and this was giv 


from what I had in my notes,” 
Major Hahn termed.the fact that 
the final payment on the 
the old Inglis 
ol men 


on the three-man board of trustees 
that will maintain liaison between 
British authorities and the central 
company. 

But there is only one banker on 
the nine-man board of the company 
itself. Of the remaining eight firms 
represented, only two are non-air- 
craft concerns (Northern Electric 
and Consolidated Paper). All but 
one of the remaining six companies 
on the board have had experience 
producing military aircraft. The 
single exception (National Steel 
Car) is in initial stages of war plane 
production. 

The general manager and chief 
executive of the operating company, 
Paul F. Sise, is as competent a 
“technical” industrialist as could be 
found in the country. : 

* * . 
OLLABORATION of bankers in 
the Associated Aircraft plan is ap- 

parently designed to assure sound 
and adequate financing without the 
danger of stock speculation and 
manipulation. So far, there has 
been no indication that banking in- 
terests will exercise undue control 
over the enterprise, or that there 
will be inadequate supervision of 
the engineering and production 
phases of the project. 

In any event, Canadian aircraft 
plants have demonstrated their abil- 
ity to turn out both civil and mili- 
tary aircraft according to exacting 
specifications. The large size of the 
bombers to be built for Britain 
should not prevent the Canadian in- 
dustry from meeting requirements. 
Finally the experience and standing 
of the non-aircraft men on the 
board should be reassuring rather 
than disquieting. 

That Canada will face pitfalls and 
difficulties in establishing a sound 
and efficient war plane industry is 
not questioned. It is unfortunate 
that criticism under such respons- 
ible auspices, and based on incorrect 
information should be circulating 
in England at this time. 

+ a ” 


Restraint Needed in 


Diplomatic Appointments | 
HE last session of Parliament 
provided for enlarging Canada’s 

diplomatic service to establish a 

joint legation for Belgium and Hol- 

land. One of Prime Minister King’s 
earliest announcements is likely to 
to be that of a minister for this post. 

It is understood that a French-Can- 

adian career diplomat~has already 

been selected for the appointment. 
There does not seem to be any 
great need for a legation in the 

Low Countries,. There are larger 

countries with which Canada has 


ting the extension to March 31 it was 
not with a view to waiting to see 
whether or not you got the Canadian 
Government order?” 
Major Hahn: “Absolutely not.” 
Quizzed by Commissioner 

Commissioner Davis, at the close 
of the cross-examination, made men- 
tion to Major Hahn of his “excellent” 
war record, and of the fact that he 
had been an Intelligence Corps 
officer. > 

“Would not that,” he asked the 
witnegs, “give you a very real sense 
of what a subject owed to the Crown? 
Perhaps more than the ordinary man 
on the street?” 

Witness agreed and the commis- 
sioner continued: 

“That being so, when you met the 
minister (Hon. Ian Mackenzie) in 
his hotel on Oct. 19 (1936) it did not 
occur to you to say to him: ‘Of 
course, Mr. Minister, a firm cf stock- 
brokers in Toronto, Cameron Pointon 
& Merritt, and two brothers of Hugh 
Plaxton, M.P., are associated with 
me’?” 

Major Hahn-said it had not oc- 
curred to him and explained that he 
had never considered H. A. W. Plax- 
ton as having anything more than a 
small minority interest. 

“At the time,” he added, “the 
thought of Canadian munitions busi- 
ness did not occur to me. My whole 
mind was set on rehabilitating ‘the 
Inglis business from a commercial 
aspect and the hope of getting some 
business in England.” 

Associates Not Mentioned 

The Commissioner: “And any time 
down to the creation of the contract 
have you ever said to Gen. La Fleche: 
‘I think you ought to know that the 
two Plaxton brothers, of Hugh Plax- 
ton, and Cameron Pointon and Mer- 
ritt are associated in this, I gather 
from what you said that never oc- 
curred to you? 

Major Hahn: “It did not.” 

The commissioner reviewed with 
the witness his interviews in Eng- 
land with Hon. Vincent Massey, Sir 
Thomas Inskip and Sir Harold 
Brown, when negotiating the British 
contract. He repeated his question 
with regard to each interview and 
received the same answer. Major 
Hahn said he didn’t think that in 
England they would be interested in 
who his associates were. He had 
simply told Sir Harold Brown, he 
said, that he was re-opening the old 
Inglis plant. 

“Did you tell him,” Commissioner 
Davis asked, “that the time you were 
talking to him that you had made 
two payments, one in September of 
$500 and one on the 9th of November 
of $2,500?” 

Major Hahn: “Once again, I didn’t 
think they would be interested.” 


extension. 

One -such is Germany. The Ger- 
man diplomatic representative in 
Ottawa ranks at home as a minister 
but because Canada has .not yet de- 
cided to serid a minister to Berlin, 
this.country recognizes him only as 
a consul-general. 

: s . . 

T IS probably true that, if Can- 

ada were to appoint a minister to 
Germany now, there would be an 
outery from that portion of the Can- 
adian public which is indignant at 
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the aggressions of Hitlerism and | Canada 


desires no diplomatic truck or trade 
with the Nazi Government. But 


calm deliberation suggests that an 


exchange of ministers between Ber- 
lin and Ottawa would be more im- 
portant to Canada than an exchange 
of ministers between Canada and 
Belgium—Netherlands. 

Canada has been wise to keep her 
diplomatic service from expanding 
too rapidly. It is a debatable ques- 
tion whether we have not already 
gone beyond our needs. There are 
many nations which would willingly 
send ministers here if we were will- 
ing to reciprocate, but the tempta- 
tion to strut on the world’s diplo- 
matic stage is one we are wise to 


restrain. 
7 * 


Mr. Gibbons’s Message 


to Canadian Youth 
E WERE glad to see many 
young men in the audience 
which gathered at Toronto this 
week to pay tribute to the 40-year 
anniversary of John J. Gibbons, 
veteran advertising agency chief. 


Cigar... 4 
United Grain . . 19 
Wps. Hydro... 8 
Weston .+ ++. 19 


Tue BANK OF MONTREAL will be glad to dis. 


cuss with you at a 


time the borrowing of funds . 


for personal or business purposes. 


BANK OF MONTREAL 


\ ESTABLISHED 1817 


“A PERSONAL CHEQUING ACCOUNT FOR YOU"~ Ash for beokig 


seems indeterminable, and even the 
experts fall by the wayside when 
forecasting the possible success of 
films. 

Coming attractions, such as If I 


‘ Were King and Suez are expected to 


Pirate G. Mines 24 
e. 


wind up the year with good revenues. 
England has been fairly successful 


4\in the export field and the quality 


‘| of recent productions has removed 
4| the handicap that earlier poor pro- 


ductions created. Drums, To The 
Victor, Action For Slander and 
Storm In A Teacup were among the 


23 | successful British films this year. 


All large features are imported 
into this country and distributed by 


‘nine organizations, members of the 


4| Motion Picture Distributors and Ex- 


hibitors of Canada Ltd., maintaining 


2 | film exchanges at Vancouver, Cal- 


gary, Winnipeg, Toronto, Montreal 


4! and Saint John. Films are rented to 


For it was to young men that Mr. | K 


Gibbons made a final, impressive 
appeal: 


“To the young men of today life 
offers much in opportunity and 
hope. If I have learned anything 
in life, I have learned this: that 
there is no substitute for work in 
achieving success, and that suc- 
cess is marked by other acquisi- 
tions than material things. 

“To have made friends on the 
journey to success and to keep 
those friends—that is my idea of 
true achievement. For success, I 
think, still depends upon such 
old-fashioned qualities as honesty, 
dependability, truthfulness and 
simplicity. 

“I believe that even in these 
sophisticated and modern days, 
the road to the top is always open 
to those who follow the star of 
sincerity.” 

Coming from a man who rose by 
his ,own/’efforts from humble be- 
ginnings to a position at the very 
top of his chosen profession, these 
words are no mere idle phrases, 
They are worthy of attention by 
hundreds of thousands of Canadian 
young men and women who may be 
tempted in this day and age to seek 
an easy way to fame and happiness. 


Ontario Delivers 
Pulp Ultimatum 


(Continued from page 1) 


and timber limits as to area, location, 
size of timber to be cut and limita- 
tion as to amount, another clause of 
this act gives power to: 


(e) “Increase the stumpage 
charges payable by any company 
in respect of Crown timber held, 
owned, used or cut by such com- 
pany during any period, to an 
amount not exceeding five times 
such stumpage charges where in 
the opinion of the , Lieutenant- 
Governor-in-Council such com- 
pany or any person or corporation 
employed or controlled by such 
company is operating or carrying 
on business in a manner detrimen- 
tal to the public interest, either in 
respect of the Crown revenues, the 
stability of the forest products in- 
dustries or the maintenance of fair 
wages and proper labor conditions 
and may require such increased 
stumpage charges to be paid upon 
demand.” 


There is so far no indication that 
the province intends to hold the 
threat. of the penalties under this 
act over Great Lakes to persuade 
that company to agree to the pror 
rating scheme but the power is ap- 
parently there if the government 
wants to use it. 


Great Lakes Contracts 


When Great Lakes Paper Co. was 
incorporated in 1936, following the 
reorganization of the former com- 
pany, a group of some 24 publishers 
guaranteed to contract for a mini- 
mum of 67,500 tons of newsprint per 
year for a period of 10 years from 
Jan. 1, 1936, with the option of pro- 
longing the contracts for a further 
five years to Dec. 31, 1950. As a con- 
sideration of these contracts, the 
publishers were allotted 100,000 class 
B preference shares which are held 
under a trust agreement until the 
expiration of the contracts. 

These class B shares are entitled 
to dividends on the same annual 
cumulative basis of $2 a share as 
are the class A shares and also par- 
ticipate in further dividends. All 
dividends are received by the Lon- 
don & Western Trusts Co. and dis- 
tributed on the basis described. The 
London & Western Trusts Co., trustee 
for the publishers, pays to them on 
a pro rata is $1.25 a ton for news- 
print contracted for in 1935 and $2.22 
a ton in subsequent years. This is 
based on an annual tonnage of 90,000 
tons and is subject to adjustment if 
tonnage exceeds 90,000 tons or is less 
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Famous Players 
- Profit May be Up 


(Continued from page 1) 
which has been carried through to 
the present time. The organization is 
participating in a vigorous cam- 
paign in conjunction with the U. S. 
industry to stimulate theatre going. 

In the U. S. the Roosevelt admin- 
istration is attempting to segregate 
the three functions of producing, dis- 
tributing and displaying by anti- 
monopoly legislation. As Canada has 
not any comparable organizations 
there is not likely to be any reper- 
cussions from this probe. 

’ The average Canadian spends $2.50 

per year attending movies, consider- 
ably leas than the $7 spent in the 
U. S. and greater amounts in Aus- 
tralia and England. Canadians are 
essentially conservative, motion pic- 
ture executives believe, but by the 
same token their movie-going does 
not react as violently to depression 
as in other nations. 

In recent years the industry has 
been forced to meet changing con- 
ditions; first, the advent of the talk- 
ing picture, which completely revol- 
unionized the industry, and secondly, 
radical departures in architecture 
and air-conditioning of buildings, 
necessitating increases in capital 
expenditures. 

Renovations and modernization pro- 
grammes have an immediate tend- 
ency to stimulate attendance, but as 
the novelty wears off the attendance 
levels off proportionately. 

Tastes vary little on the continent 
and it is safe to assume that a film 
that is successful in the U. S. will 
meet a good reception in this coun- 
try. Since “talkies” the fortunes of 
movie stars have not fluctuated as 
violently as in the pioneering era. 

Canada has contributed largely to 
headline names in the film world. 
Deanna Durban, youthful Winnipeg 
girl, has a universal appeal, and 
Montreal-born Norma Shearer has 
long been an American favorite. 

The easiest job of the movie-goer 
and industry is picking the most suc- 
cessful picture of the year. Snow 
White And The Seven Dwarfs leads 
the field with a few furlongs to spare. 


Most Popular Picture 


Most popular pictures of the cur- 
rent season have varied in theme 
from fairy tales to historical sagas, 
and costs have also varied. Snow 
White And The Seven Dwarfs was 
an expensive production; Robin 
Hood, moderate; In Old Chicago, ex- 
pensive; Mad out Music, moder- 
ate; The Awful Truth, inexpensive; 
Alexander’s Rag Time Band, expen- 
sive; Test Pilot, inexpensive; Love 
Finds Andy Hardy, inexpensive; 
Marie Antoinette, expensive; The 
Buccaneer, expensive. Popularity in 
comparison to production expense 


than 67,500. On the expiration of the 
contracts the trustee is required to 
transfer all these shares and pay 
over any balance of the reserve for 
dividends to the trustee for bond- 
holders. No dividends can be paid so 
long as the market price for news- 
print is below $45.30 a ton. 

It is this provision for payment 
to publisher-customers of Great 
Lakes on the basis of tonnage of 
newsprint taken that is one of the 
most controversial features of the 
Great Lakes contracts. These con- 
tracts, however, were approved by 
the Ontario Government at the time 
of reorganization and Great Lakes 
is incorporated under Ontario laws. 
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Munileipal— Date Issued 
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Leaside, Ont. ...cccocceccccccece MOVs sess 
Hu'!, P.Q + + eeeteneeeecoreoecse NOV, 
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Harrison & Co. 
W. C. Pitfield & 
Dominion Securities etecoecccvevees 
J. C. Macintosh & Co. 


seeerleseeeces 


Bk. Can. Nationale and Bruno Jeannotte a 4% 


Due 
ae 
20-yr. 


1999-41 


1939-58 


Rate Amount * Price Yield 


102.375 3.24% 
101.47 3.40% 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Pad issues Date Issued 


Offered by 


Rate Due . Amount 


Algoma Steel Corp. seep ee reeees Nov. ..., Wood, Gundy & £o., and Syndicate ise a 6 41% ree Oe eee 100 


Chromium Mrig, & Smelt. Corp. Oct...., Direct -.-cserseope 
; 


OPORTO R CC Ce ReR te ee tone 


*Per unit of $100 bond and 40 no par value shares, 


5% 10yr, 1,350,000 *100 


the theatres and the operator may 
lease them in any of three ways. 

(1) On-a percentage basis, calcu- 
lated on box office receipts. This 
varies from 15% to 40%, the aver- 
age being around 27%. The rate 
varies with different pictures, the 
newness of the film, and the size of 
the theatre. Most of the larger 
houses buy their programmes on this | 


plan. 

(2) Flat rental basis, under which 
the operator agrees to pay a fixed 
amount for the film, regardless of re- 
sults. This plan is favored by many | 
small operators, for it eliminates | 


part of their bookkeeping costs, and 


is favored by the distributors when 


dealing . with small op 
theatres for it eliminates 
bother of auditing. the cos and 
(3) Combined basis, in which a; 
initial payment is agreed on, with a 
percentage to apply on Teceipts above 
a fixed minimum. This plant, is eas 
widely used than either of the 
others, 


For Income Purposes 


If ypG@ are seeking sound 
mediums to increase your 
investment revenue our new 
list of recommended preferred 
stocks can be helpful, 


Ask for List No, P26 
Greenshields & Co 


Members Montreal Slock Ezchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


TORONTO 


DOMINION FOUNDRIES & STEEL 


Our analysis of this Company prepared in August, 
which-discussed the promising outlook for the common 
shares, has been revised in view of recent favourable 
developments, as the shares appear attractive both 
for their investment appeal, and further appreciation 
possibilities. Copies will be mailed upon request. 


DRAPER DOBIE & CO. 


ADelaide 
9171 


MEMBERS 


THE TORONTO STOCK EXCHANGE 


330 BAY STREET TORONTO 
Branch: ST. CATHARINES, ONT, 


for profitable expansion 


Do not let your. business stagnate. Reason 
able and sound expansion at the right time 
often makes the difference between failure, 
and success. A function of this Bank is ©” 
help you develop your business— profitably. 
Consult the Manager of our Branch near you 
—he will be glad to co-operate with you when 


a loan will assure 
of your business. 


the profitable expansioa 


THE 
DOMINION BANK 


, ESTABLISHED 1871 


C. H. CARLISLE, 
President 
Capital Paid U 


Reserve Fund and Undivided 


ROBERT RAE, 
General Manage 
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Profits $7,779 


LONDON. — The announceme 
qnat the Duke of Kent will go 
Australia as Governor-General | 

roused much enthusiasrn. 
‘Nor has the politica! significance « 
appointment passed unnoticed 

Australia and New Zealand « 
Britain’s most. distant Dominio: ; 
They lie in a sphere of influe: 
which is sorely troubled at the pr« 
ent time and does not look like b- 
coming exactly a haven of peace ‘ 

ahead. Our overseas ki: :- 
well aware of that fact a 
are not shirking the defense resp: 
: isolated positicr 


nor takes on a special importan: «, 
the oe Family sho. 
proposes to re the diffici- 
ties and dangers of the King’s suo-@ 
jects just as it is ready to share th: 
glories. 

On the purely human side an <»p- 
pointment to the Dominions mean. : 
severance of many ties for those | 
whom it falls. London with all! 


The pageantry and tempo of affairs 
the sense of contact with wo: 
events, the intellectual stimulus and 
the pleasantness of its social life a! 
make a prolonged absence from Lon- 
don something which cannot be con- 
templated with a light heart. 
Nevertheless I believe that the 
Kent will sail for the Anti 
‘with a sense of exhilaration 
Yealize that at last the 
for him to play a re 
of the British people 
King George, by sending his brothe 
Australia, shows once more that 
he is determined that his reign w 1] 


In all appointments to the Domin 
jons thequestion of the Governor's 
wife has to be tactfully considered 
More than once a man who wou'd 
have been admirably suited to be 
the King’s representative in a D 
minion has been pigeon-holed be- 
cause of the temperamental unsuit 
ability of his wife. In spite of a! 
precautions, however, the wrong 
woman has oceasionally been insta! 
ed at Government House and caused 
much heart burning both at home 
and abroad. One of them earned the 
title of “The Empire Buster,” bu 
neither the thumbscrew nor the rack 
could make me divulge her name. 

The Duchess of Kent, of course 
will be a triumphant success even 
before she arrives. Her instinct for 
clothes, her most admirable response | 


+ ‘to the art of photography, her femin- 


inity,.her .ability to find her self- 
expression in a hat, her sense o 
modernity yet her old-fashioned de- 
votion to husband and children—no 
wonder the women of Australia are 
already in a state of pleasurable 
excitement 

Government House at Canberra is 
a charming spot with spacious ve-- 
andahs that look out on gorgeous 
gardens and the hills beyond. The 
city itself has the attractions, but 
perhaps the lack of distraction 
which mark a place that is creatcd 
solely for purposes of Governme: t. 
To that extent it has something in 
common with Washington and, to a 
lesser degree, Ottawa. 


SIMPSON’S—T 


THAT @ 
TAILORI 


The distinction of S 
ed suits is not due sole 
great deal is achieved 
painstaking detail 
patterns _— are aiff 
standing, but conserva 
in geod taste. 

Mr. MacFarlane w il 

your selec 
Drop in next time vo 
tailored suits are pric 


va 


CUSTOM TAILORING 





: 

6 

é 

ve 

as a 


er 
ac 
eee 


will be glad to dige . 
borrowing of funds . 


poses. 


)NTREAL 


1817 
iT FOR YOU"=<Ath for boobie 


with small. oF distant 

aires for it eliminates the 

her of auditing. Sot and 

3) Combined basis, in w 
payment is agree@ a 
tage to apply on Teceipts above 

‘cd minimum, This plant, is jess 

used than either of the 


For Income Purposes | 


if ypG are seeking sound 
mediums to increase your 
nvestment revenue our new. 
ist of recommended 

stocks can be helpful, 


Ask for List No. P26 
Greenshields & Co 


\Iembers Montreat Slock 
Montreal Curb Market 
507 Place d’Armes, Montreal 


TORONTO OoTTawa 


DRIES & STEEL 


y prepared in August, 
outlook for the common 
ew of recent favourable 
appear attractive both 
nd further appreciation 
nailed upon request, 


ER DOBIE & CO. 
MEMBERS 

ONTO STOCK EXCHANGE 

‘STREET TORONTO 


ST. CATHARINES, ONT, 


le expansion 
ess stagnate. Reason : 


nnsion at the right time; 
srence between failure , 
tion of this Bank is 19 | 
r business— profitably. 
of our Branch near you | 
>-operate with you when - 


he profitable expansion 


OTe 


DN BANK 
Pa soem RAE, 
General 


.$7,000,008 
divided Profits $7,770,81 


INE AP aD eh ey Fe 


& 
a 


PER RB See 


sb 
ot 


November 12, 1988 


DUKE OF KENT 


LONDON. — The announcement 
¢hat the Duke of Kent will go to 
Australia as Governor-General has 
naturally roused much enthusiasm. 
wor has the political significance of 
the appointment passed unnoticed. 

Australia and New Zealand are 
Britain's most distant Dominions. 

y lie in a sphere of influence 
which is sorely troubled at the pres- 
ent time and does not look like be- 
coming exactly a haven of peace for 
some time ahead. Our overseas kins- 
men are well aware of that fact and 
gre not shirking the defense respon- 
sibilities of their isolated position. 
It is in this regard that the appoint- 
ment of the King’s brother as Gover- 
nor takes on a special importance. 
Once more the Royal Family shows 
that it proposes to share the difficul- 
ties and dangers of the King’s sub- 
jects just as it is ready to share their 
glories. ; : 

On the purely human side an ap- 

intment to the Dominions means a 
severance of many ties for those on 
whom it falls. London with all its 
imperfections is the heart of things, 
The pageantry and tempo of affairs, 
the sense of contact with world 
events, the intellectual stimulus and 
the pleasantness of its social life all 
make a prolonged absence from Lon- 
don something which cannot be con- 
templated with a light heart. 

Nevertheless I believe that the 
Duke of Kent will sail for the Anti- 
podes with a sense of exhilaration, 
for he will realize that at last the 
time has come for him to play a real 
part in the life of the British people. 
King George, by sending his brother 
to Australia, shows once more that 
he is determined that his reign will 
weave the British Commonwealth of 
Nations stronger and more united 
than it has ever been before. 


| The Governor’s Wife 


In all appointments to the Domin- 
jons the question of the Governor’s 
wife has to be tactfully considered. 
More than once a man who would 
have been admirably suited to be 
the King’s representative in a Do- 
minion has been pigeon-holed be- 
cause of the temperamental unsuit- 
ability of his wife. In spite of all 
precautions, however, the wrong 
woman has oceasionally been install- 
ed at Government House and caused 
much heart burning both at home 
andabroad. One of them earned the 
title of “The Empire Buster,” but 
neither the thumbscrew nor the rack 
could make me divulge her name. 

The Duchess of Kent, of course, 
will be a triumphant success even 
before she arrives. Her instinct for 
clothes, her most admirable response 
to the art of photography, her femin- 
inity, her ability to find her self- 
expression in a hat, her sense of 
modernity yet her old-fashioned de- 
votion to husband and children—no 
wonder the women of Australia are 
already in a state of pleasurable 
excitement 

Government House at Canberra is 
a charming spot with spacious ver- 
andahs that look out on gorgeous 
gardens and the hills beyond. The 
city itself has the attractions, but 
perhaps the lack of distractions 
which mark a place that is created 
solely for purposes of Government. 
To that extent it has something in 
common with Washington and, to a 
lesser degree, Ottawa. 


Cabinet shuffle lacks expected sensationalism — 


significance seen in Duke of Kent’s Appointment 


ba 
which softens the occasional bore- 
dom of unadulterated officialdom. 


hares to state that Their 


ancestors have comported them- 
selves since the expulsion from Eden 
has created a gulf between them- 
selves and their cousins. Ah, well! 
Perhaps the very yey of that 
snobbery may make Royal pai 
feel that they are not so far Sue 
home as they might have feared. 


~ . 


The New First Lord 


It can hardly be said that Mr. 
Chamberlain’s Cabinet reshuffle had 
that degree of sensationalism that 
modern political developments have 
led us to expect. The move of the 
Earl of Stanhope from the Board of 
Education to the Admiralty, and 
Earl De la Warr from Lord Privy 
to the Board of Education does 


it produced the worst pun of the 
year in: “It is the Early bird that gets 
the worm.” 

Lord Stanhope has not been great- 
ly in the public eye as President of 
Education. There was a time in 
happier S gone by when a min- 
ister’s tation could be made or 
broken in that office. Education 
was then a stormy political question. 
Now it has been shoved into a back- 
water by the ungainly blusterings of 
foreign affairs. The danger of go- 


in 
z 


Lord Stanhope has a broken nose 
which has given that organ a crook- 
ed and W 


Baldwin and is much liked by Mr. 
Chamberlain. He has an attractive 
country house where the “good and 
great” are frequently entertained, 
but without ostentation. He served 
in the South African war as well as 
the Great War— winning the M.C. 
and DS.O. The Stanhope saga is an 
interesting one and closely inter- 
twined with our political history. 


: Shak 
for the Admiralty in the Commons. 
I am glad to see this modest but most 
efficient junior minister getting the 
chance that he deserves, 


The New President 


Lord De la Warr moves up despite 
the rumors that he was flirting with 
the “rebels” during the Berchtes- 
gaden-Godesberg-Munich period. I 
would be sorry to think that promo- 
tion was open only to those whose 


ing to the Board of Education now is| lips were able to form no other word 


that one may disappear from public 
view 


Lord Stanhope will do well at the 
Admiralty. It is true that the Ad- 
ministration of the Fleet does not 
tax the political resources of the 
First Lord as in the years preceding 
the Great War, but a strong man at 
the head is still much to be desired. 
Lord Stanhope by no means lacks 
strength. He has the gift of common 
sense and if he believes that he is 
right he will have his say and his 
way, too, if it can be accomplished. 

In June, 1915, he made a spectacu- | 
lar return from the front in order to 
speak in the House of Lords. He 
arrived in England on a Saturday, 
made his speech on Tuesday and left 
for the front on Wednesday. 

Here is one of his broadsides on 
that occasion: 

“The French, speaking broadly, 
hold their trenches by few rifles 
and the support ofthe wonderful 
75 mm. (3 in.) gun} We hold our 
trenches principally by rifle fire. 
The first system is expensive in 
ammunition. The second is expen- 
sive in lives.” ; 

Warming up to his subject he 
turned to the question of gas which 
had become a factor in tactics on 
the Western Front. 

“Gas has been extensively used 
by the Germans—I know it only 
too well—and they have broken, I 
believe, every law of civilized 
warfare. They have been extra- 
ordinarily foolish. They have had 
the greatest luck in having had the 
wind with them continually for 
six weeks. But the wind is preval- 
ently west and the enemy is toward 
the east, and therefore, as they 
have chosen to use that wicked 
method of warfare and turn them- 
selves into outlaws, they must be 
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but “yes.” Like many men of posi- 


tion his soul is torn between the 
claims of national service and his 
love of the countryside. He has a 
beautiful place at Bexhill and like 
Mr. Lloyd George, he is a successful 
farmer, Lord De la Warr has good 
looks, good humor, a good political 
brain and a happy home life. As an 
able-bodied seaman in the war he 
saw life in the raw and not long 
ago he went to Australia—which will 
give him an immense advantage if 
we ever have time to discuss the 
Empire again. 

The new president will find his 
chief of staff a congenial spirit. Sir 
Maurice Holmes, the permanent head 
of the board, knows more about Cap- 
tain Cook’s voyages than any other 
living man. As some of the great 
explorer’s most vivid experiences 
were in the region of Australia there 
is material here for much enjoyable 
conversation betwen De la Warr and 
Maurice Holmes when they blow out 
on candles at the Board and go off 

uty. 

It seems to me that Australia is 
playing an uncommonly prominent 
part in these notes today. 


At the Microphone . 
Public opinion in America is no 
longer to be allowed to enjoy a posi- 
tion of isolation. The voices of Lord 
Halifax, Mr. Churchill and Mr. Lloyd 
George have been ied across the 
ether into the American home and 
conscience. It is our custom here to 
think of the U. S. A. as a babel of 
tongues. I wonder what impression 
of British unanimity they received 
from our three spokesmen, Mr, 
Churchill is deservedly popular over- 
seas and although his policy is frank- 
ly anti-German he always holds high 
the cause of Britain. Mr. Lloyd 
George is so much the master of the 


seem to differentiate between the 


George Weston 
Profit Higher 


Balance for Common of 
$427,537 for Nine Months 
Compares With $347,746 


George Weston Ltd. and subsidi- 
aries report increased earnings for 
the nine months ended Sept. 30, as 
compared with the same period in 
1937. 

The company’s unaudited state- 
ment for the nine months period 
shows balance available for com- 
mon shares, before suerte iz. B 

537, .as against ; n 
a eaniiinae period in the preced- 


ing year. 
' Comparative figures for 1938 and 
1937 follow: 

Income Account 


Ended Sept. 30 
For Nine Months e088 P 1937 


s g 
638,687 559,131 
143,492 = 143,727 
495,195 415,404 
67,658 67,658 


Net . profit serene 
et oper. pr 


Net earnings wereeeese 
Pref. dividends eeeree 


Bal. avail. forcommon* 427,537 
* Before income tax. 


Distillers-Seagrams 
Strengthens Position 


From Our Own Correspondent 

MONTREAL.—In spite of unset- 
tled business conditions in the 
United States and Canada, Distillers 
Corp.-Seagrams Ltd. maintained its 
volume of sales and net earnings in 
the year ended July 31 last and 
further strengthened its position, 
Samuel Bronfman, president, told 
shareholders at the annual meeting 


here. 
Reviewing the year’s operations, 
president called 


, | illusion of the ear is everything and 


347,746 | 


Algoma Steel Corp. expects to 
have its iron ore property at Mich- 
eo om. a Helen mine, 
production ¥Y 1 of next year. 

Algoma Steel will then be in the 

position of being 


Iron Ore Development 


the only| equal about 


Canadian steel company with a do- ore, 


mestic supply of iron ore. Other| . 
major steel companies in Canada, as ti 
has Algoma Steel since 1921, import 
all their iron ore requirements, “The 


DUCHESS OF KENT 


hustings and an international plat- 
form. Like a whirlwind intoxicated 
with its own velocity he blows in all 
directions and is fresher at the end of 
the storm than when it began. 


Lord ax went to the micro- 
phone at 1.19 a.m. which meant that 
he was talking to the eastern sections 

. S. A. at 8.19 the night be- 
fore. The B.BC is a strange place 
in the early hours of the morning. 
No longer is it troubled with the 
demands of its listeners at home but 
is concerned with distant places. The 


imagination takes the place of the 
authenticity of sight. Thus you may 
see 30 men or so sitting around in 
pullovers and trousers, only to find 
that they are the Royal Air Force 
Band about to delight Australia (that 
word again!) with a vision of smart 
uniforms and the sound of martial 
tunes, Glee singers sit sleepily wait- 
ing to send a bit of English cheer to 
British Columbia. 

Lord Halifax, however, would still 
dress and look like the Foreign Sec- 
retary. His voice is beautifully pro- 
duced and his diction clear. The 
Americans may rest assured that in 
his case there was no illusion. It was 
the real thing even if'he did speak 
on a Thursday and they listened to 
him on Wednesday. 


Copyright, 1938. The Financial Post and 
The Sunday Times, London. 


miles. 


during the winter and spring months.| to 191 
Much of the mine development has| old Helen 


erection of a sintering plant and an| to the o 
overhead tramway. The overhead! ore fro 
tramway is for the purpose of trans- | roasted 
porting ore from the mine to the} difficult 
sintering plant, a distance of 214] market 


The sintering plant will be located 
on the Michipicoten branch of the 
Algoma Central and Hudson Bay 
Railway. The sintered ore will be 
hauled by the Algoma Central Rail- 
way, about seven miles to its dock 
at Michipicoten Harbor. Here, it will 
be transshipped by lake steamer to 
Sault Ste. Marie and other lake ports. 


made possible by a bounty to be paid 
by the Ontario Government. the 
in| bounty of two cents 

effective Jan. 1, 1939. 

equal to 1% so that the bounty will 
$1 a ton on sintered 


Initial’ capacity of mining opera- 
ons is to be 450,000 ton annually, 
which, when beneficiated, will give 
about 300,000 tons of 50% iron con- 


tent ore. Half the production will 


ore contains about 3% manganese it 
has special value to a vast number of 
furnaces in Canada and the United 


This is not the first time that Al- 
oma Steel has mined iron ore at 
Michipicoten, but development of the 
Helen siderite deposit is a new ven- 
From the turn of the century 
8 the company operated the 


ture, 


By Bounty 


ne now being developed, The 
m the Magpie also had to be 
and the company had. no 
y in securing a profitable 
for the output. 


Montreal Exchange 
Tightens Up on Letters 


From Our Own Correspondent 
MONTREAL, — A new by-law 
placing the responsibility for all ad- 
vertising literature upon firm part- 
ners was approved at a special gen- 
Assisted eral meeting of the members of the 
: Development of the company’s} Montreal Stock Exchange. 
iron ore property, estimated to con- 
tain 100 million tons of siderite ore| tion to the by-law on advertising, 
with a 35% iron content, has been’ stating that 


The meeting approved an-addi- 


Good intentions carry no weight when estates are 


being settled. If you fail to leave a. Will, your prop- 
erty will be distributed according to lew — even 
though the law may not coincide with your wishes. 


Making a Will and naming a competent executor 


are among your most important obligations to your 
family. If you have no Will, we suggest that you see 
your lawyer and our trust officer (who will gladly 
explain our qualifications as your executor) at once. 


Crown Trust 


Executors $3 


any circular, 


Trustees $3 

. WILLIAM I. GEAR, President 
JOHN JENKINS, Vice-President IRVING P. REXFORD, Gen. Mgr. 
393 ST. JAMES STREET WEST - 
80 KING STREET WEST’ .- 


Company 


Financial Agents 


—BUT NO WILL! 


MONTREAL 
TORONTO 


market letter or, of such approval; the copy so signed 
bulletin, unless he, or a member of | shall be retained by the member 
the firm in which he is a partner,| among his records, or the records of 
has approved thereof, and signed| the firm, for a period of at least 
“No member shall issue ‘ an exact copy thereof, as evidence | two years.” 


& VEW CAR JOINS THE FORD QUALITY GROUP 


THE M 


TYPE 


For 1939 the Ford Motor Company of Canada, Limited, presents 
an entirely new car—The Mercury 8. Outstanding features are 
streamlined beauty—rich upholstery and appointments — 95- 
horsepower V-type engine—hydraulic brakes—remarkable quiet 
and comfort—116-inch wheelbase — wide bodies—exceptional 


room for passengers and luggage. 
HOUSANDS of motorists, noting 
the extra value provided by the 
Ford and Lincoln-Zephyr in their 
price fields, have had a desire for 
an equally outstanding value in the 
lower medium-price field. 
The new Mercury 8 is the answer 
to that desire. It provides the added 
‘size and luxury that extra dollars 
buy, plus something this price class 
has never known before . . . Ford 
quality and dependability, with the 


It is made possible by the mod- 
Ford organization and its constant 
effort to give greater value to a 
widening circle of motorists. 


ON DISPLAY AT FORD 


jie Lx 


The clean, flowing lines of the 
new Mercury reflect the distinction 
of the Lincoln-Zephyr — accepted 
style leader and an example of 
Ford pioneering in original design. 

The Mercury is a big car — long 
and unusually wide —with excep- 
tional space for passengers and 
luggage. Three people can ride 
comfortably (we emphasize the 
word comfortably) in both the 
front and back seats. Head réom 
and leg room are equal to that of 
many cars selling at considerably 
higher prices. 

Because the Mercury is 2 big car, 
it is powered by a big 95-horse- 
power engine, of the eight-cylinder 
V-type that has made such an 


A PRODUCT OF THE 
FORD ORGANIZATION 


unusual record of performance. 
Motorists who now own cars in this 
price field will be amazed at the 
economy of the Mercury 8. 

It is a remarkably quiet car. 
Scientific research by Ford engi- 
neers has minimized noise and 
vibration. Microphones and stetho- 
scopes have been used to locate the 
sources of disturbing noises and 
new sound-deadening materials 
developed. 

Bodies are all-steel, of course, 
welded into a single one-piece unit 
for your greater protection. The 
new hydraulic brakes are built to 
strict Ford standards of safety and 
dependability. fs 

We invite you to visit your near- 
est Ford dealer soon for complete 
information on this entirely new 
car—the Mercury 8. 

FORD MOTOR COMPANY 

OF CANADA, LIMITED 


Ford V-8, De Luxe Ford V-8, Mercury 8, 
Lincoln-Zephyr V-12 and Lincoln V-12 


Imposing front view 


is combined with 
rugged size and 


DELIVERED PRICES 
OF THE MERCURY 8 IN 


TORONTO 
License oad ony ee previncial faxes 


Sedan qtcccesbocnccahoes Stee 
Town-Sedam ...csccccccce 1,229. 


E Sedan-Coupe eeesecoeeses 1,229. 
Convertible ....+0++ 1,305, 


ERCURY 
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Abitibi Plant 


buying levels —_— 
Hydro Will Not Ne — (Non-callable) 
The Province of Quebec has great natural resdurces 
in its mineral deposits, hydro-electric power, farm 


lands and forest reserves. This diversified wealth | Rate of Federal ( 


~ . From 4.95% in 1926, 
World Interest Rat 


Power 
to Compare Business Gains | is the foundation of many important industrial and 
Share Exchang : be considered by 7 


t le t- 
£ least one event this week should help to remove the period of quie 
os that has been so noticeable in stock markets of the past week or two. 


This event is the Nov. 8 elections in the 
Cania and the U. S. have been comparatively strong but able 


little progress upward. 


United States. The markets in 
to make 


This is probably a favorable factor in the énd, for after a month of 


recovery such as was witnessed fo! 


llowing the Munich ,agreements it is 


essential that stock markets give investors a breathing spell when they can 


look around and see just what 
trade in general. 


progress is being made by business and 


This look around should give a touch of optimism, for business levels 


are showing definite gains 
Commerce reviews conditions in its 


October. Out 


in most departments. The Canadian Bank of 


latest letter, pointing to a 3% gain in 


of 15 business groups analyzed by the bank only leather 


and steel failed to advance and in the cage of steel it was said 
Sik tainons on hand and in sight would maintain operation at-from 75% 


to 80% of capacity with prospects 


for some gain before the end of the year. 


The bank states that where a year ago Canada was on the verge of economic 


recession, 

But it still seems 
levels somewhat higher, 
security averages from 
does not seem anything in 
major reaction in stock prices. 
give investors who have been chary 
of the markets a better chance to 
buy the stocks they have selected. 

= ~ 


The Weather 
This week the weather bureau 


announced that an all-time record 
for high temperature on that par- 
ticular day had been set on Novem- 
ber 7. This is not without some sig- 
nificance for investors. In this coun- 
try seasonal fluctuations are unusu- 
ally important, particularly to num- 
erous sections of retail trade. Any- 
thing throwing this seasonal move 
out. of step must mean a certain 
amount of business lost. 

Many types of business do not re- 
gard the past few weeks in the fav- 
orable light that the ordinary indi- 
vidual does. Outstanding example 
is the -fuel dealers. They may make 
up later the sales volume lost in the 
past month but, on the other hand, 
more likely they will not. Retailing 
would be another line to feel the 


say around 


lack of an impetus to buy winter |; 


clothing. On the other hand, gaso- 
line sales must have been assisted, 
as well as ice cream, soft drinks 
and beer. 


Averages Compared 

The November issue of the 

' Review, official organ “of 

© Montreal Stock Exchange, com- 

ts on the level of industrial 

e ptices in Montreal, New York 
jand- London. It statess, 

* “As measured by the Montreal 


oday this country is in the revival stage. 
ene likely that stocks will find the resistance to be met at | 9° 


10 points up on most of the important of Burt, 


present levels, pretty hard.to overcome. There 
sight at present, however, that would justify a 
Probably what would happen would be to/ B pref 
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Holding Company 
Stock Is Listed 


Neon Products Investment 
Traded in Van- 
couver 


The stock of Neon Products In- 
vestment Corp. which controls 
Neon Products of Western Canada, 
was listed on the Vancouver Stock 
Exchange on Oct. 31, 1938. The 
ticker abbreviation is NPI. 

“Neon Products Investment Corp. 
operates as a holding company and 
owns 28,607 shares of the 54,836 
common shares which Neon “‘West- 
ern Canada has outstanding. The 
head office of the company is in 


Stock Exchange and the Montreal 
(Curb market average for 20 indus- 
als, security prices have now 
ore than recovered the sharp de- 

e brought on by the recent in- 


Vancouver, where it was incorpor- 
ated under British Columbia char- 
ter on Jan. 8, 1931. 
Capitalization of Neon Products 
Investment Corp. consists of 60,000 
crisis. At the same time, 


shares of no pat value of 
, the current level of prices Which 28,607 shares were issued 
for Canadian industrial securities | property and for assets. 
mppears to be relatively lower than| Neon Products Inves 
those prevailing in London and | has paid dividends as follows: 
New York. . cember, 1931. and 1932, 22 


“The Montreal industrial average | sires December, 1083 and 1804, 2 
declined 21.1% between August 27 y 
inclusive, 25 cents a share. 
and September 26, when a crisis low} ~ 1 i. understood that ownership of 
of 66.0 was reached. At the end of} 2. half of the common stock of 


October the index had advanced t0| neon Products of Western Canada | % 


$5.1, a recovery of 28.9%. This level is the only asset of Neon Products 
compares with 80.2 at the end of| Investment Corp. Dividend pay- 
October a year ago and is 30.4% a — the ones , Sompeny 
under the 1937 high of 122.2%. 8 us correspo: pay- 
' “Industrial issues in London, as eet ree ordinary shares of 
measured by the Financial Times | “°° ucts of Western Canada. 
average, are 28.6% below the high -_ 
point for 1937, while in New York 
the Dow-Jones industrial average is 
. 219% under its 1937 high.” 
; > » * 


On the Regulation Lookout It has been announced by C. 
Investors in U.S. securities should | Weedon, president of the Eno com- 
panies in Canada, United States and 
be somewhat reassured by the state-) <°4, America that shareholders of 
ment of Lawrence’ Dennis, econo 
; Eno Proprietaries Ltd. have accepted 
mist for E. A. Pierce and Co., New! the offer of Eno Beecham Maclean 
York Stock Exchange firm, that! interest and ratified amalgamation. 
neither Government nor big busi-| jy) companies in the Eno Proprie- 
ness is in favor of return to a sy8-| taries Ltd. group will continue to 
tem of relatively small business | operate as before. 
units and perfect competition. Control of International Proprie- 
“If Washington were going to try | taries Ltd., a Canadian holding com- 
to enforce price flexibility by trust-| pany, was sold to United Kingdom 
busting attempts to terminate pres- | interest in 1934. The class A stock 
ent corporate arrangements which a ase $37 eta ato 
allow of administered prices and | fuently Eno Propéletaries, Ltd. was 
production by big business manage- 
ments, then the thing to do would 
be to sell corporate securities and 
hold cash for the deflation. But, if 
anything is predictable about gov- 
aie policy in the near future, 
it is that no such policy will be fol- Canada Investment Trust 
lowed,” says Mr. Dennis. the first ‘nine monthe of this ae 
He feels that government regula- | was approximately equal to that for 
tion of business is going to continue. | the of last 


Eno Shareholders Approve 
Beecham Maclean Merger 


Canadian Investors Asset 


shares of Moore Corp. would receive 
an equal number of corresponding 
shares in the new company. 


The only change to be made in the 
rights and privileges of the holders 
of present Moore Corp. shares would 

the additional provision that divi- 

ends on all classes of new shares 

may be paid in either Canadian or 

States funds as the directors 

determine, At present Moore 

, Aa pone Sevens & rar 

while Burt dividends are being 

paid in Canadian funds. Conversion 

and voting privileges will remain as 

on present Moore Corp. shares. Both 

classes of preferred would have six 

votes per share with one vote per 
share of common. 

Authorized capital of the new 
company will be the same as that 
of the present Moore Corp. as fol- 
lows: 

Proposed Capitalization 
Author. Issued Par 


$3,500,000 $3,341,600 $100 


2,500,000 646,900 100 
shs. 419,009 shs. n.p.v. 


7% convert. 
A pref. eee 

7% convert. 
B pref. ... 


assumed that the ca 
the new company 
on the basis proposed. Provision of 

more than 500,000 common 
shares to care for possible conver- 
sions is made through the interpre- 
tation of the Ontario Companies Act. 
Present italization of the two 
companies is as follows: 

Moore Corp. Capitalization 
Author. Outstand. Par 

7% convert. 


A pref. ... $3,500,000 $3,284,800 $100 


7% convert. 
B 6 2,500,000 646,900 100 
ao —?. 339,213 shs. n.p.v. 
~N Bw Capitalization 
Author. Outstand. Par 
7% convert. 


StS. 
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the next month or six weeks a re-| 


action cancelling about a third of the 
move from the September low 
should provide a buying oppor- 
tunity.” 


to| six months has been well justified. 


a9 


would be conj 
o’s Lake Nipigon development. 
The 20,000 h.p. plant supplied F’ 
William with power before it 
strong | came linked with the Hydro system, 
were to be-| but now its output is taken by paper 
increased | mills in the area. Acquisition of the 
company would give the system ex- 
pene eee ie a which 
estors’ Chronicle, London (Oct, | it e n 
sy “Tne meme canna tlone of the best locations in the 
policy outlined here over the past world for power development. 
Additional Power Taken 
That policy has, perforce, been de-/ At the present time the Ontario 


| fensive, and I do not yet feel the| Hydro Commission is purchasing 


banking 
sources that has developed since 1932 
out of the devalued dollar, monetary 
manipulation, and deficit financing. 
Money is the most active agent 
known to economics and sooner or 
later, whether by the road of confi- 
dence and hence orthodox recovery, 
or fear and hence currency deprecia- 
tion, this money will get to work. 
When it does we shall witness a 
large expansion in bank 1 ; 
considerable acceleration in ' the 
velocity of deposit turnover, a level 
of uction above that of the past 
, and new peaks in stock and 
commodity prices. This day is 
ahead.” err ee. 


The Annalist, New York — “The 
significance of the current earnings 


of 1937 of $10.8 millions compared 
with $3.7 millions for Burt. 
Moore Corp. More Stable 

The types of business carried on 
have made Moore Corp. somewhat 
more stable in its earnings and less 
subject to change with the business 
cycle than is Burt. 

As an official of the company put 
it to The Financial Post not long 
ago, it takes just as many sales forms 
to handle a $1,000 order’ for a com- 
modity as for one of $100 value but 
the amount of packaging needed in 
the latter case would be much less 
than in the former. 

Need for Research 

In this connection shareholders of 
the two companies are informed that 
changing conditions in the box trade 
have made it necessary for Burt to 
look for new markets and develop 
new lines. To do this requires heavy 
capital expenditures for machinery 
and equipment, This also réquires 
research and financial strength 
which directors claim can best be 
provided by the combined facilities 
of the two companies. It is also stated 
that; in the of the directors, 
business and profits of Burt can be 


sub- | expanded most rapidly and surely 


respective common stocks on the 

of four common for each pre- 
ferred while the B preferred of 
Moore Corp. is convertible on the 
ora six common for each pre- 


common 
which would be cancelled if the 
amalgamation is carried out. 

On the suggested basis, holders of 
Burt preference would receive class 
A preference of Moore Corp. while 
Burt common shareholders would re- 
ceive common shares in the new 
company. This would give approxi- 
mately 13% of the v strength 

new company to holders of 

resent Burt shares. Income would 

unchanged on the basis of pres- 
ent dividend scales. 


quarterly, a reduction from 50c, paid 
to the first of 1938. 


F. N. Burt. In 1937, Moore Corp. net 
of $1.5 million set a new high record 


through the amalgamation to the ex- 
af shareholders in 


management and directorate of the 
amalgamated company the same as 
for the present Moore Corp. Man- 
agement and board of directors of 
the two companies at present in- 
cludes many of the same men. The 


Thomas Bradshaw, W. N. McLeod, 
A. J. Mitchell, S. J. Moore and Alfred 
Jephcott, Toronto; A. M. Bovier, H. 
H. Griswold, S. G. H. Turner, Elmira, 
N.Y.; C. W. Colby, Montreal; G. W. 
McLaughlin, Oshawa. 
Burt Business Changes 
Apparently the need for some such 
step in strengthening F. N. Burt goes 
back a few years to the time when 
American cigarette makers switched 
from the use of cartons to the use 
of paper packages. The new pack- 
ed on the same 
the cigarettes. 
packages for 
an important 
item with F. N. 


Since this change in its business 
took place, Burt executives have 


ture of lithographed folding cartons 
the Buffalo plant. This business 


be was started in 1936 and good pro- 


has been made. But officials of 
ompany feel that with the en- 
larged and strengthened facilities 
which would be made available, fur- 
ther research can be undertaken that 


—_ should lead to other profitable lines. 


for any year since 1910, Last year 
F. N. Burt earned net profits of 
$175,717. 

Burt's holdings of Moore Corp. 


Algoma Stock Listed 
Algoma Steel stock is being listed 
on the Toronto Stock Exchange on 
Nov. 10. Ticker abbreviation is ALG. 


period 
Regarding specific industries, he| ¥¢@*- For the year ended Jan. 31,| stock would give an income of| The listing covers 22,015 shares of 


thinks that certain older industries | #828, the company had a net income 
like steel,’ railroad transportation 
and textiles may fare badly under 


government requirements of lower| value of the Trust was $1 million, 
prices and larger output while earn- | equivalent to $10.15.a share, com- 
ing some return on existing capi- pared with $912,769 as at January 
talization which may be based on|%1 which was equal to $9.13 a share. 
assets and expectations which are ars e 

no longer valid. On the other hand, Reinhardt Dividend 

in the oils, or in the chemicals,’the| Another dividénd of 15 cents a 
motors and new specialtieS where | share has been declared on the com- 
technological progress is still rapid |™0n stock of Reinhardt Brewery 
and demand expanding, ‘goverr-|©°-, The latest 

mental demand for lower prices.and sade Dee. 1, 

larger Output may be met with tel4- 

tive ease and a good return on in- 

vestment. 


$63,782 this year, so that earnings 


The letter to shareholders contains 


had the proposed tion been 
in effect over the past six years. Dur- 
ing the past six years, including esti- 
mated figures for 1938, average net 
profits of Moore Corp. have been 
eee. - aeaee a share nag ev 
ommon, amalgamation a: 
been in effect during this 
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~ Brénghes in the principal cities of Canada 


5% preferred out of 27,000 shares 


of $45,807, which was equivalent to | from its own operations are appar- | authorized and 585,600 shares 
45.8-cents a share on the stock out- ian going to amount to around | par value common. me vor 


regulation through inability to meet} Ags at ‘Oct. 20, 1938, the net asset |. 


a} 6 


time is for a wholly aggressive | 446,000 h.p. from Quebec power con- 
policy. Inneed. a period of consolida-| cerns to supplement the. system’s 
tion both here and in America would | output. The amount will 

not come amiss. There has been evi-| as contracts lengthen. 


In addition, 


dian province. 


ith one excep- 
tion the Province of Quebec 
has a substantially lower per 
capita debt than any Cana- 


Price: 
98.06 and interest, 
yielding 3.25% 


Circular including financial statement forwarded 
request. 


upon 


Wood, Gundy & Company 


Limited 
Ottawa 


Montreal 


Winnipeg 


Vancouver 


London,Eng. Hamilton London, Ont. 


Investment Notes 


Dominion Coal.—The reported in- 
crease of the subvention on Nova 
Scotia eoal marketed in central Can- 
ada would further strengthen the 
position of this company, the largest 


-| operator in the East. Coal preferred 


over the next few days. Ultimately,| an additional 35,000 h.p. from the 
I am confident that these shares will| Gatineau system, 20,000 h.p. from 
higher. Kaffirs and oils are under | Matlaren-Quebec Power and 25,000 
a cloud, but in the case of oils par-|h.p. from Beauharnois. This will 
ticularly the present seems to pres-| mean additional revenue of $312,500 
ent a buying opportunity for the/| to Beauharnois; $437,500 to Gatineau 
long-term holder. Kaffirs are held | and $250,000 to Maclaren. 

back by political factors, and al-| Despite minor recessions the prov- 
though the shares are intrinsically| ince came through the depression 
attractive, the political background, | years with a rising commercial load 
however unreasonable, looks like} and an industrial demand that was 
persisting.” marking time, Now that industrial 
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Aussies Plan 
Newsprint Duty 


facturing facilities are concentrated, 
Australia May Make 


the loads are increasing over 1937. 
In eastern Ontario the increase in 
Charge to Cover Bounty 
on Own Product 


September was substantially higher. 
This system from an industrial stand- 
point does not rank in importance 
with the Niagara system, but better 
operations of paper companies, 
largest of which is Howard Smith, 
has increased the consumption of off- 
peak power. These concerns are able 
to utilize cheaper power. 

The steady development of north- 

a ern mines is calling for larger quan- 

From Our Own Correspondent tities of power, and domestic con- 

MONTREAL. — Canadian news-| sumption is showing a proportionate 
print paper shipped to the Austra-| improvement with the building up 
lian market may be subjected to an| of these areas. 
import duty if the recommendations 
of the Australian Tariff Board are 
adopted by the Commonwealth, ac- 
cording to a report released by the 
Canadian Department of Trade and 
Commerce. 


United Cigars Has 
Toronto Listing 


The Board recommended that this 
duty, with a portion of the duty col- 
lected under the general tariff, be 
used to provide for a bounty fund 
for the assistance of Australian news- 


rint paper on. 
Regulated by Cost 

The rate of duty under the British 
preferential tariff and the rate of 
bounty paid would be on a sliding 
scale, regulated by the cost of im- 
ported newsprint. When the cost is 
£18 ($68.76) a ton of 2,240 pounds or 
over, no duty would be imposed un- 
der the British preferential tariff and 
no bounty paid on production. 

The report said that newsprint 
paper has not yet been produced 
commercially in Australia. An asso- 
ciation of newspapers, promoters of 
a cqmpany for newsprint manufac- 
ture, had applied to the Government 
for tance by means of a bounty 
on production of £4 ($15.25) a ton, 
the amount of the bounty’ to be 
raised by means of a duty on all 
such paper imported. 


Some are Opposed 
Newspaper and publishing com- 
panies not associated with the pro- 
moters of the industry opposed the 
proposed bounty and duty. 
Australia is Canada’s second most 
valuable customer for newsprint 
paper. For the three months ended 
last June 30, the latest figure avail- 
able, Canada exported 943,000 hun- 
dredweight of newsprint paper, 
valued at $2,045,000 to Australia. 


Canadian Vickers 
Builds Large Plane 


From Our Own Correspondent 
MONTREAL.—Canadian Vickers 
Ltd. have just completed the largest 
airplane ever built in Canada, an 
8%-ton “Stranraer” flying boat. It is 


the first of several of its type being | * 


made for the Department of National 
Defence. 


The plane, known as the super- 
marine type of flying machine, has a 
wing spread of 85 ft. It is 56 ft. long 
and 19 ft. high. It is powered by 
two Bristol Pagasus X motors. 
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U. S. Concern Obtains 
Market for Shares in 
Canada 


Application of United Cigar- 
Whelan Stores Corp. for listing on 
the Toronto Stock Exchange has 
been ‘granted and the shares were 
called for trading on Nov. 9 under 
the ticker abbreviation UCW. The 
listing covers the 6,000,000 shares of 
10 cent par value common author- 
ized. At present the company has 
5,298,563 shares outstanding; balance 
of 423,361 out of the number allot- 
ted for issuance will be issued from 
time to time upon presentation of 
claims for security holders and 
creditors. e 

The company also has_ 67,000 
shares of no par value $5 cumula- 
tive preferred stock of which 64,657 
shares have been allotted. Funded 
debt consists of $6 millions of 5% 
sinking fund bonds, due Oct, 1, 1952, 
— which $2.9 millions are outstand- 

ng. 

The company is an operating an 
holding company incorporated in 
Delaware on July 12, 1987, as a con- 
solidation of Cigar Stores Realty 
Holdings, Inc., and United Cigar- 
Whelan Stores Corp. The company 
is engaged in the sale of cigarettes, 
drugs and related accessory prod- 


ucts. 
Reorganized in 1937 

Net sales of merchandise in 1937 
were $54.9 millions compared with 
$55.4 millions in 1936, a decrease of 
$440,000. Gross profits from sales, 
however, increased about $600,000. 
As the business was operated by the 
trustee in reorganization proceed- 
ings to July 17, 1987, a report for 
the full year is not available on a 
comparable basis. From July 17 to 
Dec. 31, 1937, profit was $200,716, 
after all charges including bond in- 
terest, depreciation and taxes and 
including $145,974 as profit of bonds 


Consolidated balance sheet shows 
current assets of $9.5 millions at Dec. 
31, 1937, including $3.3 millions cash 
and $5.8 millions of inventories, 
Current liabilities of $3.9 millions, 
left net working capital of $5.4 
millions. 


Home & Industrial Prod. 
Plans Capital Reduction 


Special and annual meetings of 
shareholders of Home & Industrial 
Building Products Ltd. are being 
held in Toronto on Nov. 12, 1938. 

At the special meeting sharehold- 


43.3 = ‘will be asked to approve the fol- 


(1) Reduction in authorized capi- 
tal from 1,000,000 shares of $1 par 
to 500,000 shares of $1 par by can- 
celling pro rata 91,265 issued shares 
and 408,735 unissued shares. Present 
shareholders will thus have one 
share for each two held at present. 

(2) Number of directors would be 
increased from five to seven. 

(3) Name of the company would 

changed to Nu-Wall Industries 


a share of which $10,000 is to be 
paid on completion of the capital 
reorganization and $7,500 monthly 
thereafter. The underwriter is also 
granted an option on 75,000 shares at 
$2 a share within three years and 
75,000 sharés' at $3 a share within 
five years, ‘ a 


» 
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is now selling on an 8% yield basis. 


Montreal Power — Operations are 
running a trifle under those reported 
a year ago. While the company does 
not issue an interim statement, ex- 
pectations are that net income will 
equal around $1.80 a share for 1938. 
This compares with dividend re- 
quirements of $1.50 a share. 


Canada Cement—Cement business 
has not been exceptionally good this 
year. Prospects are that income will 
be moderately lower. Those who 
follow the company and its opera- 
tions closely are forecasting earnings 
of $5.50 a share on the preferred, as 
against $7.27 a share last year. 

. = * 


St. Lawrence Corp. — Newsprint 
companies are not going to do as 
well this year as in 1937, still rev- 
enues will be fairly good consider- 
ing operating conditions. St. Law- 
rence Corp. is expected to show 
about 60 cents a share on the class A 
stock, compared with $1.04 a share 
in 1937. 

e a * 


Asbestos Corp.— Estimated earn- 
ings this year are placed at $6 a 
share. If the stock is split four for 
one, this would’ mean $1.50 a share 
on the new security, a rate which 
would make the stock attractive from 
both speculative and investment 
points of view. 

* @¢ ¢ 

Gatineau Power—Increase in de- 
liveries to Hydro this year will add 
appreciably to Company’s earnings. 
Estimates for 1938 are around $13 a 
share on the preferred and close to 
90 cents a* share on the common. 
Good reason for expecting a rising 
scale of dividends on the common. 

* * 2 

National Breweries — Operations 
have been fairly consistent this year. 
The wet weather in the summer did 
not do much to help along sales, but 
signs now point to revenue in 1938 
— about. the same basis as 
in ; 


« * s 

Massey-Harris—It is understood 
that the price reductions in Canada, 
announced last week, on the aver- 
age amount to about 4% on the com- 
pany’s entire line. As indicated by 
last week’s story the reduction 
varies with different implements. 
It is also understood that the com- 
pany is about ready to announce 
the introduction of two new trac- 
tors, designed along the lines of the 
model 101 announced last summer, 


Dominion Engineering — Things 
are looking up for this company. 
All along it has had a good volume 
of small orders on hand, but needed 
one or two large “bread and butter” 
accounts. The order for the St. 
Maurice Power turbines is in the 
big class. There also is the possibil- 
ity that the company will share in 
Steel of Canada’s plans for a new 
rolling mill. ‘ 

a a 

Coal “B”—Interest continues in 
this stock on a fairly wide scale. 
However, it appears that capacity 
operations are necessary to move 
the stock. Current operations are 
below par and, while the volume of 


‘ 
t 


trading is good, there is no effort 
bid up the stock. ® 


moved up to 43% this week A gon 
price considering all the fence 
mending that the company wil 
have to do before this stock again 
is regarded as being an investment 


an eye on them. In brokerage 
cles every view is preceded -: 
the potent word “it.” Not to 
the circle, one might say if 
tions are at 75% or better of ¢. 
pacity next year and the price 
at $50 a ton, the operators 
pleasantly surprise their 
holders with a healthy increase 
earnings. 

e a2 * 


Hiram Walker—Rumors of a po 
sible three-for-one split in the com. 
mon and a higher dividend have 
been current but the only commen 
of officials is that they have not 
heard of any such move, 

a = so 


ecurity transacti “r 

security ons contains the 

oo of ——— interest: 
rden Company—A, G. Milbank, 

director, decreased his holdings 

1,800 shares to 6,800. 

Canada Dry—Thomas Hildt, diree. 
tor, acquired 100, holding thet 
amount; through Alex Brown & Son, 
(proportionate interest not shown), 
eae 200 to 500. RW, 

oore, officer, decreased 2 
shares to 300. — 

Celanese Corp. of Ametia—G, 1. 
Whigham, director, increased hold 
ings of common 2,000 shares to 8,572, 

Robert Gair Co—E. 0, Summer, 
officer, holds 4,618 common shares, 
and increased preferred holdings 
100 shares to 707. 

Gatineau Power Co—J. R Binks, 
officer and director, acquired one 
common share, holding that number, 
A. C. Brittain, officer and director, 
acquired 10 common, holding 10. G, 
Gordon Gale, officer and director, 
holds 11,222 common and increased 
preferred 25 to 316. L. S. St. Law 
rent, director, acquired 100 common, 
holding that amount. 

Granby Consolidated—J. B. , 
officer and director, increased 

International Paper & Power- 
Bessemer Investment Co., as benefl- 
cial owner, decreased common hold 
ings 2,200 shares to 174,322; decreased 
$5 preferred 1,300 to 44,715 and de 
creased warrants for common 1 t 


mour, director, increased holding @ 
class B shares 2,750 to 5,660. 
Remington Rand—C. F. Price, & 
ficer, increased common holdings ty 
30 to 426 and holds = “e preferred 
rights; N. F. Price, wife, holds ii! 
common, three $4.50 preferred wit 
warrants, and 480 common right 


Crow's Nest Dividend 
Crow’s Nest Pass Coal 

declared a common dividend of 
a share, payable Dec. 1, 198, 
shareholders of record November 
14, Last previous payment was $19 
made Dec. 28, 1937, which brougtt 
total payments for that year 
$4.50 a share. 


LAURA SECORD 


Candy Shops 


Limited 


The recent declaration of an initial quar- 
terly dividend of 20c¢ per share on the 
new stock establishes a yield of 5.71% 
at the current market price. 


H. BR. BAIN 
BR. 8. NEWLING 
G. T. GAYFORD 
4. D. SMITH 
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SOUTH AMERICAN, 
DEFAULTED BONDS 


Will Buy Net, in Blocks or Small Quantities 
Blocked balances—“Unfreezing” short term note — 


Correspondence invited 


_ Vv. DA GAMA 


67 Yonge St., Toronto 


Amsterdam — Rio de Janeiro — Buenos Aires 


Waverley 3298 


, Lo ON $92,000 SINGLE PREMIUM 
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Policy of ¢ 
Since 1926 there has been a st 


on the’ Dominion Governml 


the average rate was 4.95%. " 
of this reduction has taken place 
of that year being 4.65%. 
This decline in the average co. 
rates the world over and 
Government. It has b 
bearing high coupon rates 
* As a result Canada is now ab 
at no increase in cost. Debt has in: 
interest charges are lower, amount 
$1603 millions in 1931. In 1934 ‘h¢ 
7 Bonds bearing interest «! 
to service. In 1926 they required 31§ 
with. the exception of the | 
in direct and guaranteed 
iz-year period there has been 
inerease of $1,126 millions. 
Below is a table showing ¢ 
debt, ‘the annual interest bill, ; 
the average coupon rate. This ta 
4g compiled from the October S 
tistical Summary of the Bank 


Canada. 
Annual 
Total Interest Aver 
Debt Payable Coupon 
(millions) (millions) Rate % 
.. $3,065. $151.6 4.9 
151.4 
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‘Alberta Refunding 
It appears there is to be further 
debt legislation in Alberta. This 
time it is to be a refunding scheme 
for the provincial debt. Two U.S. 
financial men, it is said, have been 
hired as experts to devise a refund- 


ing plan. : 

It is about time Premier William 
Aberhart and his associates realized 
they are wasting taxpayers’ money 
in trying to devise such a scheme. 
Every piece of debt legislation his 
Government has passed to date ha 
been successfully attacked in the 
courts. A ‘compulsory refunding 
scheme will be no exception. Ass 
the bonds are payable outside Al- 
berta, and many outside Canada 
the Provincial Legislature has no 
the power to put a refundin 
scheme into effect. 

It is not experts that the Alberta 
Government needs .in order to <e- 
cure a refunding of its debt. Rather 
itis a change of heart. Alberta must 
first. give proper consideration to 
the rights of its creditors and bond- 

wholders. If and when it does this, 
and indicates a willingness to nego- 
‘tiate rather than take arbitrary 


Classified 


Advertisements 


Classified ads. payable in advance. 
and figure for each insertion. Mini- 
mum ad., $1.75. Three insertions for 
the price of two. Add five words 
} When box number is required. 
} ©Classified ads. cost 4c. per word 


Wanted 


ot iteranee, ee mes or any pert 
Tate, 31, Th inan-| 
cial Post, Toronto, 2. . = 


ae 3 
Mortgage Funds Wanted 


| 'A N ESTABLISHED FINANCIAL FIRM 


in Winnipeg, with good facilities for 
loaning, wishes to establish a connecti 


( ben an individual or firm with money ¢ 


m in conservative amounts as firs 


» “Mortgages at 6% on dwellings and apa‘t- 


ment 


blocks in Winnipeg. rnisi 
bond peg. Can fur 


Box 33, The Financial Post, Toron‘: 


Executive Position W ante 


DVERTISER EXPERIENCED 
A Accounting, Sales Management 


‘Yertising and management of Publi 


Business for past ten years, seeks op: 
na ee Opportunities as manag 

business, sales manager, spec ia 
er confidential 


Man Measurement 
CONSULTING SERVICE IS NOW, 
available to employers to aid 
Saute fering cor 
ent, promoti r tr $ 
A Enquiries invited. R. 7 ieches 
« » Vocational Consultant, 57 Bloor 
mto, Ont. Midway 5121 


The Conditioning Club 


Frerelses, Badminton, Tab!e Tennis 
ana Bath, Showers, Massages 
Sun Bath. individual attention 


® RICHMOND sT. EAST. AD. 7432 
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3% Debentures 
(non-callable} 


Price: 98.06 


fl te yield about 3.25% to maturity. 


Te be used to refund maturing 
toad construction and gen- | 
Purposes. 


Established 1883 if 
255 St. James St. West 





98.06 and interest, 
yielding 3.25% 


atement forwarded 
st. 


Company 
Winnipeg 


Vancouver 
London, Ont. 


Notes 


ling is good, there is no effort te 
up the stock. 
* ¢ « 


anadian Vickers—The preferred 
ved up to 43% this week. A good 
e considering all the fence 
ding that the company will 
e to do before this stock agein 
egarded as being an investment 
e. 
s. = . 


ewsprinte—Everyone is keeping 
eye on them. In Cire 
every view is preceded with 
potent word “if.” Not to break 
circle, one might say if opera. 
s are at 75% or better of ca. 


e three-for-one split in the 
n and a higher dividend have 
n current but the only 
officials is that they have a 
rd of any such move. 
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anada Dry—Thomas Hildt, direc. 
, acquired 100, holding that 
ount; through Alex Brown & Son, 
oportionate interest not shown), 
reased holdings 200 to 500. R. W. 
ore, officer, decreased holdings 20 
ares to 300. 
elanese Corp. of Ametica—G. K. 
igham, director, increased ho 
rs of common 2,000 shares to 8,578. 
Robert Gair Co—E. O. Gummer, 
miicer, holds 4,618 common shares, 
and increased 
100 shares to 707. 


brdon Gale, officer and 

lds 11,222 common and 

eferred 25 to 316. L. 8. St. Lau- 
t, director, acquired 100 common, 


gs 400 shares to 500. 
International Paper 


»<cemer Investment Co., as benefl- © 


| owner, decreased common holé- 
gc: 2,200 shares to 174,322; decreased 
preferred 1,300 to 44,715 and 
eased warrants for common 1 
3122. J. & 
rector, holds 107 
eased preferred 50 to 157. 
International Utilities—F. W. Sey 
our, director, increased holdings 
ass B shares 2,750 to 5,650. 
Remington Rand—C. F. 
r, incréaged common 
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share, payable Dec. 1 

areholders of record 

t. Last previous paymen 

vade Dec. 28, 1937, wh 
tal payments for that 
50 a share. 


ion of an initial quar- 
0c per share on the 
es a yield of 5.71% 


nd Mark 
Bond Markets 


Average Debt Charges 
Of Dominion Decrease 


——___———— 


Coupon Rate of Federal Obl 


From 4.95% in 1926, 


igations Drops to 3.75% 
Reflecting Decline in” 


World Interest Rates and Easy Mon 
Policy of Government ne 


Since 1926 there has been a steady decrease in the average rate of 
interest on the Dominion Government's direct and guaranteed debt. In 
4906 the average rate was 4.95%. Today, it is 3.75%. The greater portion 
of this reduction has taken place since 1983, the average rate on March 31 


of that year being 4.65%. 


This decline in the average coupon rate is a reflection of reduction in 
interest rates the world over and also of the easy money ot the 
Dominion Government. It has been accomplished thro aoe ae - 
ponds bearing high coupon rates as they mature. refunding 

As a result Canada is now able to carry a much larger burden of debt 
st no increase in cost. Debt has increased by $881 millions 1981, but 
interest charges are lower, amounting to $156.7 millions com: ‘with 
g1603 millions in 1931. In 1934 the Dominion’s interest bill was $172.6 
gillions. Bonds bearing interest of over 4%% now take only $36 millions 
to service. In 1926 they required $115.2 millions. 

With the exception of the 1928-29 fiscal year there has Salis’ Ti 
increase in direct and guaranteed debt in every year since 1926. Over the 


je-year period there has been an 
inerease of $1,126 millions. 

Below is a table showing total 
debt, the annual interest bill, and 
the average coupon rate. This table 
js compiled from the October Sta- 
tistical Summary of the Bank of 


da. 
Cans Annual 


Total Interest Average 
Debt Payable Coupon 
(millions) (millions) Rate % 
ony $151.6 4: 
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Alberta Refunding 

It appears there is to be further 
debt legislation in Alberta. This 
time it is to be a refunding scheme 
for the provincial debt. Two U.S. 
fnancial men, it is said, have been 
hired as experts to devise a refund- 


ing plan. Pe 

It is about time Premier William 
Aberhart and his associates realized 
they are wasting taxpayers’ money 
in trying to devise such a scheme. 
Every piece of debt legislation his 
Government has passed to date has 
been successfully attacked in the 
courts. A compulsory refunding 
scheme will be no exception. As 
the bonds are payable outside Al- 
berta, and many outside Canada, 
the Provincial Legislature has not 
the power to put a refunding 
scheme into effect. 

It is not experts that the Alberta 
Government needs in order to se- 
cure a refunding of its debt. Rather, 
itisa change of heart. Alberta must 
first give proper consideration to 
the rights of its creditors and bond- 
holders. If and when it does this, 
and indicates a willingness to nego- 
tite rather than take arbitrary 


Classified 


Advertisements 


| Classified ads. payable in advance. 
} and figure for each insertion. Mini- 
mum ad., $1.75. Three insertions for 
} the price of two. Add five words 
when box number is required. 
| Classified ads, cost 4c. per word 


Wanted 


OAN ON $92,000 SINGLE PREMIUM 

paid up Life Insurance, or any part 
of it at 4% rate. Apply Box 31, The Finan- 
cial Post, Toronto, 2. 


Mortgage Funds Wanted 


‘4 N ESTABLISHED FINANCIAL FIRM 

in Winnipeg, with good facilities for 
loaning, wishes to establish a connection 
with an individual or firm with money to 
loan in conservative amounts as first 
mortgages at 6% on dwellings and apart- 
ment blocks in Winnipeg. Can furnish 
bond. Box 33, The Financial Post, Toronto. 
ettnddietaiacerommeaett teeta oe ae 


Executive Position Wanted 


A DVERTISER EXPERIENCED IN 
: Accounting, Sales Management, Ad- 
Vertising and management of Publishing | 
Business for past ten years, seeks opening | 
with larger opportunities as manager of 
Small businese, sales manager, speciai rep- 
Pamiative or confidential secretary. | 
esent employers aware of proposed | 
guange. Box 27, The Financial Post, 
oronto, Ont. 
_—_ 


Man Measurement 


CONSULTING SERVICE IS NOW 
i available to employers to aid in 
y+ abilities of men being consid- 
* En employment, promotion or trans- 
MA nguiries invited. R. BR. Buchanan, 
-4., Vocational Consultant, 57 Bloor St. 
est, Toronto, Ont. Midway 5131. 
Rietiieitin ec 


The Conditioning Club 


Exercises, Badminton, Table Tennis, 
trkish Bath, Showers, Mapsages 
8nd Sun Bath. Individual attention. 


* RICHMOND ST. EAST. AD. 7437 


Province 
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3°%/, Debentures 


(non-callable) 
| Price: 98.06 
te yield about 3.25% to maturity. 


To be used to refund moturing 
| ‘°2rs, road construction and gen- 
eral Purposes, 


HANSON 
BROS, 


INCORPORATED 
Established 1883 


otitis) ee 


action, it may find a refunding ally. 


scheme within its reach. 


New Bond Financing 

New bond financing of the Do- 
minion Government, the provinces 
and municipalities, excluding treas- 
ury bills, totalled $362.8 millions for 
the first 10 months of 1938, accord- 
ing to Wood, Gundy & Co., as com- 
pared with $3748 millions in the 
corresponding period of 1937. 

The month of October saw a con- 
siderable increase in new financing, 
the total, excluding treasury bills, 
being $51.6 millions, as against $627,- 
048 in October, 1937. 

Substantial issues sold by Quebec, 
Ontario and Nova Scotia accounted 
for this improvement. 

The municipal market -took on 
new life during.October with $1.9 
million of bonds issued, compared 
with $377,048 in October, 1937. 

The 10-months total of new cor- 
poration financing amounted to 
$56.1 millions, a substantial decrease 
from the $125.4 millions issued in 
the same period in 1937. New fi- 
nancing of this type in October of 
the present year totalled $1.5 mil- 
lion, compared with $462,300 in 
October, 1937. 

Of the total financing in the first 
10 months of 1938, exclusive of 
treasury bills, approximately 57% 
was for refunding purposes and 43% 
for new money purposes. This com- 
pares with 83.6% for refunding and 
16.4% for new money in the com- 
parable months of 1937, and indi- 
cates the growing importance of 
new money financing. 

A comparative table of new bond 
financing follows: 


Comparative Bond Financing 
(Compilation by weed, Sane “> 


Prov., dir. & gtd. . 
Ont. municipal ... 
Que. & Mari. mun. 


Western municipal 1,676,401 


882,750,487 859,808,635 
55,000,000 50,000,000 
567,000 250,000 
° 533,158 preyen 

Que. & . mun. 1,361,000 4, 
Western municipal 44,500 26,000 
106,505,658 50,627,048 

Corporation 


to Oct. 31: 


Public utility 21,450,000" 30,918,500 


11,880,000 30,380,000 
22,780,500 64,057,600 


56,110,500 125,356,100 


~ oe * 
Nova Scotia Bonds 
In last week’s bond market dis- 
cussion, Moody’s ratings of Canadian 
Government bonds were mentioned. 
The only point that might be ques- 
tioned in these ratings is the rela- 
tive positions accorded to bonds of 
New Brunswick and Nova Scotia. 
Moody’s rates New Brunswick 
bonds as A grade and those of Nova 
Scotia as Baa. 


Acadia 
But the Canadian bond market | Dom. 
does not confirm this rating for the| ; 


two provinces, as judged by yields 
on comparable issues. This was not 
made clear in last week’s discussion 
and the tabulation is repeated be- 
low to eliminate any confusion. The 
lower yield obtainable from Nova 
Scotia bonds shows that Canadian 
bond markets disagree with Moody’s 
ratings for these two provinces. 


Maritime Bond Yields 
New 3runswick Nova Scotia 


evidence in the past week with dull 

trading. Prices were maintained, 

chiefly because of a lack of real 
trading. 

Average Price and Yield tor Seven High- 

ree’ Yield 1937 Price Yield 

2 fe Nov. 8 : 
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Nid. Light 


Offers Bonds 


Refunds 51, % First Mort- 
- gage ee i Lower 


~ From Our Own Correspondent 
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Hydro Contract 


- Boosts Income 


(Continued from page 1) 


year full deliveries will be made, | . 


the total of 
260,000 hip. and eliminating the 


Add 12 Cents a Share . 


— Royal Securities |; 


a public offering of 
Mortgage 4%% 
oundland Light and 


financing will 


$793,000 
oundland Light and Power Co. 
416% ~— _ : e Sinking Fund Bonds 
an, 1, 


Steel & Coal C Has two haien-ahesiel 
‘orp. ic 
stations with combined capacity of 11,500 


h.p. 

Capitalization— Auther. 
ist mtge. bonds .. eons 
Gen. mtge. bonds $1,000,000 
Com. stk., $100 p. 2,000,000 1,500,000 
ay ny have increased 


Outstand. 
$2,179,000 
428 


quently gross income is increased by 
$10.75 a hx». on 9,000 h.p. and $2.50 
per h.p. on the other 9,000 h.p. 

In all Gatineau’s revenues for the 
next year on Hydro — are 


revenue from steam, but it is not 
likely to amount to more than $300,- 
000 on the 53,000 h.p. This would 
leave a net gain of nearly $200,000, 
or the equivalent of around 12 cents 
a share on the 1,621,960 shares of 
common outstanding. 
Beauharnois Adds Unit 

As regards Beauharnois Power 
Corp., the increase of 25,000 h.p. in 
deliveries to Hydro will add $312,500 
to the company’s revenues over the 


year. 
This additional income already 


500 | has been calculated in the returns of 


Bea ois, as set out in the 
recapitalization plan adopted earlier 


In 
andj in the year. For 1938 Beauharnois 


expects a gross income of just over 


ding. | $3.7 millions and for 1939, fraction- 


depreciation is $90,000 annu- 


Sinking Fund—Annual mt of 1% of 
ee tie k iene iously 
7 equally w revio 
issued first mortgage P, 


bonds of 442% series. 
Constitute a first mo 


ing cha oe ge and first float- 


the company. 


Redcliff Plan 
Sent to Holders 


Settlement of Alberta 
Town Debt —— by 
McKinnon & Co. 


The case of Redcliff and Redcliff 
School District, Alta. is typical of 
the many default situations in that 
province. The town and school de- 
benture debt outstanding is $344,148. 
Principal and interest arrears at Dec. 
31, 1937, were comprised of $78,617 
on the town’s debentures, and $5,493 
on the school debentures. 

A plan of settlement of the deben- 
ture debt has been prepared by W. 
L. McKinnon & Co, and presented 
to debenture holders. 

The McKinnon plan calls for: 

(1) Payment of principal of $344,- 
148 without interest in full settle- 
ment of claims. Payment would be 
spread over 1938 to 1975, inclusive. 

(2) Cash payment of $33,644 on 
town and school bonds, representing 
40% of the $84,110 of debenture ar- 
rears, to apply on principal account. 

(3) Balance of principal, $310,504 
would be paid off in 38 years, which 
is the term of the present deben- 
tures. This would require an annual 
payment of $8,171. 

(4) Alberta Savings Certificates to 
the amount of $19,380 will be held 
by the town as a reserve fund to re- 
habilitate public works. 

The plan is regarded by W. L. Mc- 
Kinnon as a model for possible use 
in similar situations. 


$ 
$e19¢-000 | Lown of Truro Sells 
‘900,300 


$200,000 Bond Issue 


From Our Own Correspondent 

MONTREAL. — Truro, NS., has 
sold an issue of $200,000 of 344% sink- 
ing fund debentures to W. C. Pitfield 
& Co. at 101.47, on a cost basis to the 
town of 340%. The debentures are 
being offered at 102.25 and accrued 
interest to yield 3.34%. 

A sinking fund of 342% per annum 
is to be established, sufficent to re- 
tire the entire issue at maturity. 

Truro had a gross debenture debt 


at Dec. 31, 1937, of $1,048,210 against} Frank L 


which there’ is held a sinking fund 
of $555,438, leaving a net debenture 
debt of $492,772.. These figures of 
debenture debt do not include the 
issue now being offered. Bank loans 
total $3,298. 

Tax levy in 1937 amounted to 
$168,825 and collections of current 
taxes amounted to $149,188, or 88.3%. 
Total collections, including arrears 
amounted to $167,451, or 99.2% of the 
levy. Tax arrears total $31,283. 

Other bids follow: 
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Cornell, MacGillivray ...cccscosse, 
Bell, Gouinlock eeeeeeeeeee 
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Securities 
Mills, Spence & 
Matthews & CO. ccseccceceveccers 
R. A. Daly & Co. «1-000. eoccecece 


R338 
Syse 


* Quebec Bond Issue 


Entirely Taken Up 


—_--- 
From Our Own Correspondent 
—The recent Prov- 


ally under $4 millions. 

In connection with Beauharnois it 
is learned that the tompany is now 
completing the installation of the 
10th and last unit, bringing the rated 
capacity of the plant up to the 
original estimate of 500,000 h.p. 

Fix Up Maclaren 

Maclaren-Quebec Power Co.’s 
position undergoes a material 
improvement as a result of the 
increase in deliveries at the begin- 
ning of the month. The company is 
now delivering to the Leaside sub- 
station 60,000 h.p. By 1945 the deliv- 
eries will be up to the full contract 
amount of 100,000 h.p. 

On the basis of previous power 
sales to Hydro and the James 
Maclaren Co. Maclaren-Quebec’s 
revenues were short of meeting full 

interest requirements and 
operating expenses, For the coming 
year such charges will be covered 
comfortably. ‘ 

From Ontario Hydro, Maclaren- 
Quebec will receive a revenue of 
$750,000 over the next year and from 
James Maclaren Co. $600,000, mak- 
ing a total income of $1,350,000. 

May Lower 

Maclaren-Quebec’s interest 
charges on the existing funded debt 
amount to $990,000 annually, while 
another’$200,000 is required to cover 
operating expenses, making in all 
$1,190,000. 

In view of the strengthening of 
Maclaren-Quebec’s earning power, 
it is expected that steps will be 
taken before long to finish the com- 
pany’s financing plans. At present 
the power company has a first 
closed mortgage of $18,000,000 of 
5%% bonds. In addition the com- 
pany has substantial advances from 
the. parent company, Maclaren 
Power and Paper, tvhich will have 
to be funded sooner or later. 

With Maclaren-Quebec - Power’s 
finances on a sounder and larger 
basis, consideration likely will be 
given to the matter of funding the 
advances of the parent company and 
also to the possibility of refunding 
the existing debt on a lower interest 


basis. 
Bond Sales 


Town of Cornwall, Ont. 

Harrison & Co. has purchased 
$22,382, 3%% serial debentures of 
Cornwall, Ont. at 102.375, on a cost 
basis to the town of 3.24%. The bonds 
are due Nov. 1, 1939 to 1958. 

Other bids were as follows: 
Dominion Securities Corp. ..+.+++ 
Royal Securities Corp. ...seseesss 
Wood, Gundy & Co. ..s.sssseseess 1 
Harris, Ramsay & Co. ..sseee seer 
BE Wis cactehesessacee 


Hull, Que. 

A $292,500, 4% serial issue of Hull, 
Que. has been sold to Hanson Bros. 
Inc. and L. G. Beaubien & Co. at 
98.50. $237,500 of the bonds are dated 
Nov. 1, 1937, maturing 1939 to 1957 
and $55,000 is dated Nov. 1, 1938, ma- 

1939 to 1958. 

A joint bid of 96 was submitted by 
Paul Gonthier & Co, Provincial 
Bank, Dominion Securities Corp., 
Credit Anglo-Francais and A. E. 
Ames. 


- mS rrespondent 
From Our ‘ 
MONTREAL. — Credit Anglo- 
Francais has at 97.50, $30,- 
000 serial debentures of the School 
Commission St. Jean Vianney, P.Q. 
This issue is comprised of $10,000 
3%% bonds, maturing 1938 to 1940 
and $20,000 4% bonds maturing 1941 


to 1953. 
Bond Redemptions 


: Year Du 
Issues: Rate Dec 3 


Bond Price 
Riordon Pulp ... %6% 1942 . 31 


MONTREAL. 
of Quebec issue of $30 millions | Pastern Car 


of bonds offered by a syndicate of 
and investment dealers has 
entirely taken up. 
consisted of .$5 mil- 
% three-year bonds, $5 
2%% five-year bonds 

millions 


Inter City Western 
| Makes Distribution 


CIAL POST 
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Ws WANT YOU TO SEE what is unques- 
tionably the smartest motor car ever 
offered in the medium-price field—and, by 
all odds, the finest! We refer, of course, to 
the new LaSalle V-8! 


First of all, it’s beautiful! From its narrow 
racing-type radiator to its smart 
rear-end ensemble, it is sleek, 
tasteful, and in perfect balance. 

One look—and you can see why 

people acclaim it. 


s . . is the conviction of Charles M. Dean, owner of Red Deer Farm 
Equipment Company, Red Deer, Alberta, a Family Herald & Weekly 
Star reader, “ever since I can remember. There’s real value in the 
Family Herald. Unquestionably the paper has a very strong influence 
both on farming and purchasing habits in the community,” he avers. 


Dean’s opinion has special interest, since he is agent for J. I. Case 
implements, Renfrew separators and stoves, Fairbanks-Morse pumps. 
Has overheard farmers in his office talk about the Family Herald, 
often looking up advertisements in back copies. 


One of his customers is William Clay, Family Herald reader for 
more than two decades. Says he: “The Family Herald is the best 
farm paper I’ve ever seen. It just can’t be beaten”. This year Clay 
bought a 10-20 Case tractor and a Case furrow plow from Dean. 
Is considering buying a new binder and a seeder for the tractor. 


Another Dean customer and Family Herald reader is Ben Truddell 
who bought a Case rubber-tired tractor recently, also a Case drill 
— has seen many Case advertisements in the Family Herald 


Wherever we take a searching look at Canada’s rural market (as in 
Red Deer) we find men like Dean, Clay and Truddell, whole- 
heartedly outspoken and enthusiastic about the Family Herald. 


This is an amazing tribute to a 68-year-old farm magazine in an age 
of sensational journalism! It shows that the Family Herald tradition 
is not handed down by editors alone—but by farmers who believe in it’ 


From coast-to-coast this tradition is kept alive 
in 300,000 farm homes — homes where old 
loyalties and lasting friendships flourish — 
homes where the Family Herald is proud to 
take you week after week — for a long stay! 


Your advertising agency or @ representa- 
tive from the Family Herald will tell you 
more about the “Searching Look” into 
Canada's farm market, the factual story of 
a wine thousand mile exploration in the 
Family Herald market — just completed. 


MIL HERALD & WHEL STA 


CANADA'S NATIONAR_ 


Furthermore, it is the finest-riding and the 
finest-performing car the medium-price 
field has ever known. 

And the price is literally a revelation. 


Actually, LaSalle costs no more than 
any car you would seriously consider, 


If you intend to pay as much as 
$1500 for your next car—you ought 
to get a LaSalle. See your dealer— 
and see for yourself! 


‘Troddell . bis 
Family “Henld & Sear for yous, 
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= , A larg e market 
Member Audit Bureau of Cireniations Much still remains to be done, for fo country Stubborn Romanticists enjors the thought that he is helping 
This month Lord Nuffield is open-| wheat growers in the Old Coun 
ing a new plant for Weston Bis- 


-| can be rehabilitated overnight. po the Som tl 
to a t eone recently perpetra : 
colony is not ready for a return cult | Company, in the industrial/pun in proposing Stone to a 
c ° , 


ernment as suggested by some who would e ’ 
eston “Yeast is yeast 
abolish commission rule entirely. South Wales. is its biggest cae and Weston 
The granting of wider powers to an en- The affair His offices at Slough look over 
larged Commission with provision for greater bi is gs ae ae nee seen fields. it ig 
t ections ether two e is going to ves is . 
eee rte en on vehi Lestat otis anton Be for Speedy Conclusion of 
, have been London. The story is told that oe ashington— Warm 
observers. wiry © — ete os nares to “1 a lease for ; eer : 
on a big scale e or of a new building goin Pe that the United States election 
in the Moth- up near Piccadilly Circus h ’ § Now 


landlord design him a syj he Dominion 
Nuffield is offices-to be built around pers ot 'D ington to @ quick conclusion. For the } 
William Mor- 


root garden. He wants to be le ‘peen severely handicapped by tari 
ris, the bench look out of his office window ay bas construction, some of it of 
mechanic, see an English garden. peen held up pending details of the ne 

who Tans i nerican factories have hesitated to rj 
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‘required for interest by debt retirement it 
will be difficult for governments to reduce 


taxation. 
* ees 


It is unfortunate the Fathers of Confeder- 
ation, in drawing up the B.N.A, Act, did not 
make it a constitutional responsibility for all 
Canadian governments to provide proper sink- 
ing funds for debt. They, of course, did not 
envision a burden of debt such as we have 
today. But limitation of borrowing powers 
and statutory sinking fund requirements 
would have been a good thing for the prov- 
inces just as it has been for the municipalities. 

This is apparent from the experience of 
western Canada. If the western provinces had 
made proper‘provision for retirement of debt 
the crisis in western Canada during the past 
depression would certainly have been less 
severe. It is even possible, if they had taken 
advantage of prosperous years to retire debt 
out of surpluses as well as set aside sinking 
funds, there would have been no major crisis 
in western provincial finance. 


Yeaary, $1. 


The Financial Post’s 
Platform for Canada 


Balanced budgets. 

A modernized constitution. 

Extension of Empire trade. 

Integrity in meeting public obligations. 


———— 


Bankruptcy and Leadership 

URRENT controversy about national 

“bankruptcy” has an important virtue. 
It helps maintain our perspective. The con- 
troversy arose from an editorial statement in 
Toronto’s Globe and Mail which was at once 
challenged by business and financial leaders, 
many of whom expressed their views in last 
week’s Financial Post. 

Subsequently The Globe and Mail pub- 
lished an explanation of its “metaphorical 
assertion” by commenting: 

* nows a nation doesn’t go into 
ee aks an individual or firm, but 
when bankruptcy of leadership is combined 
with extravagance and governments continue 
to go behind with their budgets, no term is too 
strong to apply to the situation. 

“If the word serves to shock the public into 
a sense of realities it ought to be used and 
repeated. Only by facing the facts can waste- 
ful spending be halted and the credit of the 


Their Majesties and St. Maurice 
HEIR Majesties will spend three weeks 
in Canada next year. They can spend 

the time in meeting the “local dignitaries” or 
country preserved.” they can be shown, as well as the world, what 

Most Canadians will agree with this state- | an important part the Dominion occupies in 
ment of the facts. They will also agree with | the Empire scheme. 5 : 
the remark made last’ week to The Post by| They can take back with them a kaleido- 
C. H, Carlisle: scopic eres of a org Te ard 

‘ : national bankruptcy which are everyday occurrence for the 

= ap ca wadbeetvar would aid indus- Family, or they ae ee Sac 

try in pursuing sound policies, Excessive debt inspired by the deve opment of a 

and taxation as well as unwarranted and un- | ¢hat js the most important link in the Empire 

ise governmental contr ore abil et, |chall. } | 

sing a retarein ; In one relatively small area of this country 
wee sy re soft ” a we have an nana empire which cannot 
er a be duplicated in any part of the British Com- 

National affairs may border for years on monwealth of Nations — the St. Maurice 
the edge of bankruptcy without = apna Valley area of Quebec. 
actually knocking at the door. A nation ne Fitty years nap tile sebtion, beltway be- 
sap its human and ne ger Se ten: tween Quebec City and Montreal, was given 
a decade or generation without having to scone hiv uaiicaishes Sell Gia tetainar. hawk 
sell out at so many cents on the dollar. it today! 

Canada’s public affairs are in that position One of the greatest developed and unde- 
today. There has been wasting and drifting| _.1,, ped hydro-electric power sites ih ony 
now for many years. country. 

The policy of political leaders at Ottawa/ Nearly 20% of the world’s newsprint 
has been to let things drift until such time] production is manufactured ih the Valley; it 
as the national income starts to rise again.|is the centre of some of Canada’s largest 
They know the sheriff is tound the corner] textile mills; it holds the only Cellophane 
watching Canada’s bills and debts accumu-| plant in the Dominion and numerous other 
late. They think they can stall him off until| major industries. Within a few miles of the 
good crops and better business put more/ Valley are the world’s largest asbestos de- 
dollars in the national till. posits and the centre of the Canadian silk 

What these so-called leaders fail to realize industry. va , 
is that the job of leadership is to lead; to give} What could be more fitting or impressive 
direction, not to permit drift. than to have the reigning head of the British 

Canadians are justified in their concern| Empire see for himself one of the principal 
for national well-being so long as political | Teasons for ae ee economic 
leaders fail to act with courage in — of _— oes +n ae a oh . at =e aie, 
"4 eee Se ee eae: Saat for co-operative support from the industries 
waste continues unabated in the administra- | °T the people of this area, if the Valley were 
tion of our relief policy, our railways, our | Made part of the itinerary for Their Majesties’ 
unemployment problem and in the mounting | Visit next summer. 
liability of public debt and taxes. 

Canada can easily eliminate the national 
wastes that lead to bankruptcy if she wishes 
to do so. 


Newfoundland’s Government 
RITING in the Fortnightly Review; 
: Thomas Lodge, former member Com- 
The first step is establishment of the lead- mission of Government in Newfoundland, de- 
ership principle in Canadian public life. clares there has been no improvement in the 
This means requiring of political leaders basic economic situation in that country. 
that they act with courage in matters of He does not blame the Commission Govern- 
public policy and that they give direction and ment but is critical of the system under which 
leadership to public opinion rather than per- it operates. Handicaps, he says, make it im- 
mit drift. possible to achieve its objectives. 
Sore: Meee | Mr. Lodge says responsibility for govern- 
Retiring Canada’s Debt ment should rest entirely with the Commis- 
UNICIPAL governments in Canada are sion rather than with the Secretary of State 
junior organizations in the governmental | for the Dominions. This is a good suggestion. 
set-up. Yet they can teach their seniors,| Wider powers would make it easier to initiate 
the Dominion and the provinces, a few lessons | ®"d consummate rehabilitation plans. They 
in sound finance. might well be granted, subject to financial 
The Dominion makes practically no provi-| check by the British Exchequer. 
sion for retirement of debt. The provinces} There are other reasons why greater pro- 


have sinking funds, but in every case they are | S*e58 has not been made. 
far below requirements. Provincial taxpay- First, there has been lack of continuity of 


< ag dest tatineah on ote d : membership of the Commission. A Commis- 
ty 2 paying interest on a heavy Coodweight sioner’s term is too short. He barély becomes 


Elsewhere on this page appears a letter acquainted with the country’s problems when 


from E. A. Denby, City Treasurer, Branttord,| oS.0'Csn be achieved If this policy i» con 
Ont. He points out municipal bonds are be- tinued. A business organization could not be 
coming increasingly popular with investors 


rehabilitated if there was constant change of 
- ism municipalities provide for debt re- management. The same is true of a country. 


ace Secondly, the Commissioners have had 
It is time governments in Canada realized too little time to plan and formulate policy 
sinking fund provisions are an ordinary and to become acquainted with the people 


charge of government in th and their problems at first hand. Their time 
in faces are. inteainowarenedl is taken up with too much administrative 


ing funds by governments is comparable with detail. 7 
a corporation making no provision for This is partly the result of the condition 


descosiation. of the Civil Service at the time the Commis- 
__At the present time a government may a en semi? Under aes 
issue bonds in order to finance pavement of Service positions - ee teas tn 
highways. No provision is made for retire- herited an untrained Sa neficle ym 
ment of the debt and at the end of 20 years Though now being remedied, it has os . 
it may be necessary to replace the pavement. additional burden upon the etiaeeton : 
Bonds are issued to finance the replacement One possible solution is the enlargement of 
and taxpayers pay interest on a debt greatly 

in excess of the value of the assets it repre- 
sents, policies should not be burdened with adminis- 
Few people realize the extent to which debt) trative detail. The latter work should be left 
charges are responsible for the high level of/to others and at least some members of the 
taxation in this country. In the case of the| Commission should be devoting their entire 
Dominion Government, interest charges total/ time to seeking methods for improving New- 
, 25% of all expenditures. With some of the! foundland’s welfare. 
Guabiein week, is even higher.| Newfoundland has 
Unless is made to redute‘the amount “pi but it is diffitulf 


head of the great advertising agency which 


bears his name. 


Under the caption, “Have Faith in Britain,” 
he published a signed statement in British 
papers urging his fellow-countrymen to keep 
their perspective and plan at once for bigger, 


better things in the days to come. 


“Let us, individually, give ourselves over 
now, not to fear of war, but to the enterprises 
of peace. Let us work harder, plan new 
efforts, new developments in our trades and 
industries, Let us dig the trenches—of peace!” 

Every age and nation has had its prophets 
of doom. In Britain such names as Shaftes- 
bury, Disraeli, Wellington, Wilberforce and 
Pitt have at one time or another been linked 
with warnings of impending national dis- 


aster. 


Such warnings play an infportant part in 
national life if they serve to arouse public 
opinion to the need and challenge of the 
They achieve maximum results if 
coupled with constructive political leadership 
of the type suggested by Sir William Craw- 


times, 


ford. 


Canada needs such leadership today. 

She needs to sense the danger of continual 
drift in matters of public policy. She needs 
a new vision of the accomplishments that are 
possible if constructive leadership can har- 
ness and discipline the country’s vast human 


and material resources. 


The Editorial Page 


| roreeraly ROOSEVELT told 
conference that few people read 


pages. The late Adolph Ochs, publisher of the 
New York Times had told him that only 8 
per cent of Times readers read the editorial 
page of that paper, admittedly the most 
widely quoted page of all American editorial 


pages. 


The president’s statement is unconvincing. 
A recent survey across the border showed 
that 28% of men readers and 15% of women 
readers read the editorial page of daily 


papers. 


A careful study by The Financial Post 
showed that of our readers, 70.3% read the 


editorial page. 


Editorials in Brief 


The other day we dictated a “Saying of the 
Week” from Henry A. Wallace, U. S, Secretary 
of Agriculture, in which he exhorted farmers to 
dump their produce in the home market if they 


had to dump at all. 


This is the way it came back to us: “If we 


must dunk, let’s dunk at home.” 
* . * 


A reader in Antigonish thinks he has “caught 
Atticus referred to a 
novitiate with shaved head and rough cassock. 
“Tell Atticus,” says the reader, “that a ‘novitiate’ 
a big house, usually built of brick, and seldom 
possessing a ‘dome,’ shaven or otherwise.” 
Oxford English Dictionary does indeed offer 
“quarters occupied by novices” as a definition of 
novitiate. But it gives this definition too: 


out” Atticus in an error. 


novice in a religious order.” 


Atticus used the word correctly. 
o - . 


Many conclusions are being drawn from the 
hysteria and mass delusion which followed the 
celebrated Orson Welles radio broadcast of a 


week ago. 


One viewpoint generally overlooked is the 
fact that millions of radio listeners have now 
adjusted their ears and minds so as to be almost 
unconscious of announcements which precede, 


interrupt or conclude a broadcast. 


The delyge of protests which came to a com- 
petitive brand of coffee when an objectionable 
broadeast was put on the air some months ago 


is a further case in point. 


Appointment last week of Dr. George S. 
Whitby as director of the. Chemical Research 
Laboratory of the Department of Scientific and 
Industrial Research at London, honors both the 
National Research Council and Dr. Whitby. 

In the nine years he has been director of the 
Division of Chemistry of the N.R.C., Dr. Whitby 
has made an outstanding contribution to indus- 
trial and chemical research in this country. His 
department at Ottawa comprises 53 persons, 31 
of professional ranking and all trained and or- 


ganized under himself, 


Though Dr. Whitby’s promotion is to be re- 
gretted from a selfish point of view, the founda- 
tions being laid at Ottawa by Dr. Whitby and 
other members of the National Research Council 
staff under the able direction of General A. G. L. 
McNaughton, may be expected to prove of in- 
creasing worth to Canada in years to come. 


Sayings of the Week . . 


“T’ve learned one thing, no problem is solved 


until you try.”"—Eleanor Roosevelt, 
« a s 


“The world is at the crossroads; the choice is 


guidance or guns."—Frank Buchman, 


“Both Canada and the United States have their 
public whales who spout off steam.”—W. J. 


Cameron, 
” * + 


“I have decided to give the German Reich a 
defence force that will be conducive to peace 


being kept.” —Reichsfuehrer Hitler, 
* ¢@ 


“We shall never cure unemployment in Can- 
ade until private enterprise revives, and private 
enterprise will never revive until taxation is 


lessened," —Sir Edward Beatty. 


“The working man appreciates a long week 
end. The mid-week break is detrimental to 
many types of business.”"—F, D, Tolchard, gen- 
eral manager, Toronto Board of Trade, 


“I think the idea of a Monday for 
Victoria Day a good one, As ae the Rives 
birthday, we observe that six months ahead of 
time anyway, so a variation of two or three days 
should not matter. Dominion Day might be a 
little more difficult to deal with, but I think it 
could be done.”—-Mrs, W, G, Lumbers, National 
Daughters 


solved its 
antes with Mae srecitent: tnperiel: Order 


Empire. 


» Cartoon by Chambers, Halifax Herald. 


NUMBER ONE PUBLIC WASTE 


The Royal Visit . . . 


Sane and Timely 
Editor, The Financial Post,— 

I would like to compliment you on 
the editorial which appeared in The 
Financial Post on October 29— 
“When Their Majesties Visit 
Canada.” 

You undoubtedly have had many 
favorable comments on this and I 
would like to add my little word for 
I consider it the sanest and most 
timely article have seen with 
reference to Their Majesties’ pro- 
posed visit, Canada has so much of 
interest in its scenery, its natural 
resources and its industrial devel- 
opment and we can only hope that 
those in charge of arrangements 
will show some cognizance of this. 

W. R. CAMPBELL, 
Windsor, Ont. 


Very Opportune 
Editor, The Financial Post: 

Your splendid editorial on the sub- 
ject of the visit of the King and 
Queen to Canada next summer is 
very opportune. I hope will be taken 
to heart by the authorities respon- 
sible for the arrangements of the 
visit of Their Majesties. 

Through the world-wide publicity 
that will accrue from the Royal visit, 


we have a wonderful opportunity to 
show the rest of the world that Can- 
ada is not just an outpost of civiliza- 
tion, but a land inhabited by virile 
and intelligent people, and blest by 
nature with resources second to no 
other country in the world. 

As Canada’s leading financial 
paper, you have a great opportunity 
to influence public opinion, and I 
sincerely hope you will keep up the 


good work! 
A. H. C., BEAIRSTO, 
Toronto, Canada. 


Great Things for Canada 
Editor, The Financial Post: 

I was interested in your .Nation’s 
Business column under the title 
‘When Their Majesties visit Canada.” 

Over the last 25 years I have spent 
a lot of time around our paper mills 
and our mines. Your suggestion that 
our King and Queen should be taken 
to see some of them rather than to 
have them dilly-dally around un- 
veiling monuments, attending ban- 
quets and listening to dull, routine 
speeches, would be a great thing for 
Canada, 

More power to you! 

F. C. McCRACKEN; 
Montreal, Canada, 


Ministry of Tourist Trade 


Lethbridge Herald 

Since 1933, Canada’s tourist trade 
has grown in volume from some 
$133,000,000 to almost $300,000,000 
last year. This business now stands 
fourth among Canadian industries, 
it is stated. It can be -made to 
preduce a total volume of $500,- 
000,000 yearly, those who have 
studied our tourist possibilities 
claim, and any industry which can 
produce half a billion dollars of new 
revenue annually is a very import- 
ant industry and should be treated 
as such. 

At the recent meeting of the Cana- 
dian Chamber of Commerce in 
Quebec, D. H. Gibson, vice-presi- 
dent of the Toronto Board of Trade, 
spoke vigorously in favor of a na- 
tional and concerted effort to build 
up our tourist industry. So import- 
ant did Mr. Gibson consider the 
possibilities that he quoted a letter 
from Senator W. H. Dennis of Hali- 
fax, who urged thatfCanada “should 
have a separate department at 
Ottawa, presided over by a full-time 
Minister, charged with the duty of 
promoting the tourist trade.” At 
first blush that may seem to be 
going rather far, but if there is a 
possibility of building up a $500,- 
000,000 industry in this country by 
promoting the tourist traffic, then 
the proposal should be given serious 
consideration. 

Certainly there should be a de- 
partment at Ottawa, preBided over 
by at least a deputy minister, whose 
duty it would be to co-ordinate all 
efforts of the Dominion toward the 
end of securing the largest possible 
volume of tourist trade. This de- 
partment should seek to map out a 
national programme in which the 
Dominion and the provinces would 
co-ordinate for the building ~ of 
tourist highways, the development 
of the best publicity and its distri- 
bution where it would produce the 
best results, and the creation of a 
national consciousness looking to the 
best care and entertainment of 
tourists when they come. It might 
be that some plan could be found 
for the amalgamation of the parks 
and publicity departments at Ot- 
tawa. We mention the national 


In the Mail 


Canada’s Unemployed 
Editor, The Financial Post: 

The article which appeared in a 
recent issue under the headline, “The 
Minister Should End Relief Drift.” 
very pertinently said: “Canada is 
approaching its eighth year with re- 
lief as the national problem—that 
few steps toward a solution have yet 
been taken is a responsibility that 
lies directly on Mr. King’s doorstep.’ 

Mr. Hepburn with his doorstep 
should be in the picture in conse- 
quence of his political comradeship 
with Mr; King in the matter of re- 
lief, In both cases it is the faculty 
to do rather than the way that is at 
fault. 

A local contemporary in a timely 
article pictures the successful efforts 
of the Province of Quebec in plac- 
ing the unemployed on the land, 
Moreover, the North Bay contem- 
porary in an effort to arouse Hep- 
burn asserted: “Quebec's system is as 
workable in Ontario as in the neigh- 
boring province.” . 

The solution of relief is obvious so 
it ies with The Financial Post to use 
its widening influence to stop fur- 
ther dallying and drifting. 

MALCO , 


Ottawa, Ont. 
Retiring Our Debt 
Editor, The Financial Post: 


I have read. with "considerable 
satisfaction. your editorial in the last 
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parks particularly because they are 
among our chief attractions for 
tourists. By making them available 
to tourists over hard-surfaced high- 
ways, and by giving them good 
publicity in the big centres of popu- 
lation they can be made to attract 
thousands of people more than at 
present. The record of Waterton 
National Park this season, connected 
with United States for the first time 
by a hard-surfaced highway, indi- 
cates the line upon which a unified 
tourist department might work. 


Certainly the idea of a national 
tourist department with wide pow- 
ers to secure the co-operation of the 
provinces could do a great work for 
Canada. It is a plan which might 
well be tried out in view of the 
opinion now so widely held that 
expansion of our tourist traffic into 
a $500,000,000 a year industry isa 
possibility. 


More For Tourist Publicity 
Saint John Times-Globe 

This newspaper has consistently 
supported the cause of economy in 
the administration of provincial af- 
fairs. Frequently it has urged the 
curtailment of expenditures to the 
lowest point consistent with the ade- 
quate maintenance of necessary serv- 
ices. But it approves heartily the 
opinion expressed by Hon. F. W. 
Pirie, minister of lands and: mines, 
that the time has come to place 
greater emphasis on the advertising 
of the tourist attractions of New 
Brunswick, and his proposal to in- 
crease the amount of money devoted 
to that purpose. 

Advertising is not enough to ensure 
a continuity of the traffic. The best 
arrangements possible must be made 
to care for those who come while 
they are here. We have the scenery, 
the beaches, the climate, the hunting 
and fishing and other lures, and now 
we have the good roads. The next 
step will be to provide adequate and 
suitable accommodation for shelter, 
meals, etc. With these features at- 
tended to there is no reason why 
the tourist business in New Bruns- 
wick should not increase many fold 
within the next few years. 


issue of The Financial Post entitled 
“Retiring Our Debt.” 

Just last week an executive of one 
of the banks pointed out to me that 
municipal bonds were becoming in- 
creasingly popular because muni- 
cipalities were definitely committed 
to the retirement of their debentures 
at maturity, The larger governmental 
bodies, on the other hand, either 
permitting their debt to remain sta- 
tionary, or, as is generally the case, 
increasing samé@. You may have 
noticed Ontario municipalitics have 
reduced their total debt by some $70 
millions during the past five years, 

I just wanted to commend you on 
this editorial, because while there 
has been a lot of criticism of high 
municipa! tax rates, and criticism of 
municipal governments, The fact re- 
mains that, generally speaking, 
municipalities have kept their finan- 
cial houses in order. This demon- 
strates that our system of municipal 
government is not as bad as some 
parties would have us believe, 

I am particularly interested in the 
trend of municipal debt, as I happen 
to be the Canadian director of the 
Municipal Finance Officers’ Associ- 
ation of the United States and Can- 
ada. I agree with you that while 
lower taxes are desirable, the surest 
way to reduce taxes is to reduce the 
outstanding debt. 


_ EK. A. DANBY, » 
City Treasurer, ; 
Brantford, Ont, x! 
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duced mass #7 
production # 9s" a 
into British LORD NUFFIELD 
automobile manufacture and created 
a vastly successful enterprise. Now 
he is engaged in distributing his 
fortune; millions to Oxford, millions 
to medicine, millions to finance new 
industries in the distressed areas. 

Garfield Weston is the 40-year-old 
Toronto baker who in five years has 
become a top figure in the biscuit 
manufacturing and baking industry 
of Britain. He was one of the first 
to seek a loan from the Nuffield 
fund. With the money he has built 
his Cardiff plant, which was in 
operation for several weeks before 
the official opening. si 

” 


Five years ago Mr. Weston went 
to England carrying with him a big 
idea: that England was a land of 
opportunity. 

He argued it out this way: 

British business methods were old 
and tired. Any young man with a 
background of North American 
methods of production and sales- 
manship could hardly help but 
make good in Britain. He had been 
brought up in the bakery and bis- 
cuit business in Canada and had 
expanded into the United States. 
He found the competition tough. 
There were too many smart young 
men in this continent. 

Before going to England he had a 
survey made of the British biscuit 
industry. He knew the capacity of 
every plant, its price range, its 
market. He believed Britain was 
ready for new methods. He bought 
a small biscuit plant in Aberdeen 
and moved it to Edinburgh. He 
built a new plant at Slough, near 
Windsor, and launched a line of good 
biscuits at prices previously un- 
known there. His standard prices 
are 6d and 8d a pound less even 
than Canadian prices. The plant 
runs three shifts a day. The first 
two pay expenses; the last shift 
makes the profits. 

Weston then went into the bakery 
business, buying up _ established 
bakeries in several large cities, 
uniting them in Allied Bakeries, Ltd. 
In most cases he left the old staff 
in charge. Financing was easy 
because many of the owners took 
stock in the new. company. Some 
stock was sold to the public at five 
shillings a share. It is now quoted 
on the London Stock Exchange at 
nine shillings. 

Profits of the. combined biscuit 
and bakery enterprises (George 
Weston Foods is the holding com- 
pany for Weston Biscuits Company 
and Allied Bakeries) have grown 
steadily—by £100,000 a year for five 
years. They will exceed half a mil- 
lion pounds in the current fiscal 


year. 
+ - - 


Reinless Dreamer 


People in England are getting to 
know this eager young Canadian. 
He is acquiring a reputation in the 

City that is 

bringing him 

numerous in- 
vitations to 
sit on direc- 
torships, to 
head ‘charity 
$ drives, etc. 

Most of these 
sare firmly 

declined. But 

he has taken 
on the chair- 
manship of 
the commit- 
tee that is 
setting out to 
raise £200,000 
for Queen 

Mary’s Uni- 

versity that 

provides op- 
portunities for underprivileged 
youths in the East End of London to 
obtain an advanced education at 
small cost. 

Mr. Weston lives in a lovely house 
on a 200-acre estate near Marlow- 
on-the-Thames. Once the property 
of Lord Devonport, the estate is not- 
able for one of England’s finest 
rock gardens, built—like the Butch- 
art gardens on Vancouver Island— 
in an old quarry. From this quarry 
the rock was taken to build the 
Round Tower of Windsor Castle. 
Mr. Weston is maintaining the 
garden in its traditional beauty. The 
grounds provide ample room for 
his eight children to grow up in the 
spreading green glory of the English 
countryside, 


A 


GARFIELD WESTON 


Garfield Weston is the reinless 
dreamer in business. His ideas are 
usually years ahead of his accomp- 
lishments. He seeks out the advice 
of older, more conservative men 
who he knows will counsel him to 
tread softly when he seeks to rush 
ahead too rapidly. But he is better 
at listening to advice than he is at 
taking it. Most of hts successes— 
so far—are the result of ignoring 
wise counsel, which may be evi- 
dence of his sagacity or may be 
much too good luck. 

Recently “Georgian,” who writes 
in the Women’s Journal of London, 
published an interview with Mr. 
Weston in which the latter told of 
the inspiration he captures from his 
family of eight children. “I believe 
in big families” was the burden of 
the interview. 

Mr. Weston's stubborn roman. 
ticism is shown in his reiterated 
refusal to sell a 250-year-old rug 
that is now the central object of the 
living room of his Marlow home. He 
has been offered a fabulous price for 
the rug because an American multi- 
millionaire collector covets it. But 
Mr. Weston won't sell it because 
each of his eight children has 
played on it. When he built him- 
self a house in New Jersey a few 
years ago he had the house designed 
to go around the rug. 

. . * 


Already the largest buyer of ‘flour 
in the Old Country, outside f the 
tive Societies, Mr. 


Weston 
and 


Weston works hard five days 
week and ‘plays with his children 
the other two. He has a rule not to 
go to his office on Saturday Morne 
ing. He has only once broken it 
That was during the crisis when h 
was working on organization of tod 
supplies for Britain. 

Each year he holds a Chri 
dinher at the ultra-smart 
Hotel for his wholesalers ang ome 
managers. Here music and Speecheg 
combine to arouse enthusiasm toe 
his organization. Meetings of his 
salesmen always open with exciting 
march music. His successful com. 
munity sing-songs at 


Sunnysj 
Beach amusement yside 


park in Toronto 


have given him an idea, now in 


process of elaboration, for organiz. 
ing musical festivals all over Britain 
to promote Weston biscuits. 

Garfield Weston’s pro j 
England in five ‘ies Mar bon 
remarkable. There are those who 
think his business has grown tog 
rapidly for its own strength but the 
balance sheet figures and the earn. 
ings growth re, nevertheless 
impressive. And he is just at the 
“Life Begins at 40” stage, 

« 


* * 


Toronto’s Royal 


The Royal Agricultural Winter 
Fair which opens in Toronto next 
week lays claim to two records tor 

“bigness.” If 

is easily the 
» biggest live. 
~ Stock show in 
& the world and 
in William A, 
fF Dryden it has 
e thebiggest 
fF: Manager of 
y any major ex. 
: hibition, 

There are 
other great 
beef cattle 
shows. There 
are other 
great dairy 
shows, There 
are = equally 
important 
horse shows, 
In Canada’s Royal, however, there 
is a combination of all three, with 
flowers, poultry, fruit and seeds 
thrown in for good measure. 
. c e 


Genial Bill Dryden stands over 
six feet tall in his stocking feet and 
is built in proportion. He came to 
the Royal two years ago with as 
practical a knowledge of livestock 
shows as any man on this continent. 

He has raised prize livestock, 
shown it and judged it. As a judge 
of Shorthorn cattle and Southdown 
sheep he is not only familiar to ex- 
hibitors.in all the big shows of Can- 
ada but has also officiated in Great 
Britain, United States, the Argen- 
tine and Uruguay. 

For several years after the war a 
special train used to bring cattle 
buyers to his famous annual sales 
at the home farm near Brooklin, 
Ontario. Here recent imports from 
Scotland, personally selected by Mr. 
Dryden were sold to top-hat farm- 
ers and others. Total values set at 
one of these auctions still hold asa 
North American record. 

The Dryden family have long 
been known for two interests, poli- 
tics and beef cattle. As provincial 
minister of agriculture in the old 
Ross government Bill Dryden's 
father set a standard that has seldom 
been equalled, never excelled. Along 
the concession lines you still hear 
“the best minister of agriculture 
since John Dryden.” Bill Dryden has 
carefully steered clear of politics 
but his son (another John) backed 
Ontario’s attorney general Gordos 
Conant in the last provincial election 


Third Term 


Ontario Fire and Casualty Agents 
at their annual meeting recently, ' 
elected Stan Mason of Welland 
their president for the third time 

Stan is one 
of those fel- 
lows who 
“has a way 
with him.” 
When he 
stands up be- 
fore a meet- & 
ing and & 
smiles, he 
gets the 
crowd with 
him. He may 
not always be 
able to get 
them to 
think the 
way he does 
on various 
problems but 
he engi to differ 
hard for them to a : 
An argument presented ye 
seems as if it must be right a 
it comes from Stan Mason. a i 
see the other fellow’s point © 
as well as his own. He ynder a 
company point of view which 
to bring about a better unders' 
ing between companies and — 

An Ontario boy, Stan Mason 
born in the town of Simcoe DU on 
been a resident of Welland for 
last 27 years. 

During the war he served ove 
seas with the 75th Battalion. 

In 1920 he entered the insurane 
business in Welland taking over 
well-established agencies. i 

He is an enthusiastic Rotarian, be 
ing past president of the We 
Rotary Club. He is a past P 
of the Welland Board of 
a ne aeetees of 
Point Golf Club. 

Our advice if you happen t? yo | 
golf with Stan is to be sure you is | 
right on to your game. He scores ™ | 
the low eighties. 
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Current business definitely im- 
proving. D. B. S. weekly index | 
firmer and latest figures of retail 
and wholesale movement substan- | 
tially better. Country store sales, 
however, show some decline prin- 
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cipally due to lower prices for 


farm commodities. 

Carloadings, now that grain 
movement has passed peak in 
western Canada, again showing 
slight decline from a year ago. 

Railway earnings gross for the 
last week in October up from 1937 
with particularly satisfactory 
gains for C. P. R. | 
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Retail trade index no. of sales 
Dept. store sales = 
Wholesale index no. of sales .. 
Country sales (% of gains) ... 


Employment D.B.S. Index— 


All industries 

Manufacturing 

Wage earners, No. (000)e 
ving costsé 


Cee eeerreeseenee ee 


Th 
Carloadings, week (Oct. 29) .. 
C.N.R. gr. earn., wk. (Oct. 31) $ 
C.P.R. gr. earn., wk. ‘Oct. 31) $ 
C.P.R. net revenue (Sept.) ... $ 
C.N.R. net ‘revenue (Sept.) .. § 
m and Steel (September)— 


Cars: 
Domestic sales* ‘Sept.) .... 
Factory output (Sept.) ..... 


Trucks and Buses: 


Domestic sales* (Sept.) .. 
‘a 


a— 
Cons. contracts (October) . 
Cement. bbis. (August) . 
Clay (July) 3 
G tons (August) .... 


Flour prod., bbis. (Sept.) ..., 
Flour exp., (Sept.! 


ports, tons (August) .. 1,463.91 

Gold prod., fine oz. August) 412.133 
16,548.87 
49,321.99 
817.7 
5,264,6 


prod., Ib. (August) .. 
bbls. (August 


Output (Sept.)— 
2,163.6 


56,411.72 


$ 108,542.46 


130 44 
02,069.92 
06,191.9 
3.146 64 

668.78 
96,562.35 


2,654.31 

$1,267.2 

27,442.00 

re comprising ove 

omi &For four weeks t 

revised figures covering N.S.. P.E.! 
verage farily per week, food, ive. 
in employment. 


Governmen! 
Public Ut 
Industrial 


aS ee a ON eR RS PN 
. 





“5 ew 


the thought that he is 
arge the market for Cannannt 
growers in the Old Country 
ne recently perpetrated a foul 
in proposing @ toast to Mr 
bn “Yeast is yeast and S 
b. ggest buyer.” ; 


vtfices at Slough look oyer — 


pws and green fields. 

ed that he is going to 

brivate offices to downtows 
: The were told that 
he agreed to sign a lease 

p floor of a new buildi od 


ding going 


ar Piccadilly Circus he had the ° 


rd design him & guite of 
s to be built around a centra} 
garden. He wants to be able to 
out of his office window and 
n English garden. 

7 . o 


ston works hard five days 
and ‘plays with his childres 
ther two. He has a rule not to 
is office on Saturday morn. 
He has only once broken it 
¥ = during the crisis when he 
‘orking on organization 
ies for Britain. f teak 
year he holds a Christmas 
pr at the ultra-smart Savoy 
for his wholesalers and sales 
gers. Here music and speeches 
pine to arouse enthusiasm {gp 
organization. Meetings of his 
n always open with exciting 
h music. His successful com. 
y sing-songs at Sunnyside 
h amusement park in Toronto 
given him an idea, now in 
ss of elaboration, for organiz- 
1usical festivals all over Britain 
omote Weston biscuits. 
rfield Weston’s progress in 
and in five years has been 
rkable. There are those who 
his business has grown too 
y for its own strength but the 
nce sheet figures and the earn. 
growth are, nevertheless, 
essive. And he is just at the 
Begins at 40” stage. 


onto’s Royal 


e Royal Agricultural Winter 
which opens in Toronto next 
< lays claim to two records for 
“bigness.” It 
. is easily the 
® biggest live. 
& stock show in 
, the world and 
= in William A, 
e Dryden it has 
& thebiggest 
manager of 
any major ex- 

hibition, 
There are 
other great 
beef cattle 
shows. There 
are other 
great dairy 
shows. There 
are equally 
important 
horse shows, 
anada’s Royal, however, there 
combination of all three, with 
ers, poultry, fruit and seeds 

in for good measure. 
oe = * 


al Bill Dryden stands over 
weet tall in his stocking feet and 
t in proportion. He came to 
Royal two years ago with as 
ctical a knowledge of livestock 
hows as any man on this continent. 
He has raised prize livestock, 
shown it and judged it. As a judge 
Shorthorn cattle and Southdown 
Pp he is not only familiar to ex- 
ors.in all the big shows of'Can- 
t has also officiated in Great 
United States, the Argen- 
d Uruguay. 

several years after the war a 
train used to bring cattle 
to his famous annual sales 
> home farm near Brooklin, 
o. Here recent imports from 
od, personally selected by Mr. 
den were sold to top-hat farm- 
d others. Total values set at 
f these auctions still hold as @ 

American tecord. 
Dryden family have long 
n known for two interests, poli- 
and beef cattle. As provincial 
ister of agriculture in the old 
government Bill Dryden's 
Ler set a standard that has seldom 
n equalled, never excelled. Along 
meession lines you still hear 
best minister of agriculture 
John Dryden.” Bill Dryden has 
fully steered clear of politics 
s son (another John) backed 
ario's attorney general Gordon 
ant in the last provincial election. 

a 


A. DREYDEN 


ird Term 

»ario Fire and Casualty Agents 
‘ir annual meeting recently, re- 
‘ed Stan Mason of Welland as 
r president for the third time. 

nis one 

those fel- 

who 

a way 

h him.” 


STAN. MASON 
¢ for them to differ from him. 
argument presen 
ms as if it must be ri 
mes from Stan Mason. H 


a ’ int of view 
é othe ellen 3 yn derstands 


which helps 
understand- 
and agents. 


but has 
for the 


vetween companies 
Ontario boy, Stan 
in the town of Simcoe 
a resident of Welland 


iring 

s with the 75 

: 1920 he entered the 
ness in Welland taking ov 
\|-established agencies. 


. . be- 
ie is an enthusiastic Rotarian, . 


past president of the 
tary Club. He is @ 
the Welland Board 
ce-president ‘of 
t Golf Club. 
Dur advice if you ha 
f with Stan is to be sure 
ht on to your game. He se 
LOW eighties. ; 


‘op Me If.«-? 


0 
the 


have a 


S.mes: “Why do~they 
‘ne ocean instead of miles? 
cseph: “To keep the 


Pick in Business 


took for Quick Ending 


7 pet ie EE as HME 
} ia e. 


1 Trade Pact Uncertainty ) 


te 


+h UJ. S. Elections Over, Canadian Business H 
.. Speedy Conclusion of Trade i 
Washington—Warm Fall Hits 


Now that the United States elections are out of the way first duty of 
Dominion Government should be to push trade negotiations at Wash- 
gion to & quick conclusion. For the last six months Canadian business 
ys been severely handicapped by tariff 
industrial construction, some of it of exceedingly large 
peen held up pending details of the new trade treaty with 


ent at 
tailer 


ty. 
ons, has 
nited States. 


jmerican factories have hesitated to erect or extend branches in Canada 
gill they knew whether the special advantages Canada holds in no 


ets are to be retained. 


At present Canadian-made steel, many manufactured products in- 


duding 


automobiles, enjoy substantial advantages over the American in 


be United Kingdom and Dominions markets. Much Canadian output, 
wer 30% in some cases, is earmarked for these overseas outlets. There 


xe, 100, important tariff concessions 


granted our apples, our grain and 


ger food products in the Old Country. 

producers and exporters expect and are reconciled to considerable dis- 
turbance following the new United Kingdom and Canadian agreements 
yith United States. They are entitled, however, to as speedy a decision 
»s possible in order that they may quickly adapt themselves to the new 


gituation. > e 


Undoubtedly when the new agreements are announced and especially 
ter they have been operating for a little while it will be found that 


” 


me early fears have been exaggerated. Many American lines while de- 
gribed in similar terms to Canadian are not seriously competitive at all. 


Early American vegetables, for instance, come into Canada usually 
yell in advance of the producing season here. Once Canadian farmers 
part harvesting, imports, regardless of tariff, shrink to negligible pro- 
portions. Wheat is another example. Only a very small proportion of the 
wheat grown in United States is of the same quality as that produced in 
western Canada. In fact what little is grown is always wanted at home. 


Unseasonably warm weather in eastern Canada this fall has seriously 
jisturbed retail trade and particularly that branch which caters to wear- 
ing apparel. Seldom-has there been such an opportunity of fully wearing 
out summer suits, socks and underwear. 

Sales of top coats and other fall apparel have been desperately small 
nd little real hope of improvement is held now. Most people will simply 


put off buying for another season. 


Fuel sales have been almost equally disappointing though the long 


gen fall has given salesmen of heating equipment an excellent oppor- 


nity. People are not interested to 


the actual buying point in a new 


goker, blower, oil burner or gas furnace until just before the beginning 
of winter. September is the big month for sales, and in eastern Canada 
his season September seems to have extended from the end of August 


ysti] mid-November. 


Business Indicators 


Current business definitely im- 
proving. D. B. S. weekly index 
firmer and latest figures of retail 
snd wholesale movement substan- 
tially better. Country store sales, 
however, show some decline prin- 
cipally due to lower prices for 
farm commodities. 

Carloadings, now that grain 
movement has passed peak in 
western Canada, again showing 
slight decline from a year ago. 

Railway earnings gross for the 
last week in October up from 1937 
with particularly satisfactory 
gains for C. P. R. 
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41,639,231 
319,739 
12,614,858 
079,411 
652,127 


1,503,750 
3,378,445 


231,940 
195,586 


1,112,828 
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16,548,872 
49,321,991 
817,706 
5,264,600 


2,163,645 
56,411,727 
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27,442,000 $ 
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Car sales in September, despite 
the fact that few new models 
available, almost as good as a 
year ago, 


Agriculture — Flour production. 
in September much higher, but 
cattle sales and hog sales down 
drastically. Decline due to smaller 
livestock population and dis- 
appointing prices. 


Current tfend in Canadian busi- 
ness shown by The Financial Post 
index of .business activity, with 
new figures for the week marked 
thus. 
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Government, Municipal 
Public Utility and 
Industrial Securities 


List of offerings, or current 


244 St. James Street 
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i Offices throughout Canada; also in New York and London. 


quotations on any issues, 
furnished promptly on request. 


Royal Securities Corporation. 
Limited 


330 Bay Street 
Toronto 2 
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NEW 


Further »streamline styling, in- 
creased passenger comfort and 


‘important mechanical! improve- 


ments, including new hydraulic 
brakes, feature the Lincoln-Zephyr 
for 1939. These cars are availa in 
six body types, including two con- 
vertibles and come in eight different 


Background 


Calendar Reform © 


If world calendars are to be re- 
formed in the fairly near future all 
nations will have to agree to do so 
before the end of next year, J. Mur- 
ray Muir, secretary of the Rational 
Calendar Association of Canada, 
points out. Because 1939 begins on 
a Sunday and because the only cal- 
endar reform | plan that has met 
with international approval also 
begins on a Sunday, 1939 is, there- 
fore, the logical year in which to 
put the suggested plan into effect. 

The proposed world calendar con- 
tains a year of 12 months totalling 
364 days. Each year would begin 
with the same day of the week and 
there would be a permanent, uni- 
form calendar. The change would 
stabilize Easter and would put 
national holidays on either a Friday, 
Saturday or Monday, giving office 
workers the longer week-end de- 
sired and eliminating the broken 
week for general business. 

. - ” 


Rubber Auto Seats 


Several of the motor car manu- 
facturers this year have adopted 
rubber seats in some of their 1939 
lines. These seats are made of 
Latex Foam Rubber, a patented de- 
velopment of the ‘Dunlop Rubber 
Co. of Great Britain. The seats have 
already made their appearance in 
theatres and for use in office chairs, 
but this is the first time they have 
invaded the motor field. 

The rubber is beaten while in the 
liquid stage, something after the 
fashion of cream, incorporating air 
bubbles in the mixture. Where the 
seat aside from the covering is en- 
tirely made of rubber, springs and 
matting are eliminated. 

In other cases a thick rubber cov- 
ering is used over the springs alone 
in the place of the present matting. 
On a few cars, too, rubber is used 
on the back of the top of the front 
seat to protect riders in the rear 
compartment from injury through 
sudden jolts caused when the car is 
brought to an emergency stop. 


Challenge Natural Silk 


Du Pont in United States has 
launched a new synthetic silk called 
“Nylon” which it believes will be 
able to compete with natural silk 
for hosiery and other woven goods. 
Hitherto there has been little real 
competition with natural silk for 
stockings because available artificial 
silk did not possess the elasticity of 
the natural product. Stockings made 
of substitutes were inclined to lose 
their shape and, therefore, were not 
popular. J 

The new fibre, it is expected, will 
prove a jolt to Japan's monopoly of 
the natural silk market. Japan-ex- 
ports over $100 millions of silk to 
United States and Canada and the 


See en 
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LINCOLN-ZEPHYRS ANNOUNCED 


color combinations. Front ends are 
trimmer and new door extensions 
completely conceal running boards 
giving the side panels an. unbroken 
smoothness and protecting the run- 
ning boards from the weather. The 
wheelbase is 125° inches. A big 
narrow fim steering-wheel and a 


of Business 


greater proportion of this import 
eventually finds its way into silk 
stockings. 

During the recent attempted boy- 
cott of Japanese goods, chief diffi- 
culty arose over finding a substitute 
for natural silk stockings, 

The new product “Nylon” is cred- 
ited with being even more elastic 
than natural silk, can be spun just 
as fine and possesses a beautiful 
lasting lustre. It is produced from 
such common and unlimited raw 
materials as coal, water and air. 

Commercial scientists in United 
States are also reported to be work- 
ing on a new artificial wool. 

. om . 


Mining Boosts Business 


* Most Canadians are vaguely aware 
that the steadily growing gold min- 
ing industry of this country con- 
tributes substantial benefit to gen- 
eral business. Just how substantial 
that benefit is, is indicated very de- 
finitely in. a special Dominion 
Bureau of Statistics report issued the 
other day. This shows that in 1937 
Canadian gold “mining companies 
paid over $40 millions for consumable 
stores, that is, equipment, electric 
power, fuel, freight and insurance. 
This was an increase of 40% over 
1935, the last year in which a similar 
survey was made. 

Gold mines in Ontario used the 
largest part of these supplies, buying 
a total over $25 millions. Quebec 
was second with slightly over $6 mil- 
lions, British Columbia and the 
Yukon third, $4.7 millions. 

Since 1937, of course, there has 
been further development in mining 
activity and the bill for stores will 
undoubtedly be still larger. No esfi- 
mate is made of the huge indirect 
purchases — food, housing, other 
shelter, clothing, etc., by the n 
mining populations in the north. ~ 
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Salesmen Get the Breaks 


Nearly 70% of the general man- 
agers interviewed by American 
Business recently started out as 
salesmen. “It has become quite the 
vogue,” comments this publication, 
“for corporations to put men with 
demonstrated sales ability in high 
office. So naturally the youngsters 
in the office who hope to be some 
day president of the company are 
eager to get in that direct line for 
advancement.” 

American business, however, is not 
so sure that this trend will continue. 
It says: “We have entered an era 
where industrial relations are going 
to play a réle of increasing impor- 
tance. And sound industrial rela- 
tions may soon prove the very heart 
of effective management.” 

> 


! 
U. S. Snaps Back 

In the four months to the begin- 
ning of October one third of the re- 
ecnt depression losses in United 


Why Not ’’Bond’’ 
Your Customers? 


Cashiers and others ‘who handle a company’s 
finances are adequately bonded. But how about 
the hundreds or thousands of customers to whom 
you habitually lend money, in the form of mer- 
chandise, for 30, 60, or 90 days without security? 
What recourse have you when debtors default? 

Far-sighted Manufacturers and Jobbers “bond’’ 
their customers by insuring all accounts. 


Credit Insurance 


provides that goods shipped under the terms of the 
policy will be paid for ~ reimburses you promptly 
for credit losses due to insolvencies and reorgani- 
zations ~ liquidates delinquent accounts without 


delay. 


Credit Insurance has protected receivables eco- 
nomically for over 45 years. Modern liberal 
policies cover any or all classes of debtors. Offices 
in principal cities. Ask for information. 


CANADIAN 


DIVISION 


AMERICAN CREDIT 


INDEMNITY COMPANY 


J. F. MeFADDEN, President 


C. A. MULLEN 
Genera! Agent 
‘The 
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high ratio steering gear allow the 
car to be handled easily especially 
in parking. Powered by a 110 
horsepower V-type 12-cylinder 
engine, the makers claim that the 
Lincoln-Zephyr will give 16 to 20 
miles per gallon economy. / 


States had been redeemed, accord- 
ing to a survey by the National In- 
dustrial Conference Board. The im- 
provement during the past three 
months, it is stated, has been more 
rapid than for any like period dur- 
ing the past 20 years, with the single 
exception of the summer of 1933. 
The European crisis, apparently, 
had little influence on domestic 


United States activity, although it| ® 


caused some postponement. of com- 
mitments and had a depressing effect 
on the security markets. Since the 
Munich settlement, however, security 


: Foreign Business 


United States Depariment of 
Comm 


amerce summarizes foreign busi- 
ness as follows: 
France—After the unsettlement of 
ee — oneen were 
e colors, large sums were 
borrowed from the banks, interest 
rates rose, and other emergency 
measures were*taken, the Premier 
was granted full powers to formu- 
late a programme for resumption of 
business and general recovery. 
Yugoslavia — Both imports and 
exports were smaller in August than 
a year earlier; for eight months 
imports show an increase and ex- 
ports a decrease from the preceding | 


year. 

Japan—Business regards the pres- 
ent economic situation as requiring | 
stronger co-operation in its long: | 
term economic programme, the silk 
market has become more buoyant. | 

Netherlands Indies—Revival of | 
trade followed the wunsettlement | 
during the European. crisis and 
noticeable improvement is expected. 

Coffee, cotton, and other 
export commodity trading dropped 
to low level during recent Eurovean 
crisis, and subsequent improve- 
ments have not wholly wiped out 
losses. 

Peru—Easing of international ten- 
sion, and several favorable develop- 
ments, including activity in -cotton 
market, beginning of sugar export 
season, and spring-summer accelera- 
tion of retailing, brought a general 
improvement in October. 

Bolivia—The most important de- 
velopment of the month was the 
issuance of a presidential decree 
assigning new export quotas to the 
tin producers; the exchange situa- 
tion showed no change, the rates for 
the boliviano remain fairly steady. 

Cuba—Business activities gener- 
ally showed minor declines in 
October, owing to seasonal influ- 
es, but some retail lines ran 
counter to general trend, being 
stimulated by cooler weather. 

Panama—October business was 
adversely affected by uncertainty 
over results of new banking and tax 


prices have not only recovered those bill 


losses but have pressed forward to 
new highs for the year. 


As the present time, the Confer- 
ence Board states, there is a general 
belief that recovery will be further 
extended during the final quarter of 
the current year. This optimism is 
largely based on the prospects for 
an increase of substantial proportions 
in the automobile industry. Other 
favorable factors cited in the general 
outlook are the improvement in 
building activities and the continua- 
tion of Federal Government spend- 
ing. - 

In regard to the longer term out- 


Foreign Exchange 


Fluctuations over the week in for- 
eign exchange have been small and 
apart from the day to day movements 
there has been little of mote. Gold 
stocks in the United States continued 
to increase under shipments from 
abroad. 


AT TORONTO AND MONTREAL 
High L 


look in United States, the .Confer- No 


ence Board is not too enthusiastic. 
Production and trade, it points out, 
had not recovered to estimated 
normal levels before the recent de- 
pression took place. This was largely 
due to a lack of prolonged expansion 
in the capital goods industries. 


jElected to Dominion Stores Board, 

Francois Faure, vice-president of 
Consolidated Paper Corp. and prom- 
inent Montreal businessman has been 
elected to the board of directors of 
Dominion Stores, Ltd. 


Nov. 
Nov. 
Nov. 
Nov. 4.964% 
4.96, 
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Other 
Australia .. 3 
Belgium . 
Czecho .... 
Denmark .. 
France 
Germany .. 
Greece .... 
Holland . 
Hungary .. 
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Japan 
Jugoslavia 
N. Zealand . 
Norway ... 
S. Africa .. 
Sweden .. 
Switzerland 
Hong Kong 


Individual. 
Investment Requirements 


No two persons have quite the same 
circumstances or obligations to con- 
sider in managing their investment 
affairs. It is the aim of this organiza- 
tion to make such investment sug- 
gestions as will best suit the specific 
requirements of individual clients. 


Inquiries are invited at our Branch 


nearest to you 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montreal Winnipeg Vancouver Victoria += New York 


London, Eng. 


Buy Bonds 


The investment market has its cycles just as 
markets for commodities, and special buying 
opportunities present themselves from time to 
time. The wise investor, however, invests his 
money immediately in the type of 7 
suitable to hig needs. Government, Municipal, 
Corporation and Public Utility Bonds offer a 
wide choice for investment funds. Write us for 
a list of offerings. 


M°LEOD, YOUNG, WEIR « Co, 


Metropolitan Building, Toronto 
‘ London 
Montreal ee Haniltos 


Correspondents in New York and London, Eng. 





4,975 | | 


4.96, 


CASH ON SHIPMENTS 


Talcott factoring enables manufacturers to distribute 
their production on a basis equivalent to selling for 
cash, without credit risk, while at the same time grant- 
ing to the purchaser of the product the usual terms of 
sale customary in the trade. 


Let us explain in detail how our modern, widely used 
factoring .service can help you increase sales and 
profits. Write for our booklet. 


James Taleott of Canada, Limited 
1470 PEEL ST. MONTREAL, P.Q. 
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Poster Circulation figures are audited 
and their accuracy approved by the 
T.A.B. (Traffic Audit Bureau). 

There is no guesswork in buying 
Poster Advertising today. You know 
exactly the circulation you get for 


the money you 


The average cost of a representative 

showing in 250 Canadian cities and 

towns with a daily net advertising 
readers. 


cents per thousand 


POSTER ADVERTISING 


ADVERTISING ASSOCIATION © 


POSTER 


——————————EEE 
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The continuous suggestion of “Shine Up!” on Nugget 
posters SELLS Nugget Shoe Polish. 

For over twenty-five years the Nugget Company has 
continuously used poster advertising to greet people 
with their sales messages : . « “Did you Nugget your | 

shoes this morning?” —and “That's a Nugget Shinel” 
Poster Advertising is a mass medium. It reaches all the 
people — all the time. 
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To Meet Capital Expenses 


MONTREAL.—Queen’s Hotel Ltd., 
of Montreal, has deferred the half 
yearly interest due Nov. 1 on its first 
mortgage bonds. Originally. the 
company had issued $1,250,000 of 6% 
bonds, but through operation of the 
sinking fund the amount o 
has been reduced to around $1,000,- 


000. 

While no official statement has 
been issued by the board as to the 
reason for the deferment of interest 
at this time, it is understood that the 
action resulted from the immediate 
need of conserving cash resources in 
order to carry out needed capital ex- 
penditures. This is a condition 
which' has been common to other 
Montreal hotels in the past year or 


two. 


EW FORD V8 CARS 
for 1939 


Both are big, roomy cars, equipped with 


hydraulic brakes and powered with the 
85-horsepower V-8 engine that gives you so 
much extra power, smoothness and efficiency. 
This year, the quiet performance of the V-8 
engine has been matched by the new quiet built 
into every part of the car. 

The 1939 Ford cars bring you greater riding 
ease on every road. New seat construction, 
flexible cantilever transverse springs and 
double-acting hydraulic shock absorbers give 
triple-cushioned riding comfort. 

Both Ford cars for 1939 are Ford-priced for 
greater dollar value. From bumper to bumper, 
inside and out, they are the, most outstanding 
cars in all Ford history. 


REATER VALUE for every motorist has 

been built into these two new Ford V-8 

cars for 1939. Both help bring new meaning 

to the familiar Ford phrase—“The Quality 
Car in the Low-price Field.” 


For here is real progress in motor car manu- 
facturing. _Here are two new cars that give 
further expression to the forward-looking 
policy of the Ford organization . . . traditional 
Ford dependability and economy combined 
with notable advances in modern, progressive 
engineering. The Ford way of doing things is 
the reason for the greater value in the two new 


Ford cars for 1939. 


Each car has been given its own distinctive 
appearance, yet each reflects Ford leadership 


No particulars are made public as 
to the company’s earnings or financ- 
ings. The record of the Queen’s 
Hotel has been better than that for 
the other Montreal hotels, This year 
conditions have not been favorable, 
as far as earnings are concerned. 
Operations have been sharply off 
size last spring, especially as the 
tourist business was probably the 
worst in years, In view of this con- 
dition and the necessity of making 
capital expenditures, it was decided 
to defer bond interest. . The change 
in the fortunes of the company is 
regarded as temporary and it is be- 
lieved that the bonds will be fully 
serviced as soon as the Montreal 


Sales Move Ahead) \ "esau CO I ee 
sent aa Inotalipton 0 Che Soci R08 hy Restoration of Trade Seen 


MONTREAL. —j Although third 
quarter sales below those of 
the same period last year, compari- 
sons with the previous year con- 
tinue to improve, according to a 
statement sent to shareholders by 
Ross H. McMaster, . president, 
Steel Co. of Canada. Further 
gains also were made in contrast 
with 1936. 

Recent business has shown a 
Slight seasonal improvement, says 
Mr. McMaster, despite the uncer- 
tain European situation. 


hotel business returns to normal. Asbestos Corp. 


| 


velopment of eight 12,000 h.p. 
at this location. 
In the winter of 1937-38 the peak 
load on Winnipeg’s system was 133,- 
800 h.p., close to the capacity of the | agreem 
two plant’s capacity of 134,500 h.p.! ada-West 


NNOUNCINE the 


in design. Both bring you something of the 


fine streamlining of 


recognized style leader for the industry. The 
interior appointments of the 1939 Ford cars 
are especially rich and are in keeping with 
their beauty of line and contour. Every detail 
is styled for good taste and good service. 


thé Lincoln-Zephyr — 


Low Prices * 


FEATURES OF THE NEW FORD CARS FOR 1939 
Modern Streamlining ¢ Newly Styled Interiors 
ic Brakes © V-type 8-cylinder Engine 
Scientific Soundproofing ¢ All-steel Bodies 
Triple-cushioned Comfort 


1939 DELIVERED PRICES IN 
TORONTO 


{License and any loco! or provincial taxes extra) 


FORD V°8 Sa 


Coupe eeeeeeCeeeeeeeee $856 
Tudor Sedan ......se+0+ 909 
Fordor Sedan ......+++. 970 


DE LUXE FORD V°8 ‘**fecisprwer 
Coupe ...seseseecesees $990 
Tudor Sedan ......++++. 975 
Convertible Coupe...... 14035 
Fordor Sedan .......+++ 1,035 
Convertible Sedan ...... 1,917 


Both Ford V-8 and De Luxe Ford V-8 cars come 
equipped with bumpers bumper guards, spare 
tire and lock, cigar lighter, twin horns, double 
windshield wipers, and headlight beam indicator 
on instrument panel at no extra charge. De Luxe 
cars also have an extra tail light and sun visor, de 
luxe steering wheel, glove compartment lock, clock, 
and Rustless Steel wheel bands, at no extra charge. 


FORD-BUILT MEANS TOP VALUE 
‘ 
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world markets for Can- 
ada’s fish were United States, Cuba, 
Italy, Jamaica, Brazil, Trinidad, 
Dominican Republic and Haiti. To 
illustrate how the industry has de- 
it is pointed out that 15 years 
ago United States and Cuba bought 
more fish’ than is produced in the 
Dominion today. 
| This is not explained by world- 
wide reduction in production of 
dried fish, for the contrary is true. 
It is estimated that world production 
has increased 25% since 1905. 
Cuban Trade Loss 

Loss of the Cuban and Dominican 
Republic markets is traced to the 
West India treaty. Cuba was for 
years one of Canada’s largest mar- 
kets for dried codfish and potatoes, 
totalling in 1926 almost $5 millions 
out of total exports to Cuba in that 
year of nearly $8.5 millions, As a 
result of tariff reprisals this trade 
in fish and potatoes by 1933 had 
dropped to $400,000 or only 10% of 
the 1926 figures. The Cuban duties 
on codfish were raised from $1.30 to 
$5.50 per 100 kilos and on potatoes 
from 65 cents to $10 per 100 kilos. 

“At the present time we-can only 
export seed potatoes to Cuba,” re- 
marks one exporter, “and while our 
exports of codfish have more than 
doubled since 1933, it is doubtful if 

further recovery can be expected 
until we can by mutual concessions 
secure some modification of the 
present prohibitive tariff.” 
Subsidies 

An example of the competition is 
the case of the French exporter who 
collected $3.20 from his government 
for every 112 pounds of fish. France, 
Newfoundland, Norway and Iceland, 
which subsidize their fishing indus- 
tries directly or indirectly have taken 
business from the unsubsidized Can- 
adian industry. 

Those familiar with the industry 
claim that there is nothing to the 
suggestion that too many Nova 
Scotians are engaged in a non- 
economic industry. The Nova Scotia 
fisheries gives employment to 18,000 
fishermen of whom abcut 16,800 are 
inshore fishermen. On shore over 
3,700 more, or a total of about 22,000 
are employed. The capital invested 
in the industry is over $6,200,000. 
While standards of living are lower 
today than in more prosperous days, 
it is felt the development of better 
markets through trade treaties 
would raise these standards. 


Warn Farmers 


On Debt Laws 


Must Prepare to Stand on 
Own Feet in Sas- 
katchewan 


From Our Own Correspondent 

REGINA. --Saskatchewan’s gov- 
ernment has issued warning that 
farmers must consider standing on 
their own feet where debt is con- 

-|cerned. The Government is looking 
to the time when it can dispense 
with legislation against creditors 
and get back to a normal state of 
affairs. 

The warning was made by Hon. 
T. C. Davis, attorney-general, before 
the convention of the Saskatchewan 
branch of the United Farmers of 
Canada. In government circles it 
is regarded as the first step toward 
easement of stringent measures 
against creditors but is termed a 
psychological move rather than a 
definite threat to cancel legislation. 
It is understood present debt laws 
will remain untouched at the com- 
ing session of the Legislature. 

Examination of the $180,000,000 
debts cancelled to May of this year, 
he said, reveals that the greater 
bulk of such cancellation was ob- 
tained by negotiation and not with 
“ad A orp of present laws on statute 


On the subject of government in- 
tervention in settlement of debts, 
Mr. Davis informed the U. F. C. that 
it was astounding how few appli- 
cations for assistance have been 
made to debt adjustment bureau 
representatives throughout the 
province concerning the 1938 crop 
and its disposal. 


Canada Foundries 
Calls More Bonds 


Liquidation of Debt Be- 
fore Maturity in 1942 
Is Likely 


From Our Own Correspondent 

MONTREAL.—Canada Foundries 
and Forgings has called for redemp- 
tion $38,000 par value of its 6% first 
mortgage bonds, payment to be 
made on February 2, at 110 and 
accrued interest. 

At i“ baa oe year the com- 
pany ou ding _ $73,100 of 
bonded debt, so that the current re- 
duction will reduce the net debt to 
$35,100. As these bands do not ma- 
ture eee = oe prospects 
are e will liquidat 
Petre th ie tne commen 

en the 
will have outstanding only capita! 
stock divided into 38,000 shares of 
no par value class A and 9,600 shares 
of no par value class B stock. The 
former is entitled to a dividend of 
$1.50 @ share before any distribution 

of the class 


A flsoroacope gloes the dector a quick picture of the action and outing 
of the heart. In the photograph the white dots indicate {the usual 


position and size of the heart. 


Your Heart in Action 


OUR meee constantly 
heart attacks. Frequently the vic- 
tims are in the prime of life, enjoy- 
ing*happy, successful careers—yet 
they die too soon. Why? 

In thousands of cases the victim 
was unaware that he had heart 
trouble. Or he may have failed to 
heed warnings which would have 
been plain toa doctor. In still other 
instances, he ignored his doctor's 
orders to slow down on work and 
exercise. 

The person who knows he has 
heart trouble is likely to live longer 
than the one who doesn’t suspect 
it. Itis the man who does not know 
or mistakes the symptoms who is in 
real danger. — 

Several common symptoms may in- 
dicate heart disease but only a 
physician can decide whether or 
not they are serious. “Indigestion” 
may be a cloak for an impaired 


| heart. Shortness of breath, pound- 


ing or fluttering of the heart may 
be due to nervousness or overwork; 
or they may be caused by trouble 
in the heart itself. Irregularities of 


the heart's beat, pai 

heat, or pains in hiccmeal » 
pits may indicate that something ig 
wrong with the heart, or they 

be of little importance. Any of 
these symptoms calls for an early 
and thorough examination by a 
physician. 

Today physicians know 

diseases of the heart saben a 
equipped to diagnose and trey 
them than ever before. When ad 
visable, your doctor may employ 
the Xray and the electrocardiy 
graph and other modern devices tp 
determine the condition of your 
heart. Give him a chance to help 


you. 


Modern medical skill has enabled 
thousands of men and women with 
damaged or weakened hearts tp 
lead useful, active lives, becaus 
they know what their hearts aan 
and cannot endure. 


You can do much to help keep your 
heart healthy. A postcard wil 
bring you a free copy of the Metm 
politan’s new booklet “Protecting 
Your Heart”—or mail this coupon, 


METROPOLITAN LIFE INSURANCE CO., Dept, 11-F-38 


Canadian Head Office, Ottawa. 


Please send me, without charge or obligation, your new booklet 


“Protecting Your 
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METROPOLITAN LIEE 
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INSURANCE COMPANY 


FREDERICK H. ECKER 
Chairman of the Board 
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CANADIAN HEAD OFFICE—OTTAWA 
SERVING CANADA SINCE 1872. 


Montreal Stock Trading 
Shows Seasonal Upturn 


From Our Own Correspondent 

MONTREAL.—Total turnover of 
stocks on the Montreal Stock Ex- 
change and Montreal Curb Market 
during October amounted to 3,405,- 
277 shares. This compares with 
2,544,594 shares in the previous 
month and 3,716,662 shares in Octo- 
ber of last year. 

Turnover of mining stocks last 
month showed a sharp increase and 
was at its best level since March 
last. There were 2,434.796 shares 


traded as against 1,509,361 shares 
September and 2,252,094 shares 2 
October of last year. 

Industrial volume accounted fe 
970,481 shares, as compared with 
945,233 shares in the previous mont 
and 1,464,628 shares in October, 197. 


More Bell Employee Stock 
From Our Own Correspondent 
MONTREAL. — Bell Telephow 
Company of Canada has notified the 
Montreal Stock Exchange that oe 
additional share of the , 
stock has been issued in connectioa 
with the employees’ stock plan. 


ier Current Loans ani 
Offset Decline in Cail 


in De 


senings of the Imperial Bank of 

‘ada in the ended October 
‘ore expe show little change 
eG ‘reported im the previous 


CS 


sing to the fact that it is the 


Pee of particular interest. It is 
en 2 indication of the ex- 
ance of the other institutions. 
me financial year of the bank 
aes on October 31 ae annua! 
statement is issued a t the time 
the annual meeting which will be | 


on Nov. 23. 
Current oye Up 
department in which the earn- 
the banks are likely to shov 
is current loans. In the 1! : 
ended with September loan 
fo business averaged substantia!!; 


commercial loans have in- + 
cail loans have declined 
September statement. of the i 

Posedian chartered banks showed 

total current loans in Canada a: 1 
$828.9 millions which compares with 
| $7706 millions at the close of Sep- 
| tember, 1937. This is a gain for th 
month of $58.3 millions. Call loan 

in the same period declined fron 
$99.9 millions to $60.1 millions. 

» Revenue from call loans, how- 
ever, usually is not so important < 
that from commercial loans. The 
total volume lent on this basis | 
much smaller than that on time | 
joans, while the rate also is gener- iff 
ally lower. 

Some idea of the difference may 
be had in the fact that the monthly 
return of the chartered banks for 
September showed call loans of al! 

| banks at the end of the month to b 
$60.1 millions, while current loans 
| jn Canada on the same date were 
$628.9 millions. Call loans of the 
Imperial Bank on the same date |] 
| were $5 millions, while curren: ; 
Joans in Canada were $57.3 million 
Leans and Investments 

Loans and investments are the 
two main ifems from which th 
banks make their money. Ther: 
are, of course some minor sources 
of income such as exchange oni} 
cheques, profit on foreign exchange 
and service charges on accounts 

In.the 11 months to September 
‘30 the commercial loans of the Im- 
perial Bank averaged $54.1 million 
compared with $49.8 millions. in the | 
11 months preceding an average in- 
crease of $4.3 millions. per month 
Call loans averaged $5.8 millions 
against $8.4 millions, a decrease o! 
$2.6 millions. * 

Investments have been higher 
averaging $57.2 millions per month 
during the 11 months against $548 4 
millions in the preceding period. In- 
terest rates on high-grade issues | ¢ 

| have been lower during the past 
year, however. Bank investments! tig 


Bank 


At the annua] meeting of the Gal: 
Clearing House Association, J. H 
| Taylor, manager of the Canadian 1 
Bank of Commerce was elected 
A. S. McKay who recent- 
ly succeeded A. B. Rowan-Legg as 
Manager of the Royal Bank of Can- t 
ada was welcomed as a new mem- 
ber, 
a” om =F 
Royal Bank Staff 
Among the staff changes an- 
nounced by the Royal Bank is tha: 
of F. T. Palfrey who has been ap- 
ted manager of the Vancouve 
| branch, succeeding J. G. Nickerso: 
Who has been made assistant super- - 
oe * Regine. i 
. rey began his banking 
Sareer at Lawrencetown, NS. 3! 
ago. He served as manager 
Ree and Saint John, N.B 
Manager at St. Johns 
Nfld. Two years ago he was moved 
Winnipeg to take charge of th: 
main office there, a post which h: 
, till the present appointment : 
ancouver, 
Mr. Nickerson, now appointed as- 
t supervisor at Regina, ha 
Manager in that city for nin 


vears. He is a Nova Scotian anc 


Started with the Union Bank < 
Halifax in 1902. In addition to serv- 


a ————_ 
jing in the Maritime Prov: he 
has also h d ch c ee a : 
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Penke Are Blamed 
4M address before the C-Y dis- * 
iets Club of the Y.M.C.A. at To- 
bell last week, Hon. Colin Camp- 
Pat Minister of Public Works { 
lario, attacked the banks, blan 
itio em for depressed business con- a 
cupping ae Ww 
@ Banks today h¢ 
= The banks, he indicated, wer 
ing to lend money to the dif 
erent governments for public work 
peop! Civic expenditures and th 
C e Eee ton through interest. g 
: @ on Mr. Campbell's re- 
Cais: H. Logan, president of th: 
— th Bank of Commerce, stated MN 
bs @ chief business of the banks t 
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ture of the action and outline 
vite dots indicate [the usual 


in Action 


he heart's beat, pain near 
c ft, OF painain CeSenannES 
its May indicate t something i 
rong with the heart, or they texy 
of little importance. Any 
hese symptoms calls for an 
nd thorough examination by a 
nysician, 
oday physicians know more about 
1 eases of the heart and are better 
juipped to diagnose and treat 
vem than ever before. When ad- 
ible, your doctor may employ 
he Xray and the electrocardio. 
raph and other modern devices to 
letermine the condition of your 
reart. Give him a chance to help 


{odern medical skill has enabled 
housands of men and women with 
Hamaged or weakened hearts to 
ead useful, active lives, because 
hey know what their hearts can 
nd cannot endure. 

‘ou can do much to help keep your 
seart healthy. A postcard will 
ring you a free copy of the Metro 
politan s new booklet . Protecting 
‘our Heart™—or mail this coupon, 


ICE CO., Dept. 11-F-38 
r obligation, your new booklet 
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a ere 
traded as against 1,500,361 shares in 
september and 2,252,094 shares in 
October of last year. 

Industrial volume accounted for 
970.481 shares, as c with 
945,233 shares in the ous month 

d 1,464,628 shares in October, 1997’ 


More Bell Employee Stock 

From Our Own Correspondent 
MONTREAL. — Bell Telephone 
mpany of Canada has notified the 
ntreal Stock Exchange that one | 
litional share of the co . 
ek has been issued in conn 
th the employees’ stock plan. 
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tle Change Likely. 
In Imperial’s Profit 


igher Current Loans aid Investments Will A 
ig ‘Offset Decline in Call Loans and Increase ae 
in Deposits 


- Parnings of the Imperial Bank of 
punada in the year ended October 
pare expected to show little change 
grom those reported im the previous 


ving to the fact that it is the 
of the Canadian banks to re- 
the showing by the Imperial is 
aways of particular interest. It is 
ken as an indication of the ex- 
perience of the other institutions. . 
The financial year of the bank 
on October 31 and the annual 
gatement is issued about the time 
of the annual meeting which will be 
peld on Nov. 23. 
Current Loans Up 
One department in which the earn- 
of the banks are likely to show 
on is current loans. In the 11 
months ended with September loans 
tp business averaged substantially 


r. ' 
eile commercial loans have in- 
ereased, call loans have declined. 
The September statement. of the 
‘Canadian chartered banks showed 
total current loans in Canada at 
$628.9 millions which compares with 
§706 millions at the close of Sep- 
tember, 1937. This is a gain for the 
month of $58.3 millions. Call loans 
in the same period declined from 
$999 millions to $60.1 millions. 

Revenue from call loans, how- 
ever, usually is not so important as 
that from commercial loans. The 
iotal volume lent on this basis is 
much smaller than that on time 
joans, while the rate also is gener- 
ally lower. 

Some idea of the difference may 
be had in the fact that the monthly 
return of the chartered banks for 
September showed call loans of all 
banks at the end of the month to be 
$60.1 millions, while current loans 
in Canada on the same date were 
$828.9 millions. Call loans of the 
Imperial Bank on the same date 
were $5 millions, while current 
joans in Canada were $57.3 millions. 

Leans and Investments 

Loans and investments are the 
two main items from which the 
banks make their money. There 
are, of course some Minor sources 
of income such as exchange on 
cheques, profit on foreign exchange 
and service charges on accounts. 

In the 11 months to September 
30 the commercial loans of the Im- 
perial Bank averaged $54.1 millions 
compared with $49.8 millions. in the 
11 months preceding an average in- 
crease of $4.3 millions per month. 
Call loans averaged $5.8 millions 
against $8.4 millions, a decrease of 
$26 millions. 

Investments have been higher, 
averaging $57.2 millions per month 
during the 11 months against $48 
nillions in the preceding period. In- 
terest rates on high-grade issues 
have been lower during the past 
year, however. Bank investments 


Bank 


At the annual meeting of the Galt 
Clearing House Association, J. H. 
Taylor, manager of the Canadian 
Bank of Commerce was elected 
chairman. A. S. McKay who recent- 
ly succeeded A. B. Rowan-Legg as 
manager of the Royal Bank of Can- 
= was welcomed as a new meme 
er, 


~ + 7” 

Royal Bank Staff 

Among the staff changes an- 
nounced by the Royal Bank is that 
of F. T. Palfrey who has been ap- 
pointed manager of the Vancouver 
branch, succeeding J. G. Nickerson 
who has been made assistant super- 
visor at Regina. 

Mr, Palfrey began his banking 
tareer at Lawrencetown, NS., 31 
years ago. He served as manager 
#t Truro, N.S., and Saint John, N.B. 
He was also manager at St. Johns, 
Nfld. Two years ago he was moved 
‘0 Winnipeg to take charge of the 
main office there, a post which he 
held till the present appointment to 
ancouver, 

Mr. Nickerson, now appointed as- 
Sslant supervisor at Regina, has 

Nn manager in that city for nine 
years. He is a Nova Scotian and 
Sarted with the Union Bank of 
Halifax in 1902. In addition to serv- 
ig in the Maritime Provinces he 
has also had charge of branches at 
“acombe and Medicine Hat. 


Banks Are Blamed 


In an address before the C-Y ‘dis- 
tussion club of the Y.M.C.A. at To- 
tonto last week, Hon. Colin Camp- 

4, Minister of Public Works for 
Ontario, attacked the banks, blam- 
ng them for depressed business con- 
ditions, It is the small taxpayer who 
4 supporting the banks today he 
“iid. The banks, he indicated, were 
ering to lend money to the dif- 
‘ent governments for public works 
and Civic expenditures and the 
Pople paid toll through interest. 

Commenting on Mr. Campbell's re- 
marks, S. H. Logan, president of the 
the dian Bank of Commerce, stated 
‘ t the chief business of the banks 

‘0 lend money and this is the 


are usually higher grade 
curities which do not offer a 
yield. On the whole, however, earn- 
ings from this so 


Deposits are 
from which, the 
a ae the 11 
ma: deposits averaged 
lower, while savings dade cee 
aged slightly above last year. Sav- 
ings deposits with the Imperial 
averaged $89 millions against $87 
millions. With the interest rate on 
savings deposits at 1%% 
a for interest would be 
a e higher. Costs of operation 
however, will be much the same as 
they were a year ago. 

The net results in these four 


roughly as follows: 

Current loans up $43 millions 

Investments up $2.4 ” 

Call loans down $2.6 

Sav. deposits up $2.1 

Note circulation has not shown a 
great deal of change. On Sept. 30, 
the bank had $5.5 millions in circu- 
lation against $5.6 millions at the 
end of September, 1937. 

The earnings record of the Im- 
perial Bank in past years has been 
impressive. ’ 

_ Last year net profits were $1.3 mil- 
lion, equal to $12.83 per share. In 
1936 they were $13.75 per share, in 
1935 $13.73, 1934 $14.49, 1933 $14.09 
and 1932 $14.11. 

Dividends have been paid at the 
rate of 10 per cent per annum since 
1933. In 1932 11%% was paid, in 
1931 12%, and in the years 1920 to 
1930 12% plus 1% bonus. 

Brighter 

All banks, including the Imperial, 
are now enjoying better business. 
The financing of the wheat crop 


“ 


means much to them, even though | Prem 


the rate charged on Government 
loans is low at 3% while that charged 
private interests, it is understood, is 
5%. Then there is indicated consid- 
erable expansion in business, which 
will create a better demand for loans. 

Many frozen credits are being re- 
leased now as a result of the crop. 
It is stated by bank officials that 
farmers in the West are repaying 
loans at-.a very satisfactory rate. 
Even debts which had been practi- 
cally written off as hopeless are in 
some cases being liquidated. In 
such cases some of the banks are 
making a practice of allowing the 
| debtor $2 credit for every $1 paid. 
| Instances are known even in the 
drought areas of men bringing in $5 
at a time in order to clear an obliga- 
tion, 


Chat 


principal source of their income, 


They cannot force people to bor-|',,%- 
A 


row, but are always ready to lend 
where there is a reasonable chance 
of obtaining repayment. Any other 
standard of lending would soon drive 
them into bankruptcy, he said. 

C. H. Carlisle, president of the Do- 
minion Bank, stated that he thought 
the remarks made by Mr. Campbell 
were so far in error that they needed 
no comment from him, 

a = a 


Edwin Fisher, chairman of Bar- 
clay’s Bank, London, in an interview 
at Montreal recently declared that 
he did not think there was likely 
to be much change in interest rates 
in England for the time being. 

Since the Munich pact, he said, the 
general tone of the financial world 
was better, however, and there“was 
a tendency ‘ Britain to make 
longer commitments. 

He also expressed the opinion that 
there was plenty’ of money in Eng- 
land awaiting investment. Some of 
it he believed would be available for 
sound investments in Canada. 

That the people of Great Britain 


were waking up to the need of pub-| Fort W: 


lic service was by Sir 
Charles* Gordon, president of the 
Bank of Montreal, in an interview 
at Montreal recently. Britons gen- 
erally, he stated, have realized that 


Cc 
it will not be sufficient for the coun- 


try to be able only to defend her- 
self. 
| That is why he said there has been 
'a remarkable response to the Gov- 
| ernment’s request for registration 
and training in different kinds of 
volunteer defense services and why 
Britains in general are willing to pay 
the enormous cost of rearmament, 
* * * 


The Bank of Montreal has opened 
an office at Cline Lake, Ont., to be 
operated as a sub-agency to Goud- 
reau, Ont. Service one day a week, 
Monday, will be given. On that day 
the branch at Goudreau will remain 
closed. 


An Invitation 


The officers of this Bank seek 


opportunities 


to discuss banking 


requirements with the executives of 
sound enterprises. 


‘The BANK of 
NOVA SCOTIA 


OVER A CENTURY OF BANKING SERVICE — 


FORD’S NEW MERCURY 


Here is the latest addition to the 
Ford family, the new Mercury 8. 
This line includes four body types. 
It is longer, wider and heavier than. 
the Ford De Luxe, being mounted on 


Bank of Canada 
Weekly Statement 


A decline of $44 millions in 
sterling and United States currency 
held by the Bank of Canada was the 
greatest change in the bank's state- 
ment for the week ending Nov. 2. 

On the liability side deposits by 
the Dominion Government were 
down ap; tely $3 millions and 
deposits by the chartered banks 
down $1.3 million. 

Balance Sheet 
Nov. 2 
1938 

Liabilities 
Capital paid-up ... - 

Notes in circ. ...... 177 
Rest 


a 116-inch wheelbase and measuring 
16 feet from bumper to bumper. Its 
V-8 engine develops 95 horsepower. 
Seats are wide enough for three in 
front or rear. In streamline styling 


it resembles both the higher-priced 
Lincoln Zephyr and the lower- 
priced De Luxe Ford. The Sedan 
Coupe is shown above. 


Bankers’ Association 


Completes 46th Year 


The annual meeting of the Cana- 
dian Bankers Association in Mont- 
Teal this week marks the completion 
of the 46th year of this body which 
has had an important influence on 
Canadian banking. 
first as a voluntary 
organization it was incorporated by 
Act of Parliament in 1900. Its 
declared objects were to watch leg- 


4 islation and court decisions relating 


to banking, to protect the interests 


633 of the contributories to the bank 


1,457,558 

Total deposits ..... 250,738,699 256,129,962 

All other liabs. 5,108,121 2,870,550 

Total liabs. ........ 439,241,589 443,930,601 
Assets 

++eee 161,083,208 181,370,827 


36,620,229 41,061,551 
632 630 


2,414,060 


cur T * Geeeee 
++ 217,068,129 222,453,003 
162,680 


170,361 

5,000,000 000,000 
+ 165,451,316 166,665,660 
44,813,731 45,015,100 


210,265,047 211,680,769 
1,707,272 1,705,876 
4,443,451 2,920,587 

439,241,589 443,930,601 

50.88% 51.17% 


Staff Changes 


The Bank ef Montreal announces the 
following staff changes: - 

Cc. 8. GREN . accountant, Saint 
John, N.B., to be manager, Shediac, N.B. 

N. L. FORD, manager, Shediac, N.B., to 
be manager, Almonte, Ont. 

c. Cc. , accountant, London, 
Ont., to be manager, Aylmer, Ont. 

A. 8. J. GALLOWAY, manager, Aylmer, 
Ont., to be manager, Danforth and 
Aves., Toronto. 

H. D. HELSTROP, accountant, Queen 
and O’Hare, Toronto, to be manager, High- 


gate, Ont. 
. B. FOOTE, manager. Highgate, Ont., 
to be manager, Alliston, Ont. 
w. G. G . Manager, Alliston, 
Ont., to be r, Picton, Ont. 
ok om DOWNING, mannan, Hatem, 
. manager, Brampton, 5 
G. A. McDOUGALL, head office, Mont- 


real, to be manager, Shawville, Que. 
A. A. , Manager, Shaw- 


a » acco 

ae , London, Ont., to be manager, Tara, 

t. 

Ss. L. LUCAS, manager, Tara, Ont., to be 
mee, Stirling, t. 

H. P. ELLS, manager, Stirling, Ont., to 
be manager, Collingwood, Ont. 

The Bank of Nova Scotia announces the 
following staff change: 

H. L G has been appointed 
accountant at Somerset and Bronson 
branch, Ottawa. 


Weekly Bank Clearings 


Nov.3 Change Oct. 27 
1938 YearAgo 1938 


$ ° $ 
3,072,967 + 6.9 2,383,701 
2,006,771 — 4.7 
976,821 
678,850 
6,437, 
... 138,995,392 
te» 22,636,697 
* "671,880 , 
e+ e+ 161,014,231 
5,817,759 
1,298,026 
1,024,910 
683,184 
2,788,177 
647,979 
2,734,446 
480 


445 
1,016,829 
832,527 
570,815 
6,631,405 
856,317 
1,769, 
468 
. 4,531,962 
10,060,809 
414,249 
763,141 
561,967 
20,911,853 
1 053 
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circulation redemption fund, gener- 
ally to guard the interests of the 
chartered banks and also to promote 
the education and efficiency of bank 
officers. 


Membership 


The Association is composed of 
the chartered banks which are 
known as members. At present there 
are ten but when the Association was 
incorporated there were 34. Certain 
of its by-laws, especially those hav- 
ing to do with clearing houses, must 
be approvéd by the Treasury Board 
before they have any force. 

Every member is consulted on 
everything that comes up for dis- 
cussion. It forms the meeting ground 
and is the mouthpiece through 
which members opinions and deci- 
sions are made known. 

Contrary to general belief it has 
no control over the monetary policy 
of the country. 

Control of Note Circulation 

The immediate factor in bringing 
about the formation of association 
was the fact that the banks in 1890 
had been made mutually responsible 
for circulating notes. By the estab- 
lishment of the Bank Circulation 
Redemption fund they were re- 
quired to deposit with the Minister 
of Finance 5% of their yearly aver- 
age note circulation and if necessary 
further assessments could be made. 
Thus in the event of a bank failure 
holders of the bank notes which 
were in circulation would be pro- 
tected against loss. 

The banks felt that if they were 
to be charged mutually with the 


burg, | responsibility of this fund they 
.| should as a body have some voice in 


the management of the issue, distri- 
bution and destruction of such notes, 
So the Association was formed. 
Other functions were added as time 
went on some of which have been 
assigned to the Association by the 
‘Bank Act as duties and others 
granted as powers. 
Four Main Activities 

As matters stand now the Asso- 
ciation may be regarded as having 
four main activities. These are 
supervisory and regulatory, legisla- 
tive (in assisting and informing leg- 
islative bodies in connection with all 
proposed or existing legislation) 
educational and publicity. 

‘Regulatory and supervisory work 
are probably the most important, 


205} although they do not come much 


ynder the notice of the general 
They contribute a great 
deal, however, to the general work- 


420 | ing of the whole banking system. 


In 1900 when the Association was 
incorporated it was empowered to 
supervise the printing and distribu- 
tion of notes to the banks and their 


441,887 | destruction. The Bank Act itself 


refers to the amount of notes that 
can be issued by the various banks 
and imposes heavy penalties for an 
over issue. But it is the Association 
that is responsible for enforcing 
these vrovisions. ; 
The establishment and operation 
of the clearing house centres also 
comes under the Association. The 


4\ clearing houses facilitate the ex- 


change of cheques and notes be- 


BARCLAYS BANK (CANADA) 
offers a complete service to 


firms 


and individuals having 


sortane atte oaeal 
a spose 

manufacturers and merchants, 
the Empire-wide banking ser- 
vice of the Barclays Group of 
Banks maintaining over 2,900 
offices and with resources 


three billion dollars. 


Barctays BANK (CANADA) 


TORONTO 
60 KING STREET WEST 


tween the various banks. 
In its legislative activities the 
tion watches legislation and 
court decisions relating to banking 
and guards the interests of its mem- 
bers. When action is desired on any 
particular measure the Association 
usually appoints a committee to 
investigate and report to the main 
body which takes the necessary 
action. ‘ 

The Association in recent years has 
gone in more for general publicity 
and has appointed a Public Rela- 
tions Adviser. It has endeavored 
through advertisements to tell the 
public what are the real functions 
of the banks and their responsibili- 
ties. In the depression and early 
post depression years the banks 
were a favorite target for all sorts 
of charges. A policy of stating the 
functions of the institutions without 
entering into controversy has been 
found effective in bringing the 
public to realize better the part 
that the banks play in the country. 

As half of the members of the 
Association have their main offices 
located in Montreal and half in 
Toronto, the office of the Associa- 
tion is moved back and forth every 
two years. It is customary to elect 
the president for two. years and 
accordingly the office of the Asso- 
ciation is always located in the city 
in which the president resides. 


Toronto Brokers’ Loans 
Show Gain in October 


The Toronto Stock Exchange re- 
ports that member borrowings as at 
the end of October amounted to 
$21.4 millions, an increase of $1.1 
millions over the end of September. 
As quoted market valuation of all 
stocks listed on the Exchange was 
$5,068.9 millions, an increase of 
$216.7 millions during the month, 
the ratio of borrowings to market 
values was .42 of 1%, This ratio is 
the same as at the end of Sep- 
tember. 


Privy Council 
Gives Reasons 


Alberta’s Bank Tax Act 
Found Ultra 
Vires 


Among the reasons given by the 
Privy Council for dismissing Al- 
berta’s appeal against the decision of 
the Supreme Court of Canada on the 
famous bank tax legislation was that 
the bill instead of being in any true 
sense an effort to raise revenues for 
purposes was “part of a 
Yerislatinn plan to prevent operation 
within the province of those bank- 
ing institutions which have been 
called into existence and given the 
necessary powers to conduct their 
business by the only proper auth- 
ority—the parliament of Canada.” 

This, the Privy Council contends 
was sufficient ground for holding 
the bill ultra vires. 

When the judgment was announc- 
ed last July the reasons were not 
given and they have been eagerly 
awaited by the banks and all in- 
terested parties. 

The Alberta Government carried 
three appeals to the Privy Council 
against the decisions of the Supreme 
Court of Canada. One was on bank 
taxation, one on credit regulation 
and a third on press control. The one 
on bank taxation was the only one 
heard as the Privy Council held the 
others were ancillary to the Alberta 
a Credit Act repealed in April, 

It is evident that the Privy Coun- 
cil considered the legislation dis- 
criminatory. 

The bill provided for an annual 
levy on one half of 1% on the paid-|. 
up capital of the chartered banks, 
and a tax of 1% on the reserve fund 
of undivided profits. The tax would 
be on the whole capital of bank, 
whether in the province or not. 

Impair Dominion Jurisdiction 

The Alberta Government sought 
to justify the legislations under sec- 
tion 92 of the B. N. A. Act as being 
direct taxation within a province to 
raise revenues for provincial pur- 
poses. The argument was rejected, 
however, and the court pointed out 
that under the. guise of discrimin- 
atory legislation it would be easy to 
impair or even render void the ex- 
clusive jurisdiction of the Dominion 
over matters mentioned in the 
B. N. A. Act. 

The Privy Council also holds that 
the Supreme Court of Canada is 
justified in considering “the magni- 
tude of the tax proposed for Alberta 
was such that if it were applied by 
each of the other provinces, it would 
have the effect of preventing the 
banks from carrying on their 
business.” 


BEFORE YOU INSURE — CONSULT 


CONFEDERATION LIFE 


ASSOCIATION 


HEAD OFFICE TORONTO 


PROFIT FROM 
EXPERIENCE 


At some time during the past 82 
years this bank has been confronted 
with business problems similar to 
those you may be facing today. 
You may find that the sound counsel 
and co-operation we are able to 


Distillers Issue Stock offer our customers as @ result of 


To Bronfman Firm 


From Out Own Correspondent 

MONTREAL.—Montreal Stock Ex- 
change has called for trading 5,000 
additional sharés of preferred and 
5,000 additional common shares of 
Distillers Corp.-Seagrams Ltd. This 
brings the number of outstanding 
shares to 1,742,645 of common and 
170,000 of preferred. 

The additional preferred listed 
was sold to Brintcan Investments,;the 
personal holding company of the 
Bronfmans. } 


Incorporated 1855 
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¢ have been using Dictaphone and transcriber in our 
once for several years and find same to be almost invaluable 
equipment for the handling of correspondence”, writes Mr. A. 
L. Bennett, Sec. Treas. and Sales Manager of P. W. Gardiner & 
Son Limited; Galt, Ont., manufacturers of doors, sash and 
columns. “If the party handling the correspondence is inter- 
rupted, he can drop the dictation at any time and pick it up 
again without serious difficulty and without having ca re 


of rt, One 
of time on the Part oF snes being used for further dictation. 


e f the machine for dictating cor- 
on ee ad ney oe ae 5 ic onal ible to leave instructions 
should the operator be going away from the office or have occa- . 
sion to work overtime making plans to be carried out by others. 


to save confusion and costly errors and to 
moving smoothly and swiftly—this has 

f Dictaphone over a long period of years. 
Let us sine yo Ri toe figures about how quickly Dicta- 


hone of itself—how it goes on bringing in profits. 
Ask your secretary to arrange free trial in your office. 


@ To save time, 


DICTAPHONE SALES CORPORATION LIMITED 
86 Richmond Sereet West, Toroaco 
SALES AND SERVICE OFFICES FROM COAST TOCOAST 


thisexperiencecan be of help to you.” 


™BANKTORONTO 





Surely this is the rider’s dream of 
perfection—100 miles of sandy trails, 
free from stones, with all-weather 
non-slip footing. Many horsemen 
ship their horses here for the winter. 
Our sand hills climate is kind to 
man and beast, and our facilities for 
horse and horseman are exception- 
ally complete. 


For booklet FP and information 
write General Office, Pinehurst, N.C, 


Pinte ltest 


OVERNIGHT FROM NEW YORK 


@ Quiet dignity 
for your back- 
ground. 

measure of com- 


rooms, auti- 
fully furnished— 
Plus convenience. 
of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned. 
Single Rooms $4-$5 * Double $6-§7 
Suites from $8 
Special monthly and yearly rates 


The 


HOTEL 
William A. Bascher, Manager 
125 EAST S@th STREET o NEW YORK 


for this 
Thur eas 


BATH ios PER PERSON 
18 — $21 

MEALS) Sundey $ $ 
Yes, delicious Senator meals. . . hospi- 
tality . . . dancing... sea water baths 
... sun decks. . . vita glass um. 
lar Friday-to-Sunday week-end ... 
$10, $12, $14 per person. Do come! 
write fer reservation F. Ernest Todd, Res. Mer. 
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LEIPZIG 


TRADE FAIRS 


it’s a Profi:able Investment 


For business executives a visit to 
the Leipzig Trade Fairs at Leipzig, 
Germany, is more than a stimulat- 
ing experience — it is a highly 
profitable investment. That is why 
300,000 buyers return to Leipzig 
year after year; why the 1939 Fairs 
will draw executives from 72 coyn- 
tries to inspect exhibits from 4 
countries throughout the world 
There are no entertainment feat- 
ures, no midways or sideshows. 
Visitors go to the Leipzig Trade 
Fairs for one vital reason — profit 
possibilities. 

Come to Leipzig yourself and dis- 
cover the opportunities it affords 
for building profits in your busi- 
ness. In the General Merchandise 
Fair (March 5 to March 10) you will 
see 6,000 brand new exhibits cover- 
ing every line for the department 
and specialty store. In the Great 
Engineering and Building Fair 
(March 5 to March 13) you will see 
3,500 displays of machinery (prac- 
tically all in actual operation), 
equipment and manufacturing pro- 
cesses for every industry. 

Buy if you will or merely investi- 
gate—you cannot fail to profit from 
knowing what the whole world 
offers today in your particular line 
of business. For 700 years the 
world’s shrewdest merchants have 
met at Leipzig—you, too, can find 
new ideas and new profits at the 
1939 Trade Fairs. 

For full particulars write or call 
your nearest Honorary Represen- 
tative. Let him help you plan your 
trip and arrange for important 
travel discounts. 


Honorary Representatives in 
Canada: 


' Mr. L. Mueller-Hickler, Mgr., 
Hamburg American Line — North 
German Lloyd, 1178 Phillips Pisce, 
Montreal, Que. 
= oa G. H. Schaefer, 
c/fe mens-Re! 9 Wellington 
Street, East, Toronto, Ont. 

Mr. Huge Carstens, 

250 Portage Ave., Winnipeg, Man. 
Consul H. W. Mabler, Mgr., 
Hamburg American Line — North 
German Lloyd, 625 Seymour Street, 
Vancouver, B.C. 


-FREE—W hich do you wish? 


Booklet Ne. 1063 — The General 
Merchandise Fair. 


Booklet No. 104 — The Great En- 
gineering and Building Fair. 


Two attractive, informative - 
lets which show how a visit oa 
Leipzig Trade Fairs can build prof- 
its for yeur business. Of vital in- 
terest to executives, either or both 
will be.sent without obligation. 
Please write to eee nearest Hon- 

ve in Canada or 

Trade Fair, Inc., 
New York, 


Before the Empress of Britain 
starts on her various cruises next 


packed away in mothballs or grease 
at Southampton where the ship is 
annually overhauled. They will not 
be replaced until the regular cross- 
Atlantic work starts again in the 
spring. | 
is little bit of inside history 
well illustrates the difference be- 
tween a cruise and a regular sea 
voyage. The first is a leisurely 
jaunt, under warm spring and sum- 
mer skies to peaceful ports of ro- 
mance and history. World politics, 
world economics, racial antagon- 
isms are completely forgotten. 

The ‘sea trip, on the other hand, 
is essentially the quickest possible 
connection between two trading 
areas, regardless of sunshine and 
glamor, but with all energies con- 
centrated on making ports without 
the avoidable loss of a single busi- 
ness hour. The cruise is a Sunday 
afternoon drive, the voyage the 
morning rush to the office. - 

Voyages of Leisure 

No matter how short or long the 
cruise, it may be just around Ber- 
muda or it may circle the globe, the 
leisure idea prevails. There is no 
hurry. Schedules are arranged to 
provide generous stops at interest- 
ing ‘ports, to make side or alterna- 
tive trips, to skirt unpleasant areas 
of cold or military strife. 

The space for passengers and 
games is extended. Normally a boat 
like the Empress of Britain would 
carry 1,200 passengers, on a cruise 
the limit is 550. 

Staterooms that in the transatlan- 
tic service are shared by two per- 
sons, on cruises are usually allotted 
to one. There is extra room for 
trunks, plenty of accommodation for 
the thousand and one things bought 
by the passengers in strange ports 
of call. 

From $65 to $16,000 

Costs, like the extent of the 
cruise, vary widely. One can take 
a four-day jaunt at Christmas from 
New York to Bermuda and back for 
a minimum fare of $65 or, if prefer- 
able, there is also offered a four- 
month world cruise to the other 
side of the globe and back in the 
largest and most luxurious suite of 
the Empress of Britain for $16,750. 
These are the extremes and natu- 
rally there are many choices in be- 
tween. Bigger and more luxurious 
quarters can be secured for Ber- 
muda, and there are tickets avail- 
able for the full 4-months cruise 
ranging down to $2.300 on the Em- 
press. 

It is also quite possible to pur- 
chase a bit of a world cruise. One 
can come on, say at Madeira or 
Gibraltar, and drop off at the Suez, 
or one can go leisurely from Hong 
Kong to South Africa or from the 
latter point to Rio. There are other 
cruises, too, by other boats. 

Considering the luxurious accom- 
modation, comparable with the best 
club life at home and the all-inclu- 
sive services, steamship companies 
argue that it often costs less to 
travel than it does to stay at home. 
Take a couple who have arrived at 
retiring age. Children have mar- 
ried, new housing arrangements are 
to be made. They may sublet their 
town house or apartment or sell it 
and for $15 to $35 a day, probably 
not more than their living costs and 
éntertainment at home, they can 
see the world. 

Average fare for the complete 
four-month world cruise, including 


The Marlboro 
Winnipeg’s Newest Hotel 
In the Heart of the City 


Firepreof Construction 
European Plan 
Rates in Keeping With.the Times 
220 Rooms 


The Fall Season 
in New York 


Brisk, exciting days . . . in- 
triguing nights! Shoppifig . . « 
the opera ... new plays... 
New York's complete repertoire 
of diversions as unfolded by the 
Fall Season. 


And in the heart of Manhattan 
— the very center of its smart 
life — is the Plaza, famous for 
its supreme achievements in 
modern living — noted for its 
Persian Room, rendezvous of 
New York's fashionable set. 
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Henry A. Rost 
President and Managing Director 
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FIFTH AVENUE AT 68th STREET 
FACING CENTRAL PARK 


Mrs. L. G, Girvan, Canadien Repre- 
sentative, 67 Yonge St., Toronto, 
Telephone Waverley 7552. 52 weeks 
© yeor to serve Plaza clients. 


a long list of standard shore excur- 
sions, will cost around $4,000 per 
passenger. Tips will run about 10%, 
other expenses depending upon the 
individual. Some people like to do 
a lot of private entertaining. Others 
like to shop, picking up rugs and 
precious stones in India, carved 
chests and silks in Hong Kong, trin- 
kets and pottery in Italy. Others, 
especially veteran world-cruisers, 
fancy the long and optional side 
trips offered; jaunts into the far in- 
terior of India, Africa and South 
America. 

When a big boat like the Empress 
pulls out of New York she repre- 
sents something like $3 millions in 
purchasing power. Fares may run 
close to $2 millions, the rest will 
cover tips, side travel, purchases, 
extra individual entertainment. For 


Decks cleared for sports. 


the $2 millions the owners of the 
vessel receive in fares they will 
have to make vast expenditures for 
stores, fuel, insurance, wages for a 
hand-picked and steadily employed 
crew of several hundred. 


Get Away From Winter 


Unlike the Sunday drive or even 
a more extended motor trip, the 
steamship cruises and especially the 
longer ones have to be carefully 
planned months ahead. In the first 
place the boats must be overhauled 
to provide the extra space given 
passengers and games. 

One of the main objects is to get 
away from winter weather. This 
means that when a ship starts from 
New York, say in late December or 
early January, it must head south 
into the warmer Atlantic. Planners 


Lusty Ocean Appetites 


Over 8 Pounds of Provisions 


Per Day For Each Passenger 


By F. C. HESLER 
Catering Superintendent, Canadian Pacific 
Steamships, Ltd. 


Ps, 

Fundamentally there is little dif- 
ference in catering whether for din- 
ing cars, hotels, restaurants or ships. 
The difference there is lies in the 
fact that whereas hotels and restau- 
rants can secure supplies at almost 
a moment's notice and dining cars 
must be provided with food for 
only a short period, ships must be 
adequately provided with supplies 
for a comparatively lengthy time. 
A chief steward of a big ocean 
liner cannot pick up the phone and 
call for more butter, beef or chick- 
ens once his ship has cleared port. 

The secret of maintaining proper 
supplies is taught only by experi- 
ence. 

How much food is considered 
“adequate” can be inferred when it 
is learned that each of the Canadian 
Pacific’s 13 liners on Atlantic and 
Pacific carries between 100 and 130 
tons of provisions per voyage, and 
food consumption at sea is esti- 
mated at about 8% pounds per pas- 
senger each day. In addition to the 
regular three meals a day, hot 
bouillon or chicken broth is served 
to passengers at 11 o'clock in the 
morning, tea at 4 p.m. and again at 
10 p.m. Sandwiches and also an 
assortment of hors d’oeuvres are 
also served before lunch and dinner, 
and the majority of passengers 
take fruit, biscuits and tea or cof- 
fee immediately after rising in the 
morning. On board the Empress of 
Britain there are cooks and a bar- 
keeper on duty all night for the 
hungry or thirsty. 

The personnel of the catering de- 
partmen$ accounts for 70% of a 
ship’s crew. 

Each ship has three kitchens— 
one for cabin and tourist passengers, 
one for third class and one for the 
crew. A kosher cook is carried for 
the benefit of passengers of the Jew- 
ish faith. 


C.P.R, Dias. 


Menus for all classes are com- 
piled by the chef the previous day 
and submitted for approval to the 
chief steward. Copies are then sent 
to the various kitchens, pantries, 
bakery, butcher’s shop and to the 
printer, who proceeds to print the 
table menus. 

Before arrival in port, stock is 
taken of provisions remaining, and 
requisitions for new supplies are 
compiled, based on an estimated 
number of passengers expected for 
the next trip. The actual number 
expected is obtained from the local 
catering superintendent on arrival 
in port and, if necessary, quantities 
to be ordered are adjusted. 

One or two days are arranged for 
the receiving of the new provisions, 
which are checked and inspected at 
the ship’s side with the same’ care 
a custom’s officer would use when 
examining a suspected smuggler. 


For a Long Trip 


The duties involved in catering 
for the Empress of Britain’s world 
cruise are somewhat different. This 
is over a four-months trip from 
New York back to New York, cov- 
ering 30,700 miles of ocean. A crew 
of 625 is carried, of which 425 are 
attached to the catering department. 

Because of the quantity and 
varied nature of the food carried, 
cargo refrigeration space aboard 
the Empress is used in addition to 
the regular space for stores. Suffi- 
cient meats, poultry and groceries 
for the entire cruise are taken on 
board at the start. Small quantities 
of fruits, vegetables and fish of the 
countries visited are procured. 
Large quantities are not ordered as 
these provisions are of so delicate a 
nature that they would suffer in 
chilled storage for a prolonged 
period. Potatoes are carefully 
watched. They are spread loose and 
kept dry in a good circulation of 
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Leisure KepniceeO cen Cruises 


must be well advised concerning 
local political developments so that 
they can keep their boats far away 
from world troubles, Long before 
the vessel approaches ports of call, 
ship officers get in touch with 
trained observers on shore who ad- 
vise regarding weather, political 


Travel 


Although it ranks among the 
busiest cities in the West Indies, the 
spell of tropic nights is not allowed 
to be broken by motor horns in 
Port-of-Spain, Trinidad. Over a 
year ago the use of a horn between 
9.00 p.m. and 6.00 am. was pro- 
hibited. Contrary to somewhat gen- 
eral expectations, there have been 
no fatal accidents and few acci- 
dents of any kind within the pro- 
hibited hours since the ban was 
imposed. 

; i 

Historically minded visitors to 
Trinidad and Tobago are assured of 
good sight-seeing. Historical forts 
and other spots have been rejuven- 
ated, walks repaired and all clearly 
marked. In 1797, where Don Jose 
Maria Chacon, Spanish governor, 
got a fine view of the English fleet 
coming up to capture the Island, 
today are two modern thorough- 
fares named after the respective 
commanders of the Spanish and 
English forces. 

* 7 ” 

Trinidad’s cruise season opened 
early in October with the arrival of 
721 visitors on the North German 
Lloyd’s Columbus. 

z . * 

British air transport celebrated 19 
years of flying with the arrival the 
other day of regular Imperial Air- 
ways ship at Croydon airport just’ 
outside of London. 

The first passengers crossing the 
English Channel by air in August, 
1919, paid 25 guineas for flights in 
small, noisy airplanes hastily con- 
verted from war purposes. Today, 
on luxurious London-Paris airliners, 
the journey can be made for £4.10. 
In the first days of the Paris route 
it cost 7s, 6d. to send a parcel 


PUT THE 
IN 
YOUR BATHTUB 


Salt baths are one of the 
unique luxuries at these 
great hotels. Sea water 
is piped direct from the 
ocean to your private 
bath, Hot and cold. Fresh 


water, too, of course. 


CHALFONTE 
HADDON 
HALL 


ON THE BOARDWALK 
ATLANTIC CITY 


Leeds and Lippincott Company 
For reservations 

m Yonge St nae ematv. re 
—Waveriey 7552, 
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and any other possible disturbances. 
Last year when one of the big 
world cruises was approaching 
Palestine, for instance, officials on 
board were kept fully advised of 
any clashes between Arabs and 
Jews. Had these developed to seri- 
ous proportions, the boat’s schedule 
was so flexible that a landing could 
have been made north or south of 
any trouble zone and new short ex- 


transacted between captain and 
shore committee, care-free passen- 
gers are invited to attend interest- 
ing illustrative lectures where they 
are told all about the points of in- 
terest about to be visited, advised 
on leading local products, leading 
industries and told about various 
shopping customs. 

This year, due to troubles in 
China and Palestine, and also to 
growing interest in other contin- 
ents, most of the long cruises fea- 
ture French Syria and Egypt rather 
than Palestine, and after stopping 
at Singapore and Hong Kong will 
swing south and west to South 
Africa. 

New Cruise Country 

This is relatively new cruise 
country. Almost completely new 
will be the eastern and northeast- 
ern coast of South America. This 
continent in recent years has been 
coming to the forefront in the tour- 
ist trading world, but until quite 
recently was seldom visited by out- 
siders except those bent purely on 
business. 

People of all nations and all na- 
tionalities will be found on board 
the world cruises. Fully as many 
passengers join the ships in Europe 
as in North America, so that pas- 
senger lists really represent a 
highly cultured strata’of world so- 
ciety. Though long cruises are more 
practical and appealing to well-to- 
do persons who have reached the 
retiring age, and young men and 
women rounding off college edu- 
cations, locals or _ short-trippers 
picked up en route supply plenty of 
other ages. 


Notes 


weighing a pound by air between 
London and the French capital. 
Current rate works out at slightly 
less than a shilling. 

Imperial Airways and its sub- 
sidiary and associated companies 
now have 29,000 miles of routes in 
regular. operation, while aircraft 
operating over these routes are fly- 
ing approximately 30,000 miles a 
day. 


. * *. 


Transformation of the existing 
earth track along the banks of the 
Nile in Egypt into a great 380-mile 
long motor highway has begun. 
This will lead from Cairo south 
through to Kous, 25 miles north of 
Luxor. It is designed to be one of 
the world’s outstanding drives, and 
built almost the entire distance 
upon embankments erected by the 
Pharoahs for the control of the Nile. 

While valuable for military pur- 
poses, the new highway, it is ex- 
pected, will be also a big attraction 
for tourists. As it is raised above 
the surrounding country it will 
offer easily available views of the 
ancient river and countryside. 

* * . 


Over $15 millions is being spent 
on the rehabilitation of the North 
Beach Airport to provide landing 
facilities for the New York World 
Fair next year. The field is located 
right at the threshold of the exhi- 
bition. 

os * * 

A highspot of Cunard White 
Star’s Corinthia cruise to South 
America, South Africa and the 
Mediterranean, sailing from New 
York February 11, will be a call at 
Lonely Tristan da Cunha, a small 
island in the middle of the South 
Atlantic. Tristan is.1,800 miles east 
of Rio, 1,500 miles west of Capetown. 

The water is too deep for anchor- 
age and as there is no dock avail- 
able for a large ship, the cruise 
vessel will simply sail slowly 
around the settlement. If weather 
permits, islanders come aboard from 
their own small boats. Dinner is 
scheduled for the 125 -residents of 
the island and a large quantity of 
food, clothing and presents will be 
distributed. The Corinthia cruise 
occupies 75 days. 

+. * a 


Commencing February 4, six 
cruises are planned for the De- 
Grasse, of the French line. Each 
cruise will last from nine to twelve 
days. Ports to be visited include 
Miami, Havana, Kingston, Nassau, 
Cap Haitien and Montego Bay. 

The DeGrasse is a twin screw 
turbine steamship of over 18,000 
tons, almost 600 feet long and a 
beam of 70 feet. There have been 
extensive alterations, and all public 
rooms and state rooms have been 
redecorated. Carrying capacity of 
the ship has been substantially re- 
duced to provide extra space for 
passengers on the cruises, 
i 
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South African Homestead in Mountain Setting 


HE you may thrill to mysteries of 
the past, the strange Zimbabwe 
ruins, or drawings in the vanished bush- 
men’s caves; stir to the rhythms of the 
native kraals, gaze, wonderbound at vast 
Victoria Falls or, in the mighty Drakens- 
berg, find nature’s primal home. ; « 

Yet, you will know the ease and luxury 
of modern life, travel in comfort, rejoice 
in up-to-date hotels, enjoy the hospitality 
of happy folk beneath the British flag. 
Your travel agency will tell you how 
such a holiday may be inexpensively 


planned. 


Thrills of the Primitive in Civilized Comfort 


NATURE was kind to us... . extracted 
the teeth from our Autumn air. . . salted 
the air to season appetites, Good thing 
..» because Seaside Hotel turkey will 
challenge your capacity. Bring your family 
for Thanksgiving Week-End. Attractive 
rates for the 4 days, November 24 to 27. 


+ Harrison Cook, Res. Mer. 
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WORLD'S LARGEST SHI 
Express to England and France. Cabin, 
Tourist, Third. Roomy cabins. Superb 
Culsine. Free wines (at meals). Take 
your car along as baggage. 

ASK YOUR TRAVEL AGENT 


1196 Phillips Place, Montreal 
375 Bay Street, Torente * 

CHAMPLAIN .. Dec. 2 

NORMANDIE.. Dec. 10 


* FN the whole West Indies 


h’s the Admiral Be. oli 
AAA hotel. 250 bee roca 
from $2. single, $3. double, Med- 
ern cafeteria. AAA garage. 


|The ADMIRAL BEATTY, 
SAINT JOWN,NS.| 


READY MONEY ANYWHERE 


¢ fy 


Canadian Pacific Express 


TRAVELLERS CHEQUES 


November 12, 1939 


Heres Spring Again 


————— 
= . 


there's 


nothing else quite like this fascinat: 
ing land. Every summer recreation amid scenes of trop 
beauty. See the famous Asphalt Lake at La Brea whet? 
Raleigh caulked his’ ships. Explore Tobago, Robiasoa 
Crusoe’s Island. So restful—yet there's never a dull moment. 
So entrancing that you'll want to return again and gaia 


TOURIST INQUIRY BUREAU 
Port of Spain, Trinidad, 
British West Indies. 
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: “Empire Trade Pa 
and Found Wantin 


Relations Conference, or- 
by the Royal Institute of 
1 Affairs and the 
Institutes in the vari- 


Dominions, was held in 
ous Australia , in September. 


aye r of the conference was 
to + eder problems of Empire 


The 
wealth 


. co-operation. The members of 
delegation were carefully 
neem ta give representation to 
. ? a ee. or 
lab groups each country. 
principal items were dis- 
momic relations, foreign 

and defense. 
safessor K: W. Taylor was a 
r of the Canadian delega- 
a end was also official recorder 
he conference in its sessions on 
‘Bapnomic policy. He has prepared 
teee articles for The Financial 
ist summarizing the discussions 
stvade;. migration and currency 


first of these articles. 
and third will appear 
3. 


| By K. W. TAYLOR 
“weeMaster University, Hamilton 
he discussion of Empire trade a: 
dney conference centred very 
or around the ‘results of the 


Ottawa agreements. 
The general point of view was tha‘ 
the arrangements concluded at Ot- 


gecond British Common- | :} 


& © 2 OO @ Fr w& s- 


tawa in 1932 were the best that could ~ 


have been achieved at that time 


Ottawa represented a defensive pol- — 


adopted in the dep 
depression, and its objective, to a 
large extent, was the protection or 


of amajor “ 


restoration of reasonable prices for ° 


those primary products on the ex- 
on of which the Dominion so 
rgely depend. 
it “the system of Ottawa” does 
not provide a sound or a satisfactory 
basis for Imperial economic policy 
British, Canadian and Australian 
members, on the whole, were not 
to scrap the Ottawa agree- 
ments forthwith, but there was a 
general feeling that they had los: 
most of their constructive virtues 
Many examples of benefits to par- 
ticular industries were given. The 
livestock producer in Canada, Aus- 
tralia and New Zealand has bene- 


fitted substantially, partly as a re- |! 


sult of the tariffs and quotas agreed 
upon at Ottawa, and partly as a re- 
sult of the United Kingdom's internal 


agricultural policy, Canadian lum- ‘ 


ber and apples have also benefitted 
On the other hand, Australian 
speakers felt that Ottawa had 
adversely affected their wool trade 
‘ Disappointment Felt 

* Manufacturers in the Dominions 
argued that the Ottawa agreements 
seriously. limited their opportunities 
for*expansion, but British manufac- 


turers were very much disappointed i 


with their failure to secure any sub- 


stantially improved position in the | 


Dominion markets. SpokeSmien for i 


consumers in Great Britain protested 
at the Ottawa agreements “had 
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and Found Wanting in Broad Value 


e second British Common- 
pealth Relations Conference, or- 
nized by the Royal Institute of 
Pirernational _ Affairs and the 
affiliated Institutes in the vari- 
ous Dominions, was held in 
Sydney, Australia, in September, 
purpose of the conference was 
to consider problems of Empire 
ration. The members of 
delegation were carefully 
to give representation to 
nt political, sectional, or 
groups in each country. 
ree principal items were dis- 
: Economic relations, foreign 

, and defense. 
professor K. W. Taylor was a 
member of the Canadian delega- 
ae end was also official recorder 
the conference in its sessions on 


pconomic policy. He has prepared | 


ghree articles for The Financial 
summarizing the discussions 

en trade, migration and currency 
finance. : 

is the first of these articles, 

fhe second and third will appear 

ia later issues. 


By K. W. TAYLOR 

) ycMaster University, Hamilton 

The discussion of Empire trade at 
the Sydney conference centred very 
largely around the results of the 

wa agreements. 

"he general point of view was that 
fhe arrangements concluded at Ot- 
igwa in 1932 were the best that could 
tave been achieved at that time, 
Ottawa represented a defensive pol- 
icy adopted in the depths of a major 
depression, and its objective, to a 
large extent, was the protection or 
restoration of reasonable prices for 
those primary products on the ex- 
ort of which the Dominion so 
largely depend. 

But “the system of Ottawa” does 
not provide a sound or a satisfactory 
basis for Imperial economic policy. 
pritish, Canadian and Australian 
members, on the whole, were not 
disposed to scrap the Ottawa agree- 
ments forthwith, but there was a 
general feeling that they had lost 
most of their constructive virtues. 

Many examples of benefits to par- 
ticular industries were given. The 
livestock producer in Canada, Aus- 
tralia and New Zealand has bene- 
fitted substantially, partly as a re- 
sult of the tariffs and quotas agreed 
upon at Ottawa, and partly as a re- 
sult of the United Kingdom's internal 
ecricultural policy. Canadian lum- 
ber and apples have also benefitted. 
On the other hand, Australian 
speakers felt that Ottawa had 
adversely affected their wool trade. 

Disappointment Felt 

Manufacturers in the Dominions 
argued that the Ottawa agreements 
seriously limited their opportunities 
for expansion, but British manufac- 
turers were very much disappointed 
with their failure to secure any sub- 
siantially improved position in the 
Dominion markets. SpokeSmen for 
consumers in Great Britain protested 
tat the Ottawa agreements “had 
wiped bacon off the British work- 
ingman's breakfast table.” 

South African» speakers took a 
rather detached view of Ottawa. 
While the agreements might have 
benefitted this particular group 
ow that, they felt that, on the 
whole, they had not been a 
cnstructive move; they had not 
@ntributed to the reduction of 
trade barriers in the world; and they 
had not added to the sum total of 
inter-commonwealth goodwill. The 
food intentions with which the Ot- 
‘awa conference began had been 
mothered by the pressure of spe- 
tial interests. 

Indian opinion, as expressed at the 
tonference, was definitely opposed 
to Imperial preference. This atti- 
tude seemed to be in part due to a 
‘ar of the political implications of 
tariff preferences, and to the pre- 
occupation of Indians with their 
problems of constitutional status and 
Tacial equality. But it was also due 
toeconomic motives. India is deters 
mned on a policy of rapid indus- 
alization effected by generous 
tariff protection. 

The Ottawa agreements were fur- 


ther cri 


A good deal of attention was given 
to the external political en. 
sions of Ottawa. While the Ottawa 
conference did little to create an 

economic bloc,” its dramatic and 
oratorical setting did convince much 
of the outside world that an exclu- 
sive economic bloc was in the mak- 
ing. This was especially true of the 
abandonment of the historic colonial 

open door” policy by Great Britain, 
and the extension of substantial pref- 
erences in the dependent Empire. 

This fear of an economic bloc and 
this closing of the colonial open door 
definitely aggravated international 
tension. The handicaps placed on 
the trade of Scandinavian and Baltic 
countries with Great Britain have 
tended to drive them more and more 
into the orbit of German economic 
and political influence. 

British speakers emphasized that a 
peaceful and prosperous Europe was 
a fundamental national interest of 
Great Britain, and of incalculable 
economic value to the Dominion. But 
the Ottawa agreements have so tied 
her hands that she has little to offer 
Europe in a policy of appeasement. 
Such speakers urged that the scope 
of preferential tariffs be broadened 
to include non-British countries. 

Would it not be possible, it was 
said, to bind preferential tariffs with 
a policy of political a ement 
and the restoration of collective se- 
curity? Could not the advantages 
of Ottawa be offered to all nations 
of demonstrated good faith and good- 
will? Other speakers expressed some 
doubts as to the advisability of link- 
ing commercial relations too closely 
to policies of political realignment. 
More than one'could play at that 
game. 

Still others suggested the devel- 
opment of a “free-trade bloc,” in- 
itiated by the United Kingdom and 
the Dominions, but freely open to 
adherence by other countries. Or, 
alternatively, that tariff preferences 
should be extended to all countries 
and industries which maintain stand- 
ards of labor conditions at least 
equal to those defined in the various 
conventions of the International 
Labor Organization. 


Living Standards 

The expansion of world markets is 
coming to depend more and more on 
rising standards of living and less on 
increase in population. The relation 
of nutrition and rising standards of 
life todgternational trade is attract- 
ing increased attention, and largely 
at the instance of Australia and other 
great raw material producing coun- 
tries, the economie section of. the 
League of Nations secretariat is mak- 
ing a special study of this problem. 

It was pointed out, however, that 
to discriminate against the exports 
of “low-standard countries” would 
normally tend to keep such coun- 
tries in their backward state. Only 
through expanding trade could such 
countries hope to raise their stand- 
ards of living. 

Another important topic discussed 
at Sydney was the relation of Im- 
perial preferences to the most-favor- 
ed-nation clause in international 
trade treaties. The adoption of a 
general protection tariff and of gen- 
erous Imperial preferences by Great 
Britain in 1931, and the increased 
extent of tariff and quota prefer- 
ences since the Ottawa conference, 
have raised very sharply the prin- 
ciple of the most-favored-nation 
clause. 

There was fairly general agree- 
ment that there is developing in for- 
eign countries a very serious objec- 
tion to the continuation of the fic- 
tion that Imperial preference is a 
“colonial arrangement,” and there- 
fore exempt from the ordinary ap- 
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MARCONI APPOINTMENTS 
Canadian Marconi Co. announces the appointment of L. S. Payne (left) 


J. H. Thompson (centre) as 
uty chief engineer. All three have 


company for a number of years. 


plication of the most-favored-nation 
clause, 
Some delegates felt that the res- 
toration of the colonial “open-door” 
would disarm most of this criticism. 
Others felt that it was the greatly 
increased margins of 
tariffs and quotas that had aroused 
this growing hostility. Oniy if pref- 
erences were on a modest scale, and 
only if the Empire clearly indicated 
an absence of economic exclusive- 
ness and a willingness to co-operate 
internationally, could foreign coun- 
tries be expected to accept the flag- 
rant inconsistency between Imperial 
preference and Dominion autonomy. 


Gist of Discussions 


_ The general tenor of these discus- 
sions on trade may be summarized 
briefly as. folows: Economic co- 
operation toward’ freer trade be- 
tween countries is essential if world 
trade is to recover and expand. 
Though there is no fundamental eco- 
nomic basis of Imperial unity, the 
Empire does provide a nucleus of 
friendly nations where such co-oper- 
ation can begin and grow. 


Within the Empire there will be 
widely differing degrees of co-opera- 
tion depending upon the varieties of 
economic interest in the several Do- 
minions. Some parts of the Empire 
will find it more natural to extend 
their trade relations with certain 
outside countries than with some of 
the more distant Dominions. Such 
extensions of friendly relations 
should be encouraged, rather than 
be made the object of recriminations. 

Imperial exclusiveness is both eco- 
nomically unsound and politically 


dangerous. It is in the interests of |‘ 


the members of the Empire, individu- 
ally and collectively, to extend their 
friendly trade relations with foreign 
countries, and no narrgw conception 
of Empire should be allowed to frus- 
trate such developments. 

Speakers from all parts of the Em- 
pire gave their blessing to projects 
of Anglo-American-Canadian co- 
operation in trade; and Australia, 
New Zealand and South Africa were 
urged to continue the development 
of their trade agreements with Ger- 
many, Japan, Italy, Poland and other 
countries. 


Newfoundland 
Notes 


Bounty On New Vessels 


As an encouragement to the fish- 
ing industry, the Commission Gov- 
ernment of Newfoundland is again 
paying a bounty on the construction 
of new vessels. Conditions relating 
to the bounty are almost identical 
to those under the 1933 legislation. 
However, the minimum tonnage has 
been reduced from 15 to 12 tons. 
Furthermore, an additional bounty 
of $10 per horsepower is to be paid 
on engines using crude oil which 
are installed in new vessels. No 
bounty will be paid on engines using 
gasoline. Bounties range from $10 
to $30 a ton without motor power, 
depending on the type and size of the 
vessel. 

. « .°*® 


Control Marketing 

The Newfoundland Fisheries 
Board is exercising close supervision 
of the marketing of codfish in order 
to avoid flooding of any particular 
market to which Newfoundland 
exports. In order to accomplish 
this a marketing plan has been 
adopted and sales to most markets 
are being permitted only through 
groups of exporters under supervi- 
sion of the Fisheries Board. 

At the same time, as a result of 
conferences between the Fisheries 
Board and the Salt Codfish Associa- 
tion, prices to fishermen at certain 
designated points have been fixed 
at $3.75 per quintal for small Ma- 
deira, $3 per quintal for No. 1 Labra- 
dor, and $2.70 per quintal for No. 2 
Labrador. There will be the usual 
differential for other sizes and types 


of fish. 
* e eo 


To Grade Agricultural Produce 

The Commission Government has 
published general information relat- 
ing to a proposed bill providing for 
the grading and marking of agricul- 
tural produce. The main purpose of 
the proposed bill is to increase de- 
mand for Newfoundland grown pro- 
duce by enabling buyers to be given 
a guarantee of both its quality and 
origin. A national trademark— 
known as the National Mark—is to 
be established for application to pro- 
duce graded in accordance with 
statutory grades under the Act 
Grading is not to be compulsory. 


Proposed Coal 


Help to Dominion Coal 


, Frem Our Own Correspondent 


MONTREAL.—Dominion Coal Co., 
subsidiary of Dominion Steel and 
Coal Corp., stands to benefit ma- 
terially if the Dominion Government 
increases the rail subvention on coal 
movi from Nova Scotia to the 
sonia Canadian market, Reports 
from Ottawa are that the matter has 
been by the Government 
and in principle, but no 
details are ee as to the extent 
of the proposed increase. 

Under a Government order laid 
down some years ago coal from Nova 
Scotia marketed in Quebec and On- 
tario is aided by a subvention which 

used toward reducing the cost of 
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Chemistry Tops 
Invention List 


Experiments Leading to 
Improved Plasters, Tex- 
tiles, Metals 


Canadian inventors continue to be 
very largely interested in the 
chemical field. Patent applications 
in this branch roll into Ottawa at 
the rate of over 2,500 per year or 
almost a thousand above the elec- 
trical field, next most popular. 

Total inventive activity, according 
to the current report of J. H. Mitchell, 
commissioner of patents, slumped a 
trifle for the fiscal year ended 
March, 1938. Transactions leading to 
patents, trademarks, designs, etc., 
amounted to almost 66,000 which 
was a decrease of 3% from 1937. Ap- 
plications for patents, however, were 
slightly larger. 

Plastics and Chemical 

There was considerable develop- 
ment of new artificial resins, used 
in the plastic industry, and there was 
also increased interest in new motor 
fuels. 

A number of new chemical assist- 
ants in the textile industry were de- 
veloped, probably the most interest- 
ing being the discovery of a process 
for waterproofing textiles so that 
the appearance, softness of feel are 
not changed when subjected to 
washing or cleaning operations. 

Lighter Metals 
In metallurgy there was continued 
activity in the extraction of magnes- 
ium and the production of new 
magnesium alloys. The demand for 
lighter materials for aircraft and 
motor car construction resulted in 
new aluminum base alloys. Corrosion 
resistant steels for use in refrigera- 
tors and evaporators are apparently 
receiving more attention. 

Television 

In the electrical field, television 
continues to attract a great deal of 
interest among inventors. Note- 
worthy development has. been the 
production of electron multipliers 
for larger amplification for a greater 
amount of power end for the inten- 
sification of optical images. A largé 
number of inventions in electrical 
control systems for the automatic 
direction of traffic has been sub- 
mitted. : 

In miscellaneous branches of in- 
dustry, there was much activity. In- 
creased speed for Diesel engines was 
aimed at by improving the mixing 
of fuel and air in the cylinder. 
Linings and seams for beer cans to 
prevent clouding the contents and 
to withstand pasteurizing were im- 
proved. 

In coin-controlled gasoline pumps, 
in the manufacture of laminated 
glass, in duplicating printing mach- 
inery, in portable vacuum cleaners 
and in anti-glare devices for head- 
lights, there was a considerable in- 
crease in inventive effort over pre- 
vious years. 


Provincial Transport 
Earnings Increase 


From Our Own Correspondent 

MONTREAL.—Earnings of Pro- 
vincial Transport Co., which oper- 
ates bus lines running into Mont- 
real, continue to show improvement. 
Gross earnings in September 
amounted to $160,741, compared 
with $147,452 in the same month of 
last year. Net earnings for the 
period were ahead of a year ago by 
$6,501, amounting to $28,570. 

Cumulative returns for the first 
nine months of the current year 
show an increase in net earnings of 
$40,355 to $201,399. 


Public Utility Earnings 


Brazilian Traction 
September: 1938 1937 
Gross earn. 3,275,742 3,517,667 
Oper. exp. . 1,481,418 1,530,991 
Net on ln 1,986,676 
Nine Months: 
Gross earn, 28,299,107 20,183,469 
Oper. exp. . 13,229,422 13,022,062 
.. 15,069,685 16,161,407 
Se. 
Jamaica Public Service 
September 
1938 


Decrease 


241,925 
49,573 


192,352 


884,362 
*207,360 
Net earn. 1,091,722 
*Increa 


1937 


$ 
74,248 
24,080 
15,261 


$ 
Operating revenues .. 75,221 
Gross incomet 22,203 
Net income 13,983 


12 Menths Ended Sept. 30 
926,583 


Operating revenues .. i 204 

Gross incomet 286,170* 280,884 

Net income 183,868° 176,348 

* Adjusted for increased Jamaican In- 
tax 


come ‘ 
+ After retirement accruals. 
The above figures translated from ster!- 
ing at the rate of $4.86 2/3 to the pound. 


Subvention 


rail transportation. The money is 
not paid to the coal ‘operators, but 
to the railway and the amount varies 
with the distance of the haul. 

Over 1,500,000 tons of Nova Scotia 

scaly in a of sve 
annually with su - 
tion. The amount paid varies, of 
course, with the distance of the rail 
haul, but averages between 80 cents 
and $1 a ton. 
The subvention has been part of the 
Dominion Fuel Policy and has been 
of direct benefit to the coal mining 
areas in the East, cularly in 
those areas in which | on Coal 
and Dosco operate. 
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‘ -Had Weakened 
By SiOXD 6. CHALMERS many that the promises made by the 


Financial 


unsellor and | 


turning to the House again 

“I have now been informed 
Herr Hitler that he invites me 
meet him at Munich tomorrow morn- 
ing. He has also invited Signor Mus- 
solini and M. Daladier, Signor Mus- 
solini has accepted and I have no 
doubt M. Daladier will also accept.” 


Pandemonium broke loose. Mem-| orq 


bers cheered and even the galleries 
demonstrated. In Queen Mary’s eyes 
there were tears of joy. 

The Prime Minister wound up his 
speech within one minute. Exactly 
five minutes later the House ad- 
journed, suddenly, dramatically, 
while the news that it was to be 
peace flashed around the world. 


News Spread Quickly 

And it is amazing how quickly the 
news did spread. One ne 
I know rushed out of the House as 
soon as the message came, The 
crowds in the street called to him, 
“What's the news, matey?” He shout- 
ed “Peace.” As he half ran down the 
street he heard the loud cry of 
“Peace” rushing down the crowds 
like a long wave thundering oblique- 
ly on a reef, 

Another distinguished statesman, 
who was in the chamber, left as soon 
as the House adjourned. He told me 
afterwards that he was disappointed 
that he could not find a person to 
whom he could convey the glad 
news, Everyone had heard it within 
a minute or two. 

The story of that scene has been 
written by scores who were privil- 
eged to witness it. It had the ele- 
ments of exciting drama in it. 

Since I returned to Canada three 
weeks ago many people have asked 
me, “Was it all staged? Did the 
Cabinet put on a grand-stand show? 
Didn’t Chamberlain know, before he 
began to speak, that peace was cer- 
tain?” 

The questions are apparently based 
upon a belief that Herr Hitler’s mes- 
sage had actually arrived before the 
Prime Minister began to speak; that 
Mr. Chamberlain knew at 2.54 that 
afternoon, when he stood up in the 
House, that the crisis was over and 
war had been averted. 

There is nothing in the known 
facts to sustain that contention. Mr. 
Chamberlain had reason to hope but 
until 4.20 that day he was not sure 
of peace. 

Facts of the Case 

Let us review the record of what 
happened, 

On Mohday (the 26th) Mr. Cham- 
berlain sent Sir Horace Wilson to 
Berlin with a personal message to 
Herr Hitler, to be delivered before 
the speech Der Fuehrer was to make 
at 8 o’clock that night. The letter has 
been published. It was a last appeal 
to reason. 

Hitler received Wilson coldly and 
refused to make any concessions. He 
went ahead with his threatening 


speech. 

Mr. Chamberlain then realized that 
a determining factor in Hitler’s 
mind was the German Chancellor’s 
distrust of President Benes and the 
Czech Cabinet. He therefore agreed 
on behalf of the British Government 
to undertake to guarantee to Ger- 


W. B. Beath Net 
Close to 1937 


Company Acquires Manu- 
facturing Rights to New 
Road Scraper 


Indications at present are that 
W. D. Beath & Son will report earn- 
ings for 1938 at just about the same 
level as last year. It is understood 
that some lines of the company’s 
products are making a better show- 
ing while others are down, but, on 
the average, level of business has 
held very close to 1937. 

Last year was the best that the 
company had reported for several 
years. Net earnings amounted to 
$42,577, compared with $8,267 in 
1936. After charging full deprecia- 
tion and providing for other 
charges, there was a loss of $1,053, 
but 1937 was the first time that the 
company had been able to set aside 
normal depreciation for several 
years. 

To Make New Scraper 

W. \D. Beath & Sons report that 
an arrangement has been completed 
with the Root Spring Scraper Co., 
Kalamazoo, to manufacture the lat- 
ter company’s line of road scrapers 
in Toronto, These scrapers will be 
adapted for attachment directly to 
trucks, thus eliminating the neces- 
sity for a separate power unit. W. D. 
Beath & Sons will have rights to 
the Canadian and export markets. | 

‘ Acquisition of rights to this 
scraper will result in rounding out 
the company’s line of road-main- 
taining equipment. It already 
makes snow plows and dump 
bodies for trucks. With the addi- 
tion of the scraper, which is also 
designed to attach to trucks, the 
company can supply equipment 
for year-around use of the truck in 
road work. The company’s line also 
includes other types of truck bodies, 
steel drums and tanks, conveyors, 
pumps and service station equip- 
ment. 


Inter. Utilities Issues Stock 


Government uld ‘ 
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Plea to Save Hitler's Face 

This letter was rushed into type 
and appeared in the White Paper that 
was Ristributed to the members of 
the House of Commons when they 
at 2.50 on'Wednesday. To the 

reader the letter seems 
stubborn and blustering enough but 
anyone who reads it against the 
Godesberg memorandum must real- 
ize that it was a plea by Hitler to 
Chamberlain to do two things; first, 
to save the peace and, secondly, to 
save Hitler’s face. 

Mr. Chamberlain said of this letter 
when he referred to it in the House: 

“The reflection which was upper- 
most in my mind when I read his 
letter was that once more the dif- 
ferences and the obscurities had been 
narrowed down still further to a 
point where really it was inconceiv- 
able that they could not be settled 
by negotiations.” 

After receiving this letter from 
Der Fuehrer Mr, Chamberlain. on 
Wednesday morning sent a “last last” 
letter to Hitler saying he was ready 
to come to Berlin for a‘four power 
conference and adding: “I cannot be- 
lieve that you will take the respon- 
sibility of starting a world war 
which may end civilization, for the 
sake of a few days’ delay in settling 
this long-standing problem.” 

At the same time he sent a per- 
sonal message to Signor Mussolini 
asking the latter to press Hitler for 
an acceptance of the proposal of an- 
other conference. 

The Earl of Perth, British ambas- 
sador in Rome, was also instructed to 
call on Foreign Minister Ciano and 
ask for Mussolini’s intervention in 
inducing Hitler to delay the mobiliz- 
ation that had been called for 2 
o’clock that afternoon. 


3 Hours, 49 Minutes Left 

What happened in Rome has since 
been told. When Lord Perth’s secre- 
tary telephoned the foreign minister 
for an appointment an excited voice 
begged that Lord Perth should come 
over immediately.’ At the Foreign 
Ministry Lord Perth found Courit 
Ciano pacing up and down: the room 
with a watch in his hand, exclaim- 
ing: ‘ 

“There are only .three hours.and 
40 minutes left.” 

The result of the conversation was 
that Mussolini, excited and happy 
to have a chance to intervene and 
stop a war that would*have desttoy- 
ed his regime, telephoned his am- 
bassador in Berlin to get in touch 
with Hitler. There was some delay. 
Mussolini, impatient, waited a few 
minutes for an answer and then, 
when no answer came at once, he 
called up Hitler personally. The lat- 
ter agreed to postpone for 24 hours 


the mobilization which meant, in ef-} 


fect, operations against Czechoslo- 
vakia and an European war. This in- 
formation was conveyed to Lord 
Perth. Presumably Mr. Chamberlain 
was notified at once. 

This was the situation when Mr. 
Chamberlain entered the House and 
began his address. He knew that the 
skies were much brighter—although 
peace was not yet certain. Others 
who knew of the events of the morn- 
ing were feeling immensely cheered 
but Mr. Chamberlain, no doubt, 
scarcely dared to do more than hope. 

A British political writer, describ- 
ing the opening of the House, drew 
a contrast between Mr. Chamber- 
lain’s tired and almost beaten atti- 
tude in his broadcast to the British 
pecple on Tuesday night and the 
more cheerful, almost jaunty air of 
his entrance to the House on Wed- 
nesday and the confident manner in 
which he began his speech. 

Mr. Chamberlain began to speak 
at 2.54. He made a brief reference to 
the critical situation and said that, 
unhappily, his hopes of being able 
to present the House with a peaceful 
solution had not been fulfilled. He 
added, “Today we are faced with a 
situation which has had no parallel 
since 1914.” 

No Appeal to Emotion 

He then plunged into a categorical 
recital of the events of the crisis. 
There was no appeal to emotion in 
his address; no unkind words about 
anyone, no fear, no hope. He was 
reading and interpreting documents. 
Was he playing for time, hoping for 
the message from Hitler that would 
finally open the door to peace? Pos- 
sibly so. As the minutes passed, Mr. 
Chamberlain knew that in Berlin a 
now hesitant Chancellor was wrest- 
ling with the final decision that now 
rested with him alone. 

Mr. Chamberlain at 4.20 reached 
the point in the connected narrative 
of events when he was able to tell 
about his last personal appeal to 
Hitler, his message to Mussolini, and 
the 24 hours postponement of the 
German mobilization. It was at that 
moment that the message from Hit- 
ler, inviting him to a four-power 
conference, arrived. What Mr. Cham- 
berlain had been hoping for had 
come to pass, 

In Berlin, Hitler was on the tele- 
phone to Rome, speaking for the 
second time that day to Mussolini, 
and inviting him also to come to the 
conference. ; 

My interpretation of the events is 
that when Mr. Chamberlain entered 
the House he was hopeful of a set- 
tlement. His reading of Hitler’s last 
letter and the eagerness with which 
Mussolini responded to the oppor- 
tunity to make a personal appeal to 
Hitler must have made him con- 
fident, But until Hitler actually 
agreed, not merely to postpone mobi- 
lization, but to meet the leaders of 
the other three powers in a confer- 
ence, Mr. Chamberlain could not do 


.| more than pray that the final out- 


while 175 class A shares were can~ 
celled in October, reducing amount 
outstanding to 88,126 shares. 


come would be peace, 

When Mr. Chamberlain started to 
speak much of what he knew was 
known to but a handful of people. 

by the time the from 
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Hitler arrived, everything that Mr. 
Chamberlain knew had been dis- 
passionately revealed in his simple 
and categorical speech. 


Winnipeg Scooped the World 

There is reason to believe that the 
first newspaper in the world to pub- 
lish the news that the situation had 
‘taken a turn for the better; that Hit- 
ler had begun to climb down, was 
a Canadian newspaper, the Winnipeg 
Free Press. It published an extra at 
9.15 a.m; «(CST)» equivalent to. 4,15 
p.m. (London daylight time). Its 
“banner” headline read “HITLER 
MAKES BID FOR PEACE.” The 
grain market broke immediately. 

The Free Press’s dispatch from 
London was not based upon the in- 
vitation from Hitler but upon the 
letter that was slipped into the 
White Paper at the last minute be- 
fore the House met. Of those who 
knew about the letter only a few 
recognized the importance of its 
changed tone. , 
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Can. Car Not Making 
Aircraft in Mexico 


From Our Own Correspondent 

MONTREAL.—The agreement be- 
tween the Canadian Car and Foun- 
dry Co. and the Mexican m 
ment for the manufacture of alrereft 
im “Mexico City has never” bepn 
implemented, according to L, A. 
Peto, vice-president of the company, 

Under the agreement the Mexican 
Government was to provide a fac- 
tory for the manufacture of military 
aircraft and profits were to be 
shared equally by the Government 
and the company. 

Lieut. Roberto de la Barreda, of 
the Mexican Air Force staff, is at 
present in Canada for the purpose of 
inspecting the company’s factory at 
Fort William. ‘He'is accompanied by 
Howard F. Klein, the company’s 
representative in Mexico. It is pos- 
sible discussions will be resumed as 
a result of his visit. 


First Through Cargo 


It was the gallant clipper ship “Titania” 
in 1889 that won the honour of landing 
the first through cargo from London to 
Vancouver. She took 105 days, from land 
to land, for her memorable voyage. 


An epoch-making event. Yet 42 years 
previously, in 1847, the Canada Life, had 
issued its first policy. It was then, and con- 
tinued to be for almost twenty years, the 
only Canadian life insurance company. 


With the same enterprise so apparent 
in pioneer days, the Canada Life continues 
to safeguard the future of its policyholders 


and their dependents. 


Each week an aver- 


age of approximately five hundred thous- 
and dollars is distributed to those it serves. 


Canada’s Oldest Life 
Head Office 
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November Dividends Drop 
$1.3 Million from 1937 


Dividend payments to be made in 


November by Canadian companies} .,.”},, 


will be down about $1.3 million 
from the same month last year, ac- 
cording to an estimate by The Fi- 
nancial Post. 

By far the largest part of the de- 
crease is caused by inclusion last 
year of the $1 a share extra paid by 
American Cyanamid in November, 
and requiring $2.5 millions, which 
has not been declared this year. 


Dominion Tar, pfd. .. 
Easy Washing, pfd. 
Growers’ Wine 


Scheme'to Push Canadian 


‘Sales Rapped b 
pe ae ae 


Warning against a current attemp 
to build up a Canadian “sucker list” 
and push sale of stock in a supposed 
oil land development in the western 
United States, has been issued by 
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Guelph Carpet ..... 
Do., pref. 

Gunnar Gold M. .. 

Gurd, Chas., pfd. ... 

Hollinger Cons. ... 


‘| the Toronto Business Bureau. 
According to information reaching 
the Bureau, the syndicate involved 


Consolidated Press is paying 15 
cents a share against 25 cents a year 
ago, Corporate Investors five cents 
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MONTREA« 


instead of seven, and Humberstone 
Shoe 25 cents rather than 50. 

There are two companies Mnaking 
initial payments in November, 
Leitch Gold with two cents and 
Pamour with 12 cents. 

Extras will be paid by Canada & 
Dominion Sugar with 25 cents, Hol- 
linger with five cents, Laura Secord 
with $5 and Toburn with two cents. 
Wood, Alexander & James is pay- 
ing $1.75 a share toward arrears on 
its preferred. 

Year’s Total Down 


Including estimated dividend| Qu 


payments for November, the year’s 
total for 11 months will become 
$229.7 millions. This is somewhat 
lower than the $232.5 millions re- 
ported for the first 11 months of 


1937. 
Summary of November Payments 
38 1937 


$ $ 
7,765,604 9,045,612 
35,324,000 33,998,000 


43,089,604 43,043,612 
Dividend Payments 
Company: Rate Date Amount 


s $ 
Anglo-Can. Tele., pid. .68iq 49,912 
; l. & Tel, 
.49 16,153 


Dividends 
Bond interest 


i 
nu 


Beatty Bros., ist pfd. .. 1.50q 
Blue Ribbon, pfd. ..... . 
B. C. Tele., 2nd pf. ... 1. 
Buffalo Ankerite ...... .25 
Calgary Power, pfd. .. 1.5 
Can. & Dom. Sugar, ex. .25 
Canada Iron, pref. .... 1.50s 
Can. Bk. of Commerce 2q 
Can. Bronze .....s+++. .371q 
: 1.25q 
a 


Alberta Hires 
Bond Expert 


Goes to U. S. for Help to 
Plan Refunding of 
Debt 


From Our Own Correspondent 

EDMONTON.—The Social Credit 
Government has retained Harold B. 
Reed, president of the Municipal 
Bonding Corporation of Los Angeles, 
Cal,~in connection with possible 
refunding of the Alberta public 
debt, it was revealed as two orders- 
in-council appropriating expense 
money for Mr. Reed by special 
warrant became known. 

Mr, Reed has already visited Ed- 
monton and conferred with Govern- 
ment officials. He apparently made 
no contact with’ Canadian financial 
circles, and returned to the U. S. 
to work on proposals for raising 
money there. 

As an assistant, the Aberhart 
Government provided him. with 
J. J. Sousa, Calgary, reported to 
have been a government employee. 
Total expense money provided was 
$1,950. 

Premier William Aberhart’s an- 
nouncement of the “cancellation” of 
$3,821,000 of agricultural debts 
owing to the Government since 
1917-22 was regarded here as a 
straight bid for support in the 
Athabaska by-elections but other- 
wise unimportant. Those debts were 
written off long ago for all practical 
purposes, inasmuch as many of the 
debtors had died and many more 
had abandoned their farms. 

Even if the $3,821,000 cancellation 
in Alberta had meant something to 
farmers here, it still would be tiny 
compared with debts written off by 
other agencies. For instance, the 
banks always are reticent, for busi- 
ness reasons, about what concessions 
they give the public and they refuse 
to announce figures, but it is esti- 
mated that since 1930 the banks have 
cancelled about $16,000,000 of pri- 
vate debt in Alberta. 
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Sec. Std. Royalties, pf. .. 
St. Law. Flour ........ “ 
Do., pref. 1.75q 
Shawinigan W. & P. ... .20q 
Simpsons, pref. ....... 8; 
Simpson, Robt., pfd. .... 3s 
South. Can. Power, c. . .20q 
Steel of Canada ..... 43iq 
Do., pref. ....-++000- 433q 
Texas-Can. Oil ...+ee0- 06s 
Toburn Gold M. ..+sse. 02g 


Do., extra 
United Corp., 
United Steel, A 75s 
Westminster Paper ..... .25s8 
Weston, Geo., pfd. ..... 1. 
Wood, Alex. & J., 1st pf. 1.75 
Zeller’s, pref. ......+++ 3Tiq 
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11,250 
7,765,604 
s—semi-annually. 


a—Annually. tInitial. tArrears. 
Bond Interest Due in yaree 


$ 
Municipal . eeereeeerceeesees 4,511,000 


Provincial 


seeeeteeeeteseore 6,998, 


ee eeeeceeeeeeeeseeoece 23,815,000 


Rail Revenues 
Upin October 


C. P. R. Gross Jumps $2 
Millions — C. N. R. Up 
$606,000 


From Our Own Correspondent 

MONTREAL. — Gross operating 
revenue of the Canadian Pacific 
Railway in the current year may yet 
equal or exceed last year’s total. 

Traffic receipts in October were 
especially favorable, amounting to 
$16,935,000. This is an increase of 
$2,206,000 over the same month of 
1937, and makes the third successive 
month in which there has been an 
increase. September gross revenues 
were $1,430,000 higher than in the 
same month last year and August, 
$269,000 higher. 

Gross earnings of the C.P.R. to the 
middle of August were $6.5 millions 
below the same period last year. At 
the end of October the decline 
amounted to only $2.5 millions. 
Assuming a continued improvement 
in earnings it is probable this reduc- 
tion will be eliminated before the 
end of the year. 

Weekly results for October are 
given below: 

Cc. P. R. Gross Earnings 


Week Ended: 1938 Incr. 
$ , 


© 


16.38 
15.76 
10.62 
16.45 


16,935,000 14,729,000 14.98 


C.N.R. Results Better 

Traffic receipts of the Canadian 
National Railways also increased in 
October, amounting to $19,935,153. 
This is an increase of $606,796, or 
3.13%, over the same month last year. 

Gross earnings of the C.N.R. for 
the first 10 months of the current 
year are $12.1 millions lower than in 
the same period of 1937, totalling 
$150.2 millions. 

Weekly figures of gross for Octo- 


ber are given below: 
C. N. BR. Gross Earnings 
1937 Incr, 

$ % 

4,308,844 
4,013,150 
4,522,175 
6,484,188 


19,935,153 19,328,357 


Bell Operations 
AreMaintained 


Returns to End of Third 
Quarter Slightly Off 
from 1937 


From Our Own Correspondent 

MONTREAL — Operations of the 
Bell Telephone Company of Canada 
for the first nine months of 1938 
were relatively well-maintained 
compared vith the same period last 
year, according to figures released 
by the company. 

Long distance revenues this year 
were down only 4% from 1937, Al- 
though overseas telephone calls 
have continued below last year, calls 


4.35 
6.79 
2.39 
0.60 


3.14 


.| across the Dominion by the Trans- 


Canada System showed a slight 
improvement. 
Gain in Installations 

Up to the end of September there 
was a net gain in telephone in- 
stallations although it was only 409% 
of the net gain recorded a'year ago. 
However, reflecting the recent im- 
provements in the domestic  busi- 
ness situation, there was a net gain 
for September that was equal to 
fully 80% of that recorded in the 
same month of 1937. 
_ Latest figures suggest an improv- 
ing trend in recent long distance 
revenue, also, that these were down 
6% at the end of the first five 
months. On the other hand, in the 
months prior to September the rate 
of gain was not quite as good as 
that for the first five months of*the 
year, when there was a net gain 
equal to about 50% of that recorded 
in the preceding year. 


Fredericton, N.B.—A joan of $200,- 
000 from the Federal’ Government 
under provisions of the Municipal 
Improvements Assistance Act will be 
used for extensions to the Victoria 
Public Hospital, 


NEW BUICK MAKES BOW 


3 Longer and lower with body en-| tures. Like all the General Motors) has been lowered, giving a strikingly 
tirely restyled, the new 1939 Mc-/jine this year lights are mounted | new front appearance and adding to 


Laughlin-Buicks are now in full 
production at Oshawa and Regina. 
New gear shift, accelerator and rear 


between fender and body, ~wind- 
shields and other windows are 


efficiency of cooling system. Above 
the sedan of the 44 series on a 120- 


direction indicator are special fea-! greatly enlarged. Radiator grille| inch wheelbase. 


Can. Invest. Fund 
Alters Portfolio 


Base .Metal and Senior 
Gold Stocks Bought in 
Last. Quarter 
From Our Darn Corseepesbint 


MONTREAL.—Increased holdings 
of base metal senior gold stocks is 
indicated in the report issued to 


000 | shareholders by Canadian Invest- 


ment Fund covering changes made in 
the investment portfolio during the 
past quarter. 

The changes made were as follows: 

Increases: British-American Oil 
Co., 3,000 shares; Canadian Bronze 
Co., 500 shares; Consolidated Mining 
& Smelting Co. of Canada, 200 shares; 
Hollinger Consolidated Gold Mines, 
2,000 shares; Imperial Oil Co., 1,000 
shares; International Nickel Co, of 
Canada, 1,000 shares; International 


Dominion Coal Co. 


Output Off Last Month. 


NTREAL. — Dominion Coal 
Co.'s ten Cape Breton collieries 
produced 316,667 tons during Octo- 
ber, a decline of 62,838 tons in the 
output for the same month last year. 
Compared with the previous month, 
there was an increase of 15,332 tons 
in production. 


Petroleum Co., 600 shares; Lake 
Shore Mines, 1,400 shares; McIntyre 
Porcupine Mines, 600 shares; Nation- 
al Breweries, 200 shares; Noranda 
Mines, 200. shares; Ogilvie Flour Mills 
Co., 100 shares; Wright-Hargreaves 
Mines, 8,000 shares. 

Reductions: Bank of Canada, 50 
shares; Crane Co., 3,000 shares; Gen- 
eral Electric Co., 1,000 shares; Mont- 
gomery, Ward and Co., 1,200 shares; 
Sherwin-Williams Co. (U.S.), 400 
shares; Union Carbide and Carbon 
Corp., 1,000 shares. 


There’s been a great re-styling of the 1939 De Soto, 
From the jewel-like nose a long sleek hood sweeps back 
to the “V-type windshield. From the top of the windshield 
to the tail light is one unbroken curve concealing a luggage 
compartment 27% larger. This completely new body is four 


inches wider. 


The new Handy-Control gearshift lever is on the steering col- 
umn and the front compartment floor is free of all obstructions. 


The new De Soto “Safety, Signal” Speedometer is the guardian 
of your speed — especially at night. Up to 30 miles an hour 


it signals with a green light ... from 30'to 50 a yellow light 


O’Brien Quarterly 
Output $403,204 


Profit Before Write-offs 
$242,916 from June 12 
to October 1 


From Our Own Correspondent 

MONTREAL. — In O’Brien Gold 
Mines report for the fourth quarter, 
June 12 to October 1, the mill treat- 
ed 16,958 tons containing 11,843 oz. 
of gold, valued at $414,510, from 
which was recovered 11,520 oz. of 
gold valued at $403,204, or an aver- 
age extraction of 97.3%. 

Of the ore sent to the mill, ap- 
proximately 33.4% came from devel- 
opment and averaged $9.62 a ton. 

Operating costs during the period 
totalled $160,288, leaving an operat- 
ing profit, after development and 
diamond drilling expenses, of $242,- 
916. 


and over 50 a red light glows. 


New [939 


has already circularized a number 
of Canadians in the. opening phase 
of its campaign. The initial approach 
consists of: offering an “outright 
gift” in return for performance of a 
“small service.” ‘The alleged “gift” 


consists of “a beneficiary interest in| © 


a common law trust” covering rights 
in “potentially valuable” oil lands on 
the west coast of the United States. 


THE TEXTILE 


The service asked is provision to] 


the syndicate of the names of 10 or}: 


more relatives; friends and acquaint- 


ances of the pergon circularized, who}; 
might be interested in participating| © 


in oil land development, The infer- 
ence is that those whose names are 
thus furnished will subsequently be 
subjected to high pressure’ sales 
tactics to induce them to buy oil 
stocks, and will be told that their 
names have been referred to the 
syndicate by “your friend Mr. Se and 
So.” 
S. E. C. Investigates 

The solicitation is under investiga- 
tion by the U. S. Securities and Ex- 
change Commission, which already 
has learned enough to lead it to 
brand the methods of the syndicate 
as “unwholesome,” The S. E. C. is 
understood to regard the enterprise 
generally with disfavor, and to be 
doubtful of the validity of the pro- 
ject. 

Officials of the Better Business 
Bureau point out that there is no 
evidence to indicate that any value 
attaches to the “beneficiary interest” 
in the common law trust offered 
those who provide names for the 
projected sucker list. Moreover, 
those who provide names to the syn- 
dicate run ‘the risk of having their 
names used as a reference to induce 
their friends to buy possibly worth- 
less stock. 


Winner. 


budget terms. 


BUILDING 


De Soto’s new Dual Power Transmission now brings all the 
economy advantages of overdrive and, in addition, you can 
instantly drop back into conventional gear at any speed. 


The famous DeSoto Floating Power engine more than ever 
gives these great cars the stout heart of a Grand National 


Your Dodge-De Soto dealer will welcome the opportunity of 
having you drive one of oa . 
these new 1939 DeSotos... 
‘and will explain how one 


can be purchased on easy 


1939 De Soto Business Coupe 
Delivered in Windsor, Oat. 


- $1152 


License, freight and any local taxes only extra 


DeSoto 
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be one of the world’s 
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the networks. 
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Redrawing of Czechoslovakia’s fro: 
has left a lot of discontented peop => 
Central Europe. Many of them, pe 
100,000, would gladly migrate 
country. 

Does Canada want them? 

Could we absorb them? 

Thousands of German-speaking 
zens still remain within the confin:s 
lesser Czechoslovakia. More thousa: 
Czechs now find themselves liv: 
greater Germany, In neither: case, un 
Present conditions, are these min 
Particularly welcome to remain \ 
they are and unless they can be abs 
as full citizens of the respective coi 
tries concerned, they will continue :> 
& source of embarrassment and fr 
to both Prague and Berlin. 

Under normal conditions, the sc 
of the problem would not be impos 
Czechs in the Sudeten areas cede i 
Germany would simply change }: 

with Germans in Czechos!i 
A transfer of large blocks of populati 
of course, would be a big job, requir 
much money and a great deal of ¢ 
fre would be a certain amou: 
ips, a good deal of disturba: 


But it has been done before, and succaa 


y. Greece and Turkey worked ou 
oa transfer scheme after their v 


The present situation, however. 
Rormal. Numbers of the two nationa it 
ae not the same, nor are their occu 
tions. Many more Czechs than Germ: 


ate concerned and the former, bef@ 


eetition, usually had jobs or farms 
RY of the Germans had not. 


Emigration Only Solution 
Moreover, there are many Germans 
hoslovakia who do not want to 1 
the Reich and the Reich does no! 
At least two of the major pow 
nsible for the Munich settlem 
@ to the conclusion that large-s¢ 
this overpopula 
ngle of Central Europe was + 
Ution, but to what country | 
been decided. Among others C 
m mentioned. 
Before we decide to throw ope! 
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peroadly Speaking, refugees and wot 
the Sudeten arg 
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4 Come from three distinct gro 
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Touring Canada the royal party should see Alberta's 
efi fields, now assuming Empire significance . . , 


- From all parts of the Dominion has come 
support for the suggestion that the picture of 
Canada at work should be emphasized in the 


itinerary of the King and 
visit next year. 


For the royal tour will make Canada the front 
page news story of 1939 and it depends on the 
King’s Canadian advisers whether that story will 
be one of the world’s modern workshops or a 
historical romance of the beaver, the bear and 


the wide open spaces. 


In the train of the first regal tour of Canada 
will come the cameras of the world; the most 
famous correspondents; the radio reporters of 


the networks. 


The world will see the Dominion just as the 
King and Queen see it and a great educational 


opportunity will be lost 


Queen during their 


ee 


ek 


The coresl leberdteries of the West where the 
reputation of the finest wheat is guarded . meg 


view Canada as a quarry of corner-stones. 


Canadians at work have achievements to show 
that have drawn scientists from all parts of the 
world. : The largest newsprint mills to be found 
anywhere; the great power developments that 
have been engineering achievements; the rich 
mines of the north; the factories which supply 
a growing share of the export trade should not 
be neglected to crowd in more official welcomes. 


The Royal party could visit the refinery which 
has provided all the radium purchased by the 
King George V Cancer Fund, and they could tour 
the great nickel properties which have become 
vital to modern industry. They could: see the 


world’s largest asbestos mines. 


if other countries 


To provide some conception of Canada’s 
power possibilities, and the role power plays in 
great new chemical developments, they could 
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cial Papers 


The steel mills and heavy industry geared 
to play an increasingly important role ... 


-visit the 


lack of precedent 


valley 

In the West they should seé not only the great 
plains of wheat but the laboratories where that 
wheat is tested and graded with the utmost care 
to retain for the Dominion the proud reputation 
of producing the finest wheat known. 

And for as complete a contrast as could be 
desired to the Canada of fiction, of the blanket, 
and the Mountie they might see Toronto’s new 
stock exchange building, the most modern 
financial market in the world. 

There are no precedents to guide the King’s 
Canadian advisers in arranging such a tour. The 


of the St. Maurice. 


is both a difficulty and an 


opportunity. There exists the opportunity of 


making the progress across Canada vivid and 


them. 


vitakto the King and Queen and to the millions 
of people in all countries who will be following 


Does Canada Want Czech Refugees? 


Redrawing of Czechoslovakia’s frontiers 
has left a lot of discontented people in 
Central Europe. Many of them, perhaps 
10,000, would gladly migrate to this 
country. 

Does Canada want them? 

Could we absorb them? 

Thousands of German-speaking citi- 
rens still remain within the confines of 
lesser Czechoslovakia. More thousands of 
Czechs now find themselves living in 
greater Germany. In neither case, under 
present conditions, are these minorities 
particularly welcome to remain where 
they are and unless they can be absorbed 
& full citizens of the respective coun- 
ties concerned, they will continue to be 
@ source of embarrassment and friction 
to both Prague and Berlin. 

Under normal conditions, the solution 
of the problem would not be impossible. 
Czechs in the Sudeten areas ceded to 
Germany would simply change jobs or 
farms with Germans in Czechoslovakia. 
A transfer of large blocks of population, 
of course, would be a big job, requiring 
much money and a great deal of tact. 
There Would be a certain amount of 

'dships, a good deal of disturbance. 
mat it has been done before, and success- 
fully, Greece and Turkey worked out a 
en transfer scheme after their war 


The present situation, however, is not 
~ Numbers of the two nationalities 
. not the same, nor are their occupa- 

ons. Many more Czechs than Germans 
are Concerned and the former, before 
petition, usually had jobs or farms while 

hy of the Germans had not. 
Emigration Only Solution 

Moreover, there are many Germans in 

echoslovakia who do not want to live 
athe Reich and the Reich does not want 

fm. At least two of the major powers 
oneatite for the Munich settlement 
" * the conclusion that large-scale 
oe from this overpopulated 

“angle of Central Europe was the only 
ee hen but to what country has not 

"¥en decided. Among others Canada 

been mentioned. , 

are we decide to throw open our 

aoe nally we are entitled to know 
“ing about these prospective new 
adians, 

Broadly Speaking, refugees and would- 

iy sees from the Sudeten areas 

d come from three distinct groups. 
"Seen exiles from Germany, Italy, 
“se ia and more recently from those 
™ €r sections of Czechoslovakia that 

“* how occupied by Germany. These 
Would probably number between 20,000 
8nd 30,000 , 


2 Anti-1; 
Anti-Hitler Germans and German Jews 


A Sudeten areas, numbering possibly 
900, mostly artisans or traders. 
the Sudeten areas, 500,000 to 600,000, 

farmers, and artisans, 


- 


anently established Czechs left in. 


Mass Migration Presents Great Difficulties 
— Ottawa Sympathetic But Silent on Policy 


For simplification, we are referring to. 


Czech-speaking people ‘as ‘Czechs - and 
German-speaking as Germans, irrespec- 
tive of ancestry, which the Czechs claim 
is practically identical. 

Political Exiles 

Although much the smallest, class No, 1, 
the political exiles, probably constitute 
the most. pressing and. dangerous prob- 
lem. ‘These are people literally without 
a country, men and women who barely 
escaped concentration camps, and who 
probably at night fled over some remote 
part of the frontier. Many of them are 
wanted by the German and Italian politi- 
cal police. Some of them have a price 
on their heads. 

At first the majority of them found 
asylum in Austria and when that coun- 
try was absorbed they fled to Czechoslo- 
vakia. * 

Now they are on the move again. Be- 
cause few of them have passports, their 
exact number or whereabouts is not 
definitely. known. If Czechoslovakia ¢on- 
tinues to harbor them, good relations with 
her dominant neighbor are impossible. 

Persons in this group are mostly 
highly educated. Many of them are pro- 
fessional people, doctors, lawyers and 
teachers. All are interested in politics. 
Practically all are penniless. Already 
opposition is crystallizing among the 
overcrowded professional class in Canada 
toward admitting this type. Great Britain 
has arranged to receive a few hundred. 

Some thousands in class 2, the anti- 
Hitler Germans and Jews, will also be 
in a hurry to get out of the country. A 
portion of the G ans actively opposed 
the Henlein moverhent and their opposi- 
tion will be remembered. Many of these 
have already left the Sudeten area and 
are now refugees in Czechoslovakia. 

Not Many Jews Involved 

The Jews, of course, are all nervous, 
anxious to sell out, but do not know where 
they can go. Some have sufficient money 
for migration and re-establishment. Total 
Jewish population involved, The Finan- 
cial Post is informed, is not large and is 
made up largely of traders, professional 
people and artists. 

Of the Germans in class 2 undoubtedly 
a great many, possibly 50,000, would wish 
to migrate. Being mostly social democrats, 
or more radical, they can hardly be happy 
under a Nazi regime. Some are certain to 
be persecuted, their jobs and lands, if 


they had either, will probably go to Hen- 


lein followers. 
It would be difficult, however, to get 
many of them into Canada under present 


» 
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are largely townsmen, skilled craftsmen 
in the porcelain, glass, toy, paper, textile, 
leather and steel industries in the Sude- 
tenland. They are primarily artisans with 
little or no capital and are used. to more 
social security laws and paternalism than 
they would find here. It is doubtful if 
they could easily adapt themselves to an 


- agricultural life, Like the Czechs, they 


are largely Catholic in religion. 
Plenty of Artisans 

If. we really want skilled artisans, 
capable of establishing new industries in 
Canada, here and among the Czech 
artisans is an abundant supply. Whether 
Germany would let them go is another 
question. Due to the growing labor 
shortage in the Reich, all these people, 
despite their political opinions, may be 
forcibly retained. 

Czechoslovakia doesn’t want the Ger- 
man-speaking people for the same rza- 
sons as apply to political exiles and also 
because it couldn’t absorb them economic- 
ally under present conditions. It is esti- 
mated that the recent territory ceded to 
Germany included 40% of Czechoslo- 
vakian industries and a considerable pro- 
portion of raw materials. Today the little 
republic remains primarily an agricul- 
tural country with every farm occupied. 

From the standpoint of agricultural 
emigration, Canada is mostly interested in 
class 3 of the Czechoslovakian refugees. 
These will be drawn from among the 
half million or so Czechs who now find 
themselves living under Hitler. For the 
most part, these people consist of sturdy, 
fairly well educated peasant farmers and 
also a proportion, probably 35%, are 
Czech artisans. 

The younger population, perhaps 150,- 
000, are especially desirous of getting out 
of Europe, of making a fresh start else- 
where. The older people will probably 
do what older people have always done, 
stick with the land of their birth and try 
and reconcile themselves to the new 
regime. Though the new Prague Govern- 
ment would like to absorb these Czechs, 
it is extremely doubtful if many can be 
accommodated. They are largely farmers, 
and, as previously pointed out, every ex- 
isting farm in their own country is fully 
occupied. 

Civil Servants 

Moreover, there are perhaps 50,000 or 
more Czechs from the Sudeten areas who 
have a prior claim upon Prague. These 
are former customs officials, police, post- 
men, state railway employees, laborers 
and engineers who were working on the 
$400 millions frontier fortifications facing 
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immigration regulations. These people Germany. The first duty of the Prague 


Government is to find them a place. 
Probably a portion of the British £10 mil- 
lions loan will be used for the purpose. 

The problem of looking after the per- 
manently settled Czechs in the Sudeten 
areas remains. The farmers in this group 
are in a peculiar position, and are not 
sure that Germany. is going to allow 
them to stay. Many of them went into 
the Sudeten areas after the war and took 
up land which the Government had pur- 
chased from the former Bohemian aristoc- 
racy. They settled down on 15-acre farms, 
for which they were to pay the Govern- 
ment in installments spread over many 
years. Full payment has not been com- 
pleted and the titles, strictly speaking, 
may still be in the name of the Czechoslo- 
vak Government, As the German Govern- 
ment took possession of state railways, 
roads and other government property, 
any government farm land would be in- 
cluded. Dispossession of a large number 
of Czech peasants may follow, with the 
farms going to landless followers of 
Henlein. 

Looking to Canada 


If such a move follows, then many 
Czechs may have to get out. It is not like- 
ly that Hitler would want to absorb them, 
as on more than one occasion he has 
stated that he only wants Germans in 
the Reich. If Czechs want to leave the 
Sudeten areas; Hitler may not want to 
help them, but he probably will not 
hinder them. These younger Czech farm- 
ers and artisans are probably looking to 
Canada, Australia, and South Africa. 

The farmers are said to be of an ex- 
cellent type, used to a climate, soil and 
agricultural conditions similar to those 
found in many parts of Ontario. At home 
they go in for mixed farming, based 
largely on dairying. They have a reputa- 
tion for being shrewd, close-fisted and 
hardworking. Farm women are accustom- 
ed.to working in the fields. 

Their material standard of living would 
not be as high as is found in Ontario but 
from an educational, moral and social 
standpoint they are said to compare 
fairly favorably with the average rural 

tion in Canada. They have no 
knowledge of large-scale farming opera- 
tions. 

Undoubtedly these Czechs would find 
many things different in eastern Canada 
and vastly different if they went to the 


Prairie Provinces. At home they liye in, 


villages, they are accustomed to expect 
a great deal in the way of direction and 
encouragement from their government, 
In Czechslovakia their produce was mar- 
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keted profitably through government- 
fostered and tax-free co-operatives. Liv- 
ing close to a large domestic market— 
before the partition Czechoslovakia was 
nearly 70% industrial—they got a much 
larger share of the consumer’s dollar than 
would be possible in Canada, where dis- 
tribution costs are a big factor. 

Cash returns from the small Czechos- 
lovak farm are said to have been bigger 
than from a 100-acre holding in Ontario. 
Farm prices have been held at an artifi- 
cially high ‘level ‘in ‘Czechoslovakia; 
wheat, for instance, selling about. three 
times the Canadian figures and the other 
items in proportion. 

If Czechoslovak farmers are to be 
brought to Canada, it. is suggested that 
they receive some special supervision by 
trained agriculturists for a few years. 
Naturally, they would prefer to settle in 
large blocks, but they would soon learn 
the English language, and: it is said, 
would become good citizens. 

The cost of such immigration would be 
heavy. The migrants, Czech or German, 
would have little money: of their own. 
Most of them have not been established 
long enough since the Great War to have 
accumulated liquid capital. Large scale 
selling of lands .and other possessions 
may: prove impractical if not impossible. 
Transportation would cost up to $150 for 
adults and $500 to $600 per family. For 
the farmers at least there would have to 
be a further expenditure of from $1,000 to 
$2,000 per family for food, shelter, im- 
plements, livestock, seed, etc., even if 
free land and limited tax exemption were 
granted. 

The question of location would also be 
important. No longer are there vast 
stretches of virgin land awaiting the 
plough in western Canada. Tractors. 
combines and wide tillage machinery 
permit the present sparse population to 
handle every cleared acre. Any new rush 
of agricultural settlers will have to try 
their luck farther north, within the tree 
belt of the three Prairie Provinces, in the 
interior British Columbia Valley, or in 
the unopened forest hinterland of eastern 
Canada. 


Ottawa Sympathetic 

OTTAWA. — The Government is sym- 
pathetic to any reasonable scheme for the 
immigration of Czechoslovakian refugees 
who want to make their home in the 
Dominion. 

The attitude of the Cabinet, and par- 
ticularly of Hon. T. A. Crerar, under 
whom the department of immigration 
functions, is a reflection of the general 
opinion that these refugees are martyrs 


to the cause of world peace, Aside from , 


economic advantages which might result 
from a well-planned project for Czech 
immigration it is felt that Canada, like 
other nations, has a debt to pay for the 


(Continued on page 20) 
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The great mines at Sudbury, from which 
emerges the world’s supply of nickel . . . 


Follow the stages of gold from ore to bricks . . . 
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} Intramural Education 
Industrial Staffs Given Opportunities 


To Increase Skill, 


This is the fourth article ofa 
series on the contribution of per- 
sonnel training to Canadian busi- 
ness and industrial progress. 


By GUY S. CUNLIFFE 
Staff Writer, The Financial Post 

Joe Doakes thought he’ was a 

pretty good salesman. His reports 

consistently showed higher volume 

than anyone else in his district. He 

was rather surprised when the 

company called him into head office 

to take its special course for sales- 
men. 

The course did not tell him much 
about how to sell. But it taught him 
a good deal about the history, aims 
and policies of. the company. He 
learned of important new develop- 
ments in regard to products of the 
firm. The school widened his per- 
spective and thus was an educa- 
tional force. 

The value of a broadly conceived 
educational programme is being 
realized more and more by employ- 
ers, particularly in regard to sales- 
men, office workers, subexecutives, 
etc. 

Canada Packers Plan 

Special instruction of salesmen is 
emphasized, for example, in the 
elaborate training programme o 
Canada Packers Limited. In addi- 
tion to its general educational 
director, J. S. Willis, the company 
employs a salesman instructor who 
conducts a school for salesmen dur- 
ing the winter months. The courses 
last a full week, the schedule being 
so arranged that every salesman is 
able to attend the refresher course 

_at least once in two years. The 
courses give comprehensive reviews 
of the company’s products, methods, 
and policies, and attempt to give the 
salesman a broad perspective of the 
company’s operations as well as a 
working knowledge of what it is 
producing. 

As with many other firms, Canada 
Packers lays emphasis in its general 
programme on the education and 
training of foremen, supervisors and 
subexecutives. Industrial and busi- 
ness employers have come to 
realize that upon such employees, 
the non-commissioned officers of the 
staff, so to speak, largely depends 
the success of any attempt to edu- 
cate the rank and file. 

Programme Outlined 

In his outline of the Canada Pack- 
ers programme for The Financial 
Post, Mr. Willis says: 4 

“We look upon education oe the 
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Broaden Horizons 


e function of management. 
ery manager of every section of 
the business is held directly respon- 
sible for the instruction of his own 
people. In all education work set up 
in this company, we have endeav- 
ored to avoid in any way supplant- 
ing the manager or foreman as the 
educator.” . 

Among the various activities by 
which Canada Packers supplements 
the basic work of its managers and 
foremen are both junior and senior 
study groups, the former engaging 
in debates or listening to lectures by 
outstanding authorities on general 
topics with some bearing on the 
business. There are three senior 
groups, consisting. of 50 men, 
engaged in study of specific prob- 
lems of the business, its products and 


processes. 

Members of the staff are encour- 
aged to enroll in night classes 
offered by high schools, technical 
schools, commercial scheols, uni- 
versity extension courses, and Work- 
ers Educational Association, and the 
correspondence courses of Institute 
of Meat Packing at Chicago. The 
cost of courses given through the 
Institute is refunded upon their 


Massey-Harris Courses 
Courses to extend the knowledge 


“| completion. 


t\of factory operations of dealers, 


salesmen and field service men are 
also conducted by the Massey- 
Harris Co., and last 32 weeks each. 
This type of course and the pre- 
viously mentioned apprentice train- 
ing plan are only part of Massey- 
Harris programme for training and 
developing employees. Other sched- 
ules include: . 


1. Course of 52 weeks’ duration 

i for non-technical men 

with sales ability who may ulti- 

mately find their field in the sales 
end of the business. 

2. Course of 80 weeks’ duration 
for technically trained men of 
university standing, who may 
ultimately be absorbed in those 
departments requiring the services 
of trained engineers. 

3. Course of two years’ duration 
designed to develop promising 
youths of technical school stand- 
ing who may ultimately be gain- 
fully employed as senior key 
factory men such as shop foremen 
or inspectors. 


The last mentioned course is 
particularly comprehensive and de- 
signed to give participants a thor- 
ough grounding in all phases of the 
compeny's’ pperations, It ‘includes 
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(SCHEDULE “A” 


BUILDINGS AND FURNISHINGS 
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| September Trend Upward 


—Courtesy, Hudson's Bay Co. 


Physical fitness of new employees is important as well as skill, intelligence 
and training. ' 


more than a year’s work on mach- 
ines in various plants, eight weeks 
on assembly lines, and a month or 
more studying factory office rou- 
tine. Lectures are given by execu- 
tives on the company’s general 
organization, manufacturing prob- 
lems, buying methods, accounting, 
advertising, sales and production 
control systems. 
General Proficiency Plan 

One of the most successful types 
of industrial training is that de- 
signed to develop general profi- 
ciency in all, divisions of a com- 
pany’s operation, with a view to 
promotion of workers to sub-execu- 
tive posts or to special work requir- 
ing thorough knowledge of produc- 
tion. An outstanding course of this 
nature is given through the training 
department of the Goodyear Tire & 
Rubber Co. An outline of the course 
compiled for The Financial Post 
says: 


“The men work on all the 
major operations performed in the 
manufacturing of tires and tubes. 
They must not only learn to do the 
work correctly but also develop 
sufficient skill so that they can 
produce a quantity equal to an 
average worker's efficiency in 
any department. 

“In addition to the factory work, 
there is a school type of training 
covering subjects with application 
to general operation of the busi- 
ness. Some of the subjects cov- 
ered are: organization and man- 
agement, foremanship, business 
letter and report writing, econ- 
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BRIDGES (LESS DEPRECIATION) ......ccccccccvccccccecccee ; 
WHARVES (LESS DEPRECIATION 


PROJECTS, LOANS, AND. ADVANCES: 
Dyking Districts: 


“Dyking Assessments Adjustment Act, 1905” (less Sinking Funds) ....... 
“Dewdney Dyking District Relief Act, 1929” (less Sinking Funds) 


Pacific Great Eastern Railway Company: 


Advances 


Deferred Charge re Guaranteed Stock and Bonds now set up as a direct liability ¥00'160,000.00 


rties acquired under “Soldiers’ Land Act, 1918”: 
With VANCOUVER 20 kcnsc ctidsBoccetedvoconecs ohesee Siscnbbec vcd vecb stats tccks $ 
Southern Okanagan 


Pro 


Former Indian 


Reservations acquired: 


Kitsilano Reserve, Vancouver 
Songhees Reserve, Victoria 


icultural Associations 
“Better Housing Act. 1919” . 
“City of Port Coquitlam Aid Act, 1925” 
Conservation Fund 
Crown Property Development Account 


Departments 


Equipment Fund 


Industrial Development Fund 

King’s Printer Operating Account 
Land Settlement Board .............0+ scwcnd dices pane 
Liquor Control Board ............ssee0s 


‘ 


omics. The class work is given at 
the plant, but the men are re- 
quired to do study work in this 
connection at home. 

“The men are given a guaran- 
teed rate of pay during this train- 
ing period, which rate increases as 
the service of the men increases, 
This rate of pay however, at any 
given time is established between 

\a certain minimum and maximum, 
and the actual rate is based on a 
merit system which’ determines 
proficiency of employees.” 


“Vestibule System” 


Some companies do not depend on 
diffusion of training through sub- 
executives, but put emphasis on 
selection and initial instruction of 
new employees. <A _ particularly 
lucid outline of both the methods 
and purposes of this type of per- 
sonnel training 
Walter D. Fuller, president of the 
Curtis Publishing Co., Philadelphia, 
In a bulletin of the policyholders 
service Bureau of the Metropolitan 
Life Insurance Co., Mr. Fuller says 
in part: 

“Many applicants for positions 
who call at our employment office 
do not have a clear idea of what 
they wish to do. So we try to 
determine through tests, know- 
ledge of work habits, and evidence 
of ability to absorb and retain 
instruction, whether an applicant 
has those qualifications needed for 
successful performance from his 
own viewpoint and from that of our 
company.” 


is supplied  by- 


— Still Under Returns 
for- 1937 ; 


From Our Own Correspondent . 


September 
(Thousands of ae ee 
Maritimes oeCoererseves , 
brio ec scoosabsced 
Prairies .cssccesessees 


Total .. .cocsevsdesé sees 2,163,645 2,204,299. 
Consum: Maintained 


Consumption of firm power last 
month amounted to — 1,530,546,000 


162,182 165,300 
163,478 165,192 


the Dominion Bureau of Statistics. 

On the basis of production, plus 
provincial imports, less provincial 
exports, consumption of electrical 
energy during September, com- 
pared with the same month last 
year, was distributed as follows in 
the five economic areas: 


September . 
(Thousands of kilowatt hours) 
, 1938 1937 
Maritimes ...sccseeees 72,493 
Que ee 


894,098 
719,821 
Prairies ..ccccessesers 163,479 
B. Cy. ..ccccccccccccces 162,063 


2,011,954 


Exports Move Up 

Exports to the United States in- 
creased from 149,493,000 kw.h. in 
August, and 143,441,000 kw.h. a year 
ago to 151,691,000 kw.h. in Septem- 
ber. ~ , 

For the first nine months of this 
year, exports of energy totalled 1,- 
$34,471,000 kw.h. This contrasts with 
1,399,722,000 kw.h. for the ‘like 
period in 1937. 

Boiler Load Holding 


Deliveries of secondary power to 
electric boilers totalled 181,407,000 
kw.h., in September, but were 1.2% 
below last year’s total. ’ 

For the nine months deliveries to 
electric boilers totalled 4,099,598,000 
kw.h. This compares with 5,440,- 
494,000 kw.h. for the first nine 
months of 1937. 


BALANCE-SHEET AS AT 31st MARCH, 1938 


$ 33,591,706.07 
$18,001,491.25 
69,385,623.94 


aeaeg $ 605,699.91 
73,726.72 


$ 679,426.63 


369,839.39 
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Text-book Branch Operating Account ...........+sse-eseee 
University Endowment Lands Administration Account 


Forest Protection Fund 


Advances to Municipalities (Unemployment Relief): 


Municipal Works—Municipal 


Municipal Direct Relief—Municipal Share 


CASH: 
In Treasury 
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DOD —agital ACCUM - jis onh ide bie 5h 6shcp cts oes cindovscccccsccccccccccccsscees... 1 
Bank—Civil Service Superannuation Fund Account ............. pievnsceshshoutwiarscppckcce| >) SE 
895 


CRORE EHO ee SORE EHHEEEEHEEHEER eee eee 


eetee POOH TTT EEE HEHEHE Oe eeeeee 


“ Bank—Municipal Superannuation Fund Account ............... . 
Bank—Teachers’ Pensions Fund Account 
Bank—Unemployment Relief Fund, “B” Account 


“ Bank—Unemployment Relief Fund, “C” Account ................ 


INVESTMENTS (AT COST): 
Superannuation ‘Funds ....:... SS acceso beboossce 
Teachers’ Pensions Fund .........- sb0asb ee beeeee 


ACCOUNTS RECEIVABLE: 
Assessed Taxes (less Reserve) 
Grazing Fees (less Reserve) 
Probate and Succession Duties (less Reserve) 


Timber Royalty and Stumpage (less Reserve) 


eeeeeeeeeeee 


Land Sales—Principal Outstanding (less Re esbsuseees 
Provincial Municipalities ..... if Pe neve finde 


Sundry 


ADVANCES TO 


UNEMP 
TRUST ACCOUNTS (CONTRA): 
Cash in Banks and Investments at Cost ...... 


I ag A that the foregoing Balance-sheet is in agreement with the books of the Government of the 


Investment for Redemption of B.C. Steck and Deben 
Sinking ds were “) 


for the 


y Debtors 
Dominion Government (Unemployment Relief) . 


in arrears at 3ist March, 


to the sum of $13,254,390.75. 


Highways.—This account resents lacemen’ 
Gossiention certified by thé Pdblie Works Engine 


asset 
In accordance with the terms-of the “Pacific Great 
met by advances charged to the said Loan. 
“Dyking Assessments Adjustment Act, 1905,” and 
included at book value. The ultimate realizable value 
Equipment Fund.—The deficiency 
Equipment Fund units on 
sttloment Board 
“Sabet Bebra 
vi y owment Lan 
this date, ‘ = 


years of 
Land § 


at 
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is carried at 
Eastern 


cannot, at the present 
Administratic 


and Teachers’ 


Pensions 
4th 
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in the Fund at 3lst March, 1938, w 1,7 
maintenance-work free of rental chat ees —_— 


its for the fiscal year to the 
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ways as at 3lst March, 1926. in accordance with a schedule 
» in subsequent years, the capital expenditure ou 
as the ultimate realizable value cannot be determined at this date, 


, 80,529,839.39 


16,147.15 7 
2,935,349.06 
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SE LUE beans anes bdndccocccescesseeoenesabe e+ $ 519,302.12 


1,581,366.47 
—————_ 99, 709,639.74 


4,538.89 
3,948,336.68 
1,139,301.35 
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834,004.80 
1,290,207.77 
937,040.11 
11,929,721.64 


$ 5,712,554.70 
782,671.91 
6,495,226.61 


$ 4,574,106.77 
28,925.33 
208,207.99 
606,942.22 
538,263.51 
15,489.55 
75,110.87 
225,222.42 
6,272,268.66 
3,504,955.12 


eeeeeeeeeeeee 2,441,326.90 
$262,010,512.19- 
= _ 


Province of British Columbia as at 3ist 


credit of the Minister of Finance as Trustee 
484,746.75, The aggregate arrears to 3ist March, 1938, amount 


ff mileage and 
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ction Loan Act, 1928,” the Operating deficit of the Railway has been 


ined at this 


(except Sumas Development).—These advances are incl 
—— —~ uded at book value, as the realizable 
Account.—The amount which may be recovered out of these advances cannot be determined 


yunds-—These securities are now treated as the property of the Crown pursuant to 


“Dewéney Dyking District Bellet Act, 1929,”—The amounts due from the districts are 
.14, largely due to the employment, during the past six fiscal 


value of unsold lands 


BRITISH COLUMBIA STOCK AND DEBENTURES (SCHEDULE “B”) 
AGE ON BRITISH COLUMBIA BUILDING, LONDON: 
Maturing in Quarterly Instalments to 24th June, 1945 
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TEMPORARY LOANS: 
Treasury Bills: 


Canadian Bank of Commerce ... 


Dominion Government 
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the Maritimes : 
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Eager Desire fo 


BY HERBERT L. STEWART 
Not yet, I think, has sufficient at- 
tention been given to that aspect of 
the New Brunswick Government 


brief which may be called the 
f proposalof 


a we 
in the “fed- 
eral - provin- 
cial dispute. 
No doubt the 
‘Rowell Com- 
missioners 
have been at- 
tending to it. 
But this is a 
matter of the 
utmost im- 
portance for 
general ap- 
preciation. It 
is a merit in 


missioners that the public has been 
kept so fully apprised of the pro- 
gress of their work: and where 
agreement—in spirit, if not in every 
detail—is essential to success, we 
cannot be too careful to give each 
party credit for its efforts to smooth 
them away. That is my reason for 
emphasizing in this letter a side of 
the New Brunswick brief which at 
least shows an eagerly co-operative 
desire. 

A dispute there still plainly is. The 
federal parliament has attempted to 
enact certain measures which it re- 
gards as imperative reform, and it 
has encountered the veto of the 
courts. So the conclusion appears 
simple: either’ alter the British 


TO North America Act, or abandon the 


proposed federal measures of reform. 
At Ottawa they will not accept the 
latter of these alternatives; at cer- 
tain provincial capitals, notably 
Fredericton, they decline the former. 
It is at this point that, from Freder- 
icton, the voice of compromise has 
been heard. 
Conditional Subsidy 4 

These alternatives, according to the 
New Brunswick brief, do not ex- 
haust the possibilities of solution. 
Why not meet the needs of this case 
by extending the practice of condi- 
tional subsidy? It is simply not true 
that an enterprise must be either 
federally or provincially managed: 
it is possible, and it has sometimes 
been found very advantageous, to 
divide management. The Dominion 
may supply funds, but funds ear- 
marked for a certain purpose, and 
with such administrative machinery 
set up for applying them as will pre- 


* 


Compromise 


Proposal Shows 


r Co-operation 
vent‘ their diversion to any other 


purpose, while at the same time 


turning to good account the intimacy 
of provincial officers with local con- 
ditions. 

A case in point, which the New 
Brunswick brief quotes, is the pres- 
ent system of providing and dis- 
tributing old age pensions. If such a 
method wer® applied to those other 
projects which the Federal - 
ment believes (and the New Bruns- 
wick Government does not deny) 
to be imperative, see what a moun- 
tain of difficulty would be rolled 
away! No interference with the 
British North America Act would 
be required, and no encroachment 
upon provincial rights. 

Mixed Management 

It ig a persuasive argument which 
the New Brunswick brief here ad- 
vances, pointing out that not only 
are many social reforms just as effi- 
cient under the mixed management 
it recommends as under the central- 
ized control it deprecates, but that 
there is every reason to suppose the 
mixed management is better. 

Will anyone who knows anything 
about the record of Dominion financ- 
ing be impressed by the plea that 
this may be relied upon to be less 
reckless and improvident, less sus- 
ceptible to influences which should 
not be allowed to operate, than 
financing in the provinces? It is the 
urgent need for such service as the 
framers of the British North Amer- 
ica Act never thought of expecting 
Government to supply that has made 
the constant deficits in provincial 
administration. 

What is the inference? The New 
Brunswick brief draws it boldly. It 
points out that the provincial defi- 
cits, so caused, do not réyeal by any 
means the same difficulty or the 
same hardship in one province 
as in another A mechanical, per 
capita, method of calculating “fiscal 
need” would be, no doubt, the easi- 
est to apply at Ottawa; but it would 
not be the most effective for Can- 
adian welfare and unity—which 
should count for more than ease at 
Ottawa. Really fair <djustment, as 
well as efficient management, de- 
pends on so many considerations, 
local and historical, that remote 
centralized control can never take 
into account. 

Plea for Elastic System 

I have set forth this plea from 
New Brunswick for an elastic and 
co-operative, rather than a central- 
ized and rigid, scheme of social re- 
form, with an endeavor to repro- 
duce the pointed clarity of the brief. 


LIABILITIES 
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Durable—Dependable 
Branches and dealers throughout Canage 


L C SMITH & CORONA TYPEWRITERS 
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It is couched in the v iri 
need to extend and sonar -o 


But what I cannot see ig this: How 
could the mixed management which 
the New Brunswick brief recom, 
mends meet such need as that tor 
a Marketing Board, or that for re. 


gulation of hours and conditions og | 


labor? In some other fields, not be. 
yond our power to specify, uniform. 
ity is essential. I have mentione 
two of them. That the sort of 
scheme suggested as a substitute for 
Dominion control would preserve 
uniformity there, I cannot believe 
If the Federal Government asks for 
such amended power as will enable 
it to act in such matters, should no 
this be granted, even at the expense 
of amending the British North Am. 
erica Act? The New Brunswick 
brief indicates that perhaps for 
some Cases constitutional change may 
be found “absolutely necessary,” 
What I suggest is that here are such 
cases, not merely possible but actual, 


Waterloo, Ont.—With the 1938 tax 
rate of Waterloo at 39 mills, a drop 
of three mills from 1937, municipal 
authorities are driving toward a 30. 
mill rate. Retirement of debentures 
outstanding, including schools, sew. 
age disposal, etc., is the chief reason 
for hoping for a reduction. 


$125,126,236.00 


70,325.00 


eoccees eeeeeeee $ 6,175,906.48 
33,271,716.49 
75,000.00 
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ACCOUNTS PAYABLE: 


Appropriation Accounts ..... 
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Other Accounts 


Interest accrued on Public Debt .............sseceessvcecees oeeveeces ddistnthoneewed 6 Téckekouiece 
French’s Complex Ore Reduction Co., Ltd., Debenture .... 206 . 


MONEY DEPOSITS: 


eepeeeree 


Intestate Estate Deposits ..........seeeseeeeees coccces oeccccccrcccccccos besuchen Sececauwee ta 


Suitors’ Funds Deposits ...' 


Surplus Moneys from Tax Sale Deposits ......+..++++++ Oeevcccvacccccesccccccccces , 


Official Guardian Deposits 


Rural District School Tax Deposits 


Contractors’ Deposits 


Trade-schools Regulation Act Deposits ..:...ccccscccsccccccstcceseccceevcccccees ita pg ee 
Trust Companies Act Deposits ........... ewebvecstecedéenes 


SPECIAL FUNDS: 
Conservation Fund 


Crown Property Development Account ... 


Equipment Fund 
Fire 
Forest Reserve Account 


Industrial Development Fund 


Superannuation Fund: 
Civil Service 


Municipalities and School Boar 
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Unemployment Relief Fund 
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University Endowment Lands Administration Account ......+ssssese0e: 
Bequests and Other Special Funds 


Scaling Fund 


DEFERRED CREDITS TO REVENUE: 
Interest and Discount on punery Loans to P.G.E. Rly. Co. 


RESERVE FOR DEPRECIATIO 


Provincial Buildings and Furnishings ..................05: scydawse 


RESERVE 
Southern Okanagan Project 


Land Settlement Board (re Sumas Development) ........... 


FOR LOSSES AND CONTINGENCIES: 
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Loans to Agricultural Associations 
Grants to Returned Soldiers under “Better Housing Act” 
Industrial Development Fund 


Houses, South Vancouver 


TRUST ACCOUNTS (CONTRA): 
Sundry Accounts (Schedule “C”) 


SURPLUS 


Note.—In addition to direct liabilities of the Province, the 


have been guaranteed by the Province:— 


Guarantees 


(1.) Canadian Northern Pacific Railway Co. (due 2nd April, 1950) 


*(2.) Pacific Great Eastern 


(5.) 


(6.) Guarantees authorized pursuant to sec. 6, “Department of Industries Act, 1919” 
(7.) Guarantee authorized pursuant to sec. 3, “B. C. Cancer Foundation Note Guarantee Act, 1936” 
(L.) Certain mortgages cove C.N.P. Railway lin 7 : 


to secure payment of the 


Railway Co. (due 15th July 
(3.) Vancouver and Districts Joint Sewerage and Draing 
(4,) ad Credit Commission (due Ist May, 1941) .... 

est Nicomen Dyking District (due lst May, 1953) 


» 1942) 


seeeeeeeeees 


ge Board (due 1938-1971).. 
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Authorized 
$47,975,000.00 


7,333,333.33 
1,000,000.00 
90,000.00 


$56,398,333.33 
aaa 


39,522,622.97 


$164,719,183.97 
20,160,000.00 
$184,879,183.97 


SCRE OEE HEHEHE HEHEHE HEE EES Ceeeeeeereseee CPOE eee eeeeseeers $ 5,594,009.19 
125,514.71 

1,821,973.91 
40,000 


7,581,497.81 


934,754.45 


6,862,928.95 
3,357,336.03 


13,407,570.57 
22,343,234.88 
4,515,883.52 


6,628,508.76 


2,441,326.90 
19,278,551.33 


$262,010,512.19 
—_—_—_—_— 


following securities as to both principal and interest 


Issued 
$40,1 57,523.90 


7,233,333.33 
1,000,000.00 
87,000.00 
$48,477,857.23 
Rare 
SSS 
$ 104,968.82 
SSS 
properties within the Province were granted to Trustees” 
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; ¢ Toronto church has served as|h 


for 100 single men. Other-| : 
= they might have to sleep in| 
alleys or park benches. They | 5 


wise 
| astent unemployed. Nearly | 


gre‘barred from getting food or 
er at Toronto's civic hostels by 
-tules. as to residence 


"In the hostels themselves are 1,500 | | 
ce other men. They happen to 


' sualify om a residence basis for 


weor lese-perpetual care in idle- 
og at the expense of the taxpayers ~ 


tthe city, province and Dominion. “ 
additional qualification 


willingness to work “ 


get, as long as they are able © 


Seed and in good health. 


From both the transient and the 
hostel group, demands have come 


| that they receive full shelter, food | 
‘nd other care—without question 


without work. They will take “4 


. qork only if it is paid for at full 


wages, it is argued. 

The sad part about it is that when 
gq land settlement scheme was 
worked out to absorb the transients, j 
only three men took advantage of |! 
it, And many of the hostel inmates | 
gre not capable of performing labor 
which would entitle them to ful! | 
wages oT at which they could y 


Inaction 

The Toronto situation is partly 
the result of organized agitation and | . 
is perhaps not typical of conditions 
in other parts of the country. But 
it highlights a country-wide state of . 
affairs that is only one side of a 
great frustration. Wasting away in 


remain. 
ptom of Frustration 
ants from 


|g desert of inanition are the ambi- 


tions of those who would like to 
gee the nation’s resources, of man- 
power as well’ as of nature, applied 
to useful, productive ends. 

On the one hand is a vast reser- 
woir of projects of building and 
development, many of them ur- 
gently necessary. They cry to be 
done to build Canada to a position 
of economic strength, national effi- | 
ciency, social security for its people 

On the other hand are the serried_ , 
ranks of relief recipients and their | . 
dependents. Beyond them are count- {4 
less other thousands who are vic-! | 
tims of occasional or partial em- | 
ployment, below-subsistence wages, | y 
inability to make their limited in-| , 
comes provide them with food and 
shelter of a decent standard. ' 
Worst Side of Relief 
ls Tragedy of Youth 

Most distressing of all is the} 
growing army of young Canadians, | 
both on and off the relief rolls,/} 
Igft to fritter away their best years | 4 
in idleness. Many see no oppor-| 
tunity to. become self-sustaining! 4 
Citizens, perform useful work, or! @ 


' Contribute to the upbuilding of their | 


country. 

Only to a limited extent has any | 
effort been made to show them the | 
satisfaction of work, to give them | 
@ccupation for their idle time, to| 
Sive them the physique and train-| 
ing to seize opportunity if and wher 
it appears. i 

Many obstacles stand in the way | 
ef a concerted, broad-scale cam-| § 
purpose the | 
stagnating\ energies of men on re-| 
list, to carry, out the projects to| # 
make Canada a sound and secure | 


Place to live for its citizens. There | 


is, of course, the dominating ques- | 7 
tion of how such a programme is | 
Soing to be paid for. 
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den of governing bodies in al! 
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Idle Canadians Degenerate 


While Big Jobs Left Undone 


By GUY 8S. CUNLIFFE 
staff Writer, The Financial Post 
for several weeks the basement 
ga Toronto church has served as 
gormitory for 100 single men. Other- 
wise they might have to sleep in 
peck alleys or park benches. They 
transient unemployed. Nearly 
gi are barred from getting food or 
ter at Toronto's civic hostels by 
ncial rules as to residence 
salification. 

In the hostels themselves are 1,500 
fp 1,600 other men. They happen to 

on a residence basis for 

or less perpetual care in idle- 

pess at the expense of the taxpayers 

gf the city, province and Dominion. 

tly an additional qualification 

was established, willingness to work 

oe day a week for the subsistence 

they get, as long as they are able 
podied and in good health. 

From both the transient and the 
hostel group, demands have come 
that they receive full shelter, food 
snd other care—without question 
gnd without work. They will take 
work only if it is paid for at full 
regular wages, it is argued. 

The sad part about it is that when 
a land settlement scheme was 
worked out to absorb the transients, 
only three men took advantage of 
jt And many of the hostel inmates 
gre not capable of performing labor 
which would entitle them to full 
wages or at which they could 
remain. 

Symptom of Frustration 
Results from Inaction 

The Toronto situation is partly 
the result of organized agitation and 
js perhaps not typical of conditions 
in other parts of the country. But 
ithighlights a country-wide state of 
sffairs that is only one side of a 
great frustration. Wasting away in 
a desert of inanition are the ambi- 
tions of those who would like to 
gee the nation’s resources, of man- 
power as well as of nature, applied 
to useful, productive ends. 

On the one hand is a vast reser- 
wir of projects of building and 
development, many of them ur- 
gently necessary. They cry to be 
done to build Canada to a position 
ef economic strength, national effi- 
ciency, social security for its people. 

On the other hand are the serried 
ranks of relief recipients and their 
dependents. Beyond them are count- 
les other thousands who are vic- 
tims of occasional or partial em- 
ployment, below-subsistence wages, 
inability to make their limited in- 
comes provide them with food and 
shelter of a decent standard. 


Worst Side of Relief 
lb Tragedy of Youth 

Most distressing of all is the 
growing army of young Canadians, 
both on and off the relief rolls, 
left to fritter away their best years 
in idleness. Many see no oppor- 
tunity to become self-sustaining 
citizens, perform useful work, or 
contribute to the upbuilding of their 
country. 

Only to a limited extent has any 
effort been made to show them the 
satisfaction of work, to give them 
occupation for their idle time, to 
give them the physique and train- 
ing to seize opportunity if and when 
it appears. 

Many obstacles stand in the way 
ef a concerted, broad-scale cam- 
paign to turn to useful purpose the 
siagnating: energies of men on re- 
lief, to carry. out the projects to 
make Canada a sound and secure 
place to live for its citizens. There 
is, of course, the dominating ques- 
tion of how such a programme is 
going to be paid for. 

This money problem seems doubly 
Great because of the huge debt bur- 
den of governing bodies in all 


fields. But in other countries, even 
in the brittle economies of Ger- 
many and Italy, ways and means 
have canes been found to get 

me and, to a large degree, 
to keep the majority of the people 
busy and secure. 


Elimination of Waste 
First Step in Plan 

Just because Canada is a “sniall 
country,” as far as population, de- 
velopment and political influence 
go, is no reason why it cannot 
serve its people and build in pro- 
portion to its needs. It will require 
masterly planning to meet the chal- 
lenge of undeveloped Canadian po- 
tentialities and idle Canadian citi- 
zens, But the first and most funda- 
mental step in such plan can be 
summed up tersely in three words: 
Cut out waste! 

Waste of Canada’s resources is 
pouring down the fiscal and’ econ- 
omic drain millions of dollars a 
year. A major portion of the credit 
resources needed to launch a nation- 
building programme could be de- 
veloped by plugging this drain of 
present waste in public spending. 


The national policy of “do noth- 
ing” in regard to the railway prob- 
lem is sapping the fiscal lifeblood 
of the country to the tune of $45 
millions a year. Hundreds of mil- 
lions of dollars have been wasted 
within young men’s memory through 
the duplication and overlapping of 
government services. 


Supplanting of waste by. co-ordin- 
ated efficiency would permit the 
diversion to constructive purposes 
of the huge block of national in- 
come now paid as tribute to indif- 
ference and unproductive political 
expenditures. Equally important, 
this would bring about savings in 
relief costs, in itself providing 
needed funds for a nation-building 
programme. 

New heart and confidence would 
be given to private enterprise. Effi- 
cient, wasteless government makes 
for business confidence, and busi- 
ness confidence makes for spending 
and employment. 


Impulse to Service 
Is Smothered 


Comparatively few Canadians 
want to accomplish.such ends by 
the sacrifice of individual freedom 
and the all-pervasive control of the 
nation’s activities by the state. But 
in England, for instance, huge fi- 
nancing has been accomplished un- 
der democracy, and: progress made 
toward rousing the latent desire in 
most men to advance intelligent 
self-interest through voluntary ser- 
vice to the state. 

In Canada such impulses remain 
latent. They seem smothered by the 
prevalence of such notions as the 
theory that it is better to leave 
things undone and let men degen- 
erate in idleness than to apply their 
energies to building of the nation. 
A challenging tontrast is provided 
by Germany, where virtually all 
employables have been put to work, 
even though for wages controlled 
by the state and with hours dic- 
tated by the necessities of the job 
being done. 

All German youths between 17 
and 25 must give six months serv- 
ice in the labor corps before get- 
ting their compulsory military 
training. They are provided with 
shelter, food, recreation and pocket 
money of 40 pfennigs (purchasing 
value about eight cents) a day. 

This is even less than the 50 pfen- 
nigs paid the German soldier. But 
in many -ways the labor corps 
youths are better off than Canadian 
youths fretting,away best years in 
a city slum or run-down farm, phy- 
sique and morale deteriorating, con- 


GENERAL STEEL WARES 


LIMITED 


Manufacturers of 


UTENSILS 


for the 


KITCHEN, FARM 


and INSTITUTION 


Montreal Toronto London Winnipeg Calgary Vancouver 


.... both are lowered 
when you specify 


a. 


AUDITORIUM AIR CONDITIONING LTD. 


VICTORIA 


BUILDING 


or on a ae CANADA 


Vay wee 
| eRe oy oe Se 


ae a ee 
<5 PR ope tT ee ae ey 
. ‘ : 


benefit. 


exchange their pres- 
ent lot for a life of work and train- 
ing. Especially if it were in 
national in’ 
need for F. t compulsion. Sim- 
ilarly, their older brothers could be 
mobilized to serve their own and 
the nation's interests. 

There are those among Canada’s 
reliefees who will not work unless 
they are forced to or are offered 

wages, but there are indications 
they are in the minority. Latest 
available figures indicate that there 
are about |140,000 employables 
among the beneficiaries of non-farm 
relief and 80,000 heads of families 
or individuals getting farm relief, 
excluding dependents. 

These thousands represent a pow- 
erful force that could be largely 
harnessed, without any compulsion, 
for the betterment of the country 
and development of its resources. 
There are other thousands, particu- 
larly young people, who are unem- 
ployed but dependent on friends or 
relatives and thus not reflected by 
the relief totals. 


Plenty of Work 
For Idle Hands 

There persists in Canada an as- 
sumption that all this idle and de- 
teriorating manpower must remain 
idle because there are not enough 
necessary or desirable projects for 
them to work on, even if the prob- 
lems of finance and mobilization 
without compulsion could be over- 


come, Even the most casual review 


of the actual situation contradicts 
such an assumption, The urban 
settlements and open spaces of this 
country present a reproachful pan- 
orama of jobs undone that, if not 
definitely necessary, at least can be 
classed as urgently desirable. 

The combination of lack of pro- 
gress and cold storage of manpower 
was thus summed up recently by 
the Windsor Daily Star: 

“Canadian governments of the 
past decade have nothing to boast 
ew ae — _— back. ~ 
oppor es have passed by. 
Thousands of hours of potential 
useful work have been tossed 
away. A thousand and one im- 

rovements the nation could have 

ad are still far-off. Tens of mil- 
lions have been outlayed to keep 
men in idleness—instead of em- 
ploying them in useful undertak- 
ings. Here and there something has 
been done, but these projects have 
been pitifully few. 

“Money judiciously expended on 
public works is never waste. It 
adds to the national wealth and the 
national comfort and the national 
pride.” 

And, the editor might have added, 
to the national progress and to the 
advancement, security and self- 
dependence of all Canadians. 

The most important phrase in the 
editorial is “judiciously expended.” 
Money can be wasted on public 
works but need not be. 


Construction Council Plan 
Provides Nucleus 

Early in 1934, the National Con- 
struction Council drafted a pro- 
gramme of public works’ projects 
which it classed as “economically 
justifiable or self-liquidating.” It 
urged they be undertaken to give 
employment and stimulate recovery. 
The cost estimates on the projects 
on the list added up to $50.7 mil- 
lions. That may sound like a lot of 
money, but the remarkable thing 
about the programme from the 
perspective of today is that it was 
not much bigger. . 

The fact is, the programme as 
submitted (and since only carried 
out to a limited degree) was the 
hard core of a far vaster range of 
projects. All of them had (and still 
have) some claim to the designation 
of necessary or desirable. The orig- 
inal roster of works from which the 
Construction Council culled its final 
list called for a gross outlay of be- 
tween $400 and $600 millions. 

The net programme included no 
items for either highways or urban 
roads, for housing projects, for such 
major single projects as the St. 
Lawrence waterway scheme or the 
suspended development of the $40- 
millions terminal for the C.N.R. at 
Montreal. " 

The Council concentrated chiefly 
on federal and provincial works, 


Construction 


Ontario Shows 


'N 


¢ 


there would be no/ 


ation- building Programme 


portant but overlooked problem 
from which desirable large-scale 
works could be .derived is that of 
urban traffic congestion. 


| Pro Are Plentiful 


Major jobs of development are being left undone. 


with a limited number of municipal 
projects. Included in the list were 
projects for court houses, city halls 
and other public buildings; hospit- 
als, asylums, jails, sanatoria; water- 
works and sewer projects, wharves 
and bridges, subways; airports and 
barracks; grain elevators; urban 
road improvements, including the 
proposed boulevard around Mont- 
real Island. 


Little Difficulty Found 
In Framing Programme 

Even cursory examination of the 
list reveals the restraint used by the 
Council in the drafting the list. The 
point is that this one organization 
alone would find not the slightest 
difficulty in compiling a long-term 
programme that would not only 
keep all idle citizens busy for years 
to come, but would, to quote the 
Windsor Star again, “add to the 
national wealth and national com- 
fort and the national pride.” 


There are other bodies that with 
equal ease could outline works of 
building and development that 
could be classed not only as justifi- 
able or desirable, but as urgently 
necessary in community interest. 
An example that comes readily to 
mind is the Canadian Institute on 
Sewage & Sanitation. For some 
years past, Canadian municipalities 
as a whole have ignored the grow- 
ing necessity of installing or im- 
proving sewage disposal facilities. 

In many centres today the lack of 
adequate disposal is a major menace 
to community health and general 
welfare. Prior to the recent conven- 
tion of the Institute in Toronto, 
warning of this serious situation 
was embodied in a published com- 
ment by Norman J. Howard, 1937- 
38 president, He said: 

“In the vicinity of many large 
cities, pollution of the raw water 
supplies has reached alarming pro- 
portions, and has reached a stage 
of inherent danger should any 
breakdown at the water purifica- 

tion plant occur. Water at the 
bathing beaches has become so pol- 
luted as to render the water. unsafe 
to bathe in. Municipalities are 


spending vast sums of money on 
chemical treatment of their water 


Upturn 


In Residential Building 


Upturn of residential building in 
Ontario was a notable feature of new 
building activity in Canada in Octo- 
ber, and was the chief factor in lift- 
ing the all-Canada level of residen- 
tial construction 6% above October 
of last year. 

Detailed breakdown of contracts 
awarded throughout the Dominion 
last month, as compiled by MacLean 
Building Reports, gives an Ontario 
residential total 41% higher than 
October, 1937. Increases were shown 
both by apartment house building 
and construction of individual dwell- 
ings, mainly in Toronto, : 


struction Contracts Awarded in Canada 
a — Oct, 1938 Oct, 1 


Apartments 
Resid: 


ences 
Total residential eeeeeeeeeerrre 1, 
29 


eeeeeeereeetee 106 
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Total c 
GRAND TOTAL ..++:cceneeere 


Advance in residential construc- 
tion was also shown in British Co- 
lumbia, where the October total was 
$370,500, compared with $168,200 for 
the same month a year ago. Offset- 
ting the Ontario and B. C. increases, 
however, was a decline of 30% in 
dwelling construction in Quebec. 

An encouraging feature of the 
October report was the slight in- 
crease in the estimate of projects 
reported as contemplated, from $27.6 
millions in October, 1937, to $31.5 
millions last month, The rise springs 
mainly from report that Steel Co. 
of Canada is considering erection of 
a $15 millions strip mill. 


a t, 1938 — 
7 Amt. in 
No 


il 
1,663 
1,674 


161 
18,111,000 


supply, not only to render it safe, 
but also to prevent tastes and odors 
in the finished product. These ex- 
penditures are in jeopardy through 
pollution from unsafe sewage dis- 
posal methods. 


“The days of doubt regardin 
adequate sewage treatment an 
disposal are now a thing of the 
past, and municipalities must face 
the issue in the immediate future 
even tho it does involve a con- 
siderable burden to the already 
overloaded taxpayer.” 

Obvious and largely neglected 
fields in which public enterprise 
might well operate are those con- 
cerned with new roads into mining 
and lumberjng areas, completion of 
the Trans-Canada highway, exten- 
sion and improvement of provin- 
cial road systems. An equally im- 


In Town and Country 

Despite traffic lights and loosely 
enforced parking prohibitions, city 
traffic congestion still causes heavy 
losses to business and public con- 
venience, As on the open highway, 
slow headway has been made in 
eliminating level crossings and none 
‘whatever. toward providing through 
traffic arteries without intersections. 

Yet enlightened traffic engineers 


.| have warned repeatedly that most 


large cities must eventually meet 
their traffic problems with at least 
two or three “limited ways” that 
will obviate the 50-60% loss in effi- 
ciency of existing roads at intersec- 
tions. 

Nor has anything been done to 
eliminate the économic waste of the 
use as parking lots of land at the 
heart of urban centres. Modern en- 
gineers foresee the day when down- 
town motorists either must be pro- 
vided with underground municipal 
parking lots, or rings of parking 
areas be developed on the fringes 
of downtown sections. 

Among the non-urban projects 
which suggest themselves as in the 
national interest and likely to ab- 
sorb the nation’s idle are the greater 
development of our national parks 
and other tourist facilities, and en- 
couragement of mass farming pro- 
jects such as the (self-sustaining 
experimental farm for unemployed 
youths established a year ago by 
Henry Ford. There are plenty of 
swamps to be drained, acres of un- 
cultivated lands to be developed. 

The undertakings suggested are 
but the chief items among the 
major jobs of work pressing to be 
done in Canada. Not only do they 
remain undone, but there are no 
plans to deal with them in the fu- 
ture. With few exceptions, the 
benefit of the projects would go 
30% to the field and erection labor 
involved. If the labor required for 
production of materials and equip- 
ment is included, the labor benefit 
would run as high as 80-85%. 

However black may be the social 
and political methods of the dicta- 
torships, they have erected endur- 
ing monuments of achievement in 
the shape of drained marshes, mag- 
nificent buildings, amazing roads. 
These achievements are challenging 
the democracies to devise less ruth- 
less ‘methods-to accomplish national 
progress. As far as Canada is con- 
cerned, the answer to the challenge 
so far is epitomized by the drifters 
who are left to sleep in church 
basements and listen to agitators. 

And the major reason why Canada 
cannot “afford” to rebuild the nation 
as it should is that failure to plug 
the drains of waste in public finance 
has already weakened the taxpayer 
and frightened the lender of capital. 


There's Steel 
from 
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in All these 
Big New Bridges : 


The new Thousand Islands Bridge 
- es and connecting roadways over 
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LINOLEUM 


(0) 


says J. WM. REID 


REID-ROWLAND 
English China Store 


( Many retail store owners have had this 
very experience with Dominion Battleship 


Linoleum. Its quiet resilience pleases customers. 
Its permanence and easy and inexpensive maintenance 
reduce overhead. 


Consult your architect or floor contractor about this colours 

ful, modern floor and ask about our 5-year Guarantee. 

Dominion Battleship Linoleum comes in 19 shades and 

effects to be laid with or without border treatment or in 

tile or other effects. 

DOMINION OILCLOTH & LINOLEUM COMPANY LIMITED - 
“How much of your Overhead is Underfoot?” 


MONTREAL 


i fe tats: of 
, Ontario, to Collins Landing, New York, recently 
by Conada's Prime Minister and the President of 

United States. Canadian Bridge Company Limited, 


contractor for Canadian crossing superstructute. 
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Canantan bridge-builders are using more 
steel from Algoma to-day than ever 
before. Three outstanding 1938 bridges—the 
Thousand Islands Bridge .. . the Blue Water 
Bridge...the new C.N.R. Bridge at Fredericton 
—are supported with substantial tonnages of 
structurals produced by the “Men of Algoma.” 


Algoma’s 30” Structural Mill, 18” and 12” 
Merchant Mills now produce structural steel 


shapes in a wide range of sizes and weights 
which include most of the heavy sections 
formerly imported. Beams and channels from 
the smallest sizes to,18”, “H” columns, angles 
to 6” x 6”, flats to 12”, structural and special 
tees, and steel sheet piling 


car zees, 


are some of the sections on Algoma’s regular 
production schedules. 

Combined with this production capacity is 
the reputation for quality and dependability 
which the “Men of Algoma” have established 
in more than 36 years of service. 

Thus Canadian fabricators can buy larger 


tonnages of Algoma steel—and buy with 
confidence—for use in structures of every 


type, in all parts of Canada. 
ALGOMA STEEL CORPORATION, LIMITED 


B.C. Agents: F. Drexel Company, Vencouver 


T STE. MARIE—Toronto 
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with Port Huron, Mich 
Bridge Company, Limited 
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Limited, contractors for Canadian approach superstructure. 
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f BR : f e 2 Sa . S Ontario, J 
- igan. This giant structure, reaching / 
Clair River, is 1% miles in le Sarnia 
imi Hamilton Bridge Company, 


new Blue 
the St. 


? : 


The new C.N.R. Bridge over the St. John River ot Prederictn. 


is bridge is 2 in and contains 
This bridge is 2,007 Tnilton Bridge Company, 


roximately 
- contractor. 


Algoma structural sections are stocked by leading Canadian fabricators and warehousemen. 
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Your Investments 


What We Do: = 


1. Give informa tion on Canadian securities 
to Financial Post subscribers. 

2. Publish anonymously letters of general 
interest, 


3. Supply facts rather than opinions. 
Three-cent stamp and address label from 


What We Don’t Do: 


's copy of The Financial Post must be 


subscriber’ 
enclosed. Address letters to The Financial Post, 481 University Ave., Toronto 2. 
U. S. Six its are ted was paid, 
the plan’ opera - 


Cc. S. L. 


Will you send us a report on 
Canada Steamship Lines and give 
your opinion as to the future 


prospects of the bonds? 


Canada Steamship Lines’ financial 
statement for 1938 may not be as 
good as that reported for the pre- 
vious year, but expectations are that 
interest charges and depreciation 
will be earned. The bonds are con- 
sidered an interesting semi-specu- 
lative purchase. Under the reorgan- 
ization plan carried out a short time 
ago, the debt structure was drastic- 
ally reduced, as also the carrying 
charges, and it is believed that on 
the volume of business prevailing 
in recent years — which has been 
below normal—the company can 
carry its debt structure without 


difficulty. 


Fanny Farmer 
What is the present rate of divi- 
dends on Fanny Farmer stock? 
Any other information would be 
appreciated. 


Dividends have been paid on the 
common shares of Fanny Farmer 
Candy Shops at the rate of $1 a share 
annually since April 1, 1937. In 1937 
extras of 75 cents were paid and an- 
other extra of 25 cents was paid on 
Oct. 1, 1938. 

Fanny Farmer has expanded stead- 
ily since formation in 1919, and its 
operations cover the greater part of 


practice was discontinued. 

sales figures for the six months end- 
ed June 30 shwed an increase of 
4.70%, compared with 1937, but a 
decrease in profits of 1.60%. 

It has been rumored that a joint 
enterprise of Fanny Farmer and 
Laura Secord will carry operations 
into the English field. 

Earnings on the common shares 
amounted to $2.06 in 1937 as com- 
pared with $1.50 a share in 1936. The 
strong liquid position of the com- 
pany was maintained in 1937, work- 
ing capital amounting to $1.3 million. 


Borden Co. 


I would appreciate information 
on The Borden Co. stock. 

The Borden Vompany is a wholly 
owned Canadian holding and oper- 
ating company under The Borden 
Company, New York. 

Dividends were changed from a 
quarterly basis to an interim one 
with the payment of 30 cents on 
June 1, 1938. On September 1 an- 
other interim dividend of 30 cents 


WHERE DOES ALL THE 
MONEY COME FROM? 


ORE than four and one-half million depositors 

in Canada have “money in the bank.” 
They are satisfied to leave their money on deposit 
because Canada’s chartered banks aré ready and able 
to pay back promptly every cent when the depositor 


calls for it. 


These deposits in the chartered banks total 
__ $2,262,000,000—approximately 10 per cent. of 
~ they carry in cash—in-other words Bank of Canada 


* money or “legal tender.” 


Some people do not fully understand banking 


’ operations and might ask: 


1. What have the banks got to represent our deposits if 


they do not have it all in 
2. How can the banks 


our deposits, oien $2,262,- 


repay 
000,000, with the amount of cash they hold? 


- The answer to No. 1 is: Look 
at any bank balance sheet and 
— see for yourself that a 

owns more than it owes. 
That is to say—if all of its 
depositors were paid off and all 
sould bo left belonging to the 
e ing to 
shareholders. 

That should answer your first 

_ satisfactorily. And now 
No. 2: 

Look again at a bank balance 
sheet and you will see that in 
addition to the cash it holds, the 
bank owns assets quickly con- 
vertible into cashi, or which can 
be used to borrow from the 
_»,Bank of Canada. 

Experience has taught banks 
the amount of cub iis neces- 
sary to carry to meet ordinary 


7 to day demands, and also © 


carry in gilt-edged quick 
which can be liquidated to meet 
even any extraordinary demand. 
Banks know that it is absurd to 
expect all depositors to call for 
their money at the same time. 
That would be like saying 
that if everybody got sick at the 
same time would not be 
room in the hospitals to take 
care of them. 
Or that if everybody who 
travels by street car decided to 
. travel at exactly the same hour, 
there would not be enough cars 
to carry them. 


same day all the claims could 
not be met. 

Or that if sea were 
drained dry there would be no 
ocean liners. 

Such statements are meaning- 
less when you expose them to 
the cold light of commonsense. 

Where, then, does all the 
money come from ? That 
tion can best be by 
asking this one: Who owns it— 
and how do they get it ? 

Addressing ourselves to 
4,740,000 depositors we answer: 
_ “This money Bs reas You own 

it. When you on -gp it, you 


If you are a wage-earner, pay- 
ing your way and depositing a 
little week by week in a savings 
account in bank, can any- 
body convince you that your 

it came into bei 


At Dec. 31, 1937, there were 


outstanding, exclusive 
shares held in the treasury. 


Greater Windsor Devel. 
Can you give oe any informa- 


Greater Windsor Development Co. 
was formed to erect the 


Four complete lines of Packard 
cars with 33 different body models, 


manager./exclusive of custom and special 


Gross revenue was $28,008 in 1937, 
an increase of $1,326 over 1936. 
During 1987 the balance owing on 
the furniture account was paid as 
well as the receiver’s overdraft. 
Balance owing on amortized tax 
arrears was $4,785 at Dec. 1, 1987. 
After adjusting taxes and insurance 


net revenue for 1937 


expenses, 
amounted to $10,547, an increase of |. 


$1,961 over 1936. 


Dosco Bonds 

I am interested in the 6%% 

bonds of Dominion Steel and Coal 

Conp. and would like some inform- 

ation as regards earnings. What is 

the present price of the bonds? 

Dominion Steel & Coal 6%% bonds 
are currently quoted at 99 bid, 102 
asked. These are cumulative income 


Earnings 
likely to be as good in the current 
year, but the company will have no 


ty in earning the interes. on | pub 


understood that month-to-month 
business has been satisfactory in view 
usiness conditions and 


purpose cars, are offered by Pack- 
ard for 1939. One line, the Super 
Eight, is completely new, giving 
Packard a new price class and a 


ete ONE OF PACKARD FAMILY 


wider range of its products. 

While retaining the original 
Packard appearance several new 
features have been incorporated in 
the 1989 lines. There is a fifth shock 
absorber to reduce sidesway. A new 
overdrive cutting in at 30 miles an 


Investment Trusts Buy 
Several Canadian Stocks 


International Nickel retained its 
popularity with the large United 
States investment trusts in the three 
months ended Sept. 30, 1938. Where 
in the preceding quarter, however, 
sales of this stock had been greater 
than had purchases, there were no 
sales reported by the 10 or 12 U. S. 
investment trusts whose quarterly 
are available. 

Outside of Ford Motor Co. of Can- 
ada, U. S. investment trusts seems to 
look to Canadian stocks chiefly for 
mining investments, Ford of Canada, 
however, was in third place for 
popularity among the automobile 
stocks listed, following Chrysler and 
General Motors. 

Only instance where sales of a 
stock with Canadian following ex- 
ceeded purchases was American 
Cyanamid class B. In this instance 
the sales of 2,100 shares were report- 
ed by General American Investors. 


Canadian Investment Fund 
Only Canadian investment trust to 
lish regular reports of stocks held 
is Canadian Investment Fund. This 
trust confined its purchases in the 


Investment Dealer 
New Bureau Head 


Montreal B. B. B. Elects 
A. E. Ames & Co. 
Official 


F. D. Chapman, manager of the 
Montreal office of A. E. Ames & Co., 
Toronto investment bankers, was 
elected president of the Montreal 
Better Business Bureau at the re- 
cently held annual meeting. He suc- 
ceeds K. B. Thornton, of the Mont- 
real Tramways Co. 

Replacing Mr. Chapman as Bureau 
vice-president and chairman of the 
financial section is W. Stokes Greene 
of the Montreal Trust Co. Continu- 


.| ing as vice-president and chairman 


vestment attractions. They are not 
very actively traded, although listed 
on the Toronto and Montreal Stock 
Exchanges. 


Canada Bud 


I would like your advice on the 
purchase of Canada Bud shares. 


of the merchandising section is R. C. 
Dougherty of Canadian Industries 
Ltd. Several new directors were 
added to both the financial and mer- 
chandising sections, including C. H. 
Howell, vice-president and managing 
director of the Kraft-Phenix-Cheese 
Co. He will serve as a director to 
strengthen the co-operative relations 
between the Bureau and the Board 
of Trade. 

Other new directors include Jean 
E. Chaput of Brault & Chaput, Hugh 
R. McCuaig of McCuaig Bros. & Co., 
F. J. Vincent of L, J. Forget & Co., 
T. B. Weatherbee of the Canadian 
Bank of Commerce, and Henry 
Birks of Henry Birks & Sons. 

Financial statement covering the 
fiscal year ended Feb, 28 last showed 
an operating deficit of $4,391 and a 
shrinkage in market value of invest- 
ments of $807. This converted the 
surplus of $4,815 as of Feb. 28, 1937, 
into a net deficit of $383. The bal- 
ance sheet showed a bank over- 
draft of $501, a secured bank loan 
of $2,000 and accounts payable of 


a. exclusive of unpaid members 


in business, 
but the stock is not particularly at- 
— from a speculative stand- 
po 


Can. Gen. Invest. 


What is your opinion of Can- 
adian Genera] Investments Ltd.? 


Canadian General Investments 


Canadian investmen 
agement is able and experienced. 
Any company whose assets consist 
entirely of securities has 
been faced with a great deal of dif- 
ficulty in the in 


ees, 

Since February, however, the bank 
overdraft has been converted into 
a credit balance, the accounts pay- 
able have been paid off, and the first 
seven months of the current year 
showed an operating surplus of 
$1,900. Should operating results for 
the next few months be as favor- 
able, directors are hopeful that the 
fiscal year ending next February 
will show considerable improvement 
over the 1937-38 period. 


Cuban Canadian Sugar 
Defers Meet to December 


From Our Own Correspondent 
MONTREAL. — Cuban Canadian 
Suger Co.’s plan of capital reorgan- 
ization will come up for considera- 
tion on 23, when it is 
oy @ quorum will be present at 
m 


eeting, » 
The first meeting was called for 
October 31, but owing to a lack of 
@ quorum, the meeting was post- 
poned. To secure approval of the 
plan, it is necessary to have an af- 
firmative vote representing two 
thirds of the outstanding stock and 
two thirds of the shareholders, 


‘DNTARIO Laan 


quarter entirely to Canadian stocks 


shares of International Paper & 
Power in July and bought them back 
in September at lower prices. Stocks 
sold in the three months included 
Crane Co., General Electric, Mont- 
gomery-Ward, Sherwin-Williams and 
Union Carbide, all United States 
stocks. In addition the redemption of 
Bank of Canada shares resulted in 
elimination of holdings in this stock. 


purchased by a number of large in- 
vestment trusts follows: 

Stocks Bought 
Aluminium Ltd. 
British American 
Canadian Bronze 
Consol. Mining & 


Oil 


Smelting ....+. 


International Nickel 
International Petroleum ....sese0. 
Lake Shore Mines 
McIntyre-Porcupine 
National Breweries ..... eeeeeoeeee 
Noranda Mines 

Flour 


Ogilvie eerscccccnscos 
Wright-Hargreaves 


N.B. Power Co. 
Given Exemption 


S. E. C. Rules Company 
Does Not Come Under 
Utility Holding Act 


Application of New Brunswick 
Power Co, for exemption from the 
provisions of the Public Utility 
Holding Company Act of 1935, has 
been granted, according to an order 
dated Oct. 18, 1938, from the Securi- 
ties and Exchange Commission, 
Washington. The exemption granted 
extends to Dec. 31, 1940, and will be 
subject to extension, 

New Brunswick Power Co. furn- 
ishes the city of Saint John, NB., 
with electric, gas, street railway and 
motor bus transportation services. 

According to the Commission's re- 
port, the company has outstanding 
10,000 shares of $100 par first pre- 
ferred stock of which Federal Light 
& Traction Co. owns 9,812 shares and 
the public 188 shares. Of its 3,500 
shares of second preferred, 3,413 
shares are held by a nominee for 
Cities Service Power & Light Co, 
and 69 shares are publicly held 
within the U. S. There are 20,000 
common shares outstanding of which 
19,932 shares are held by Federal 
Light & Traction Co, 

As at July 31, 1938, N. B. Power 
was also indebted to Federal Light 
& Traction Co. on open account and 
notes to the amount of $3.8 millions- 

N. B. Power has not issued annual 
financial statements since 1934. Over 
the past year or two negotiations 
have been carried on in an attempt 
to have the city take over the com- 
pany’s system which is operated in 
competition with a municipally- 
owned system. These negotiations, 
however, have not been successful. 


Twin City Rapid Transit 
Shows 9 Month Loss 


Income of Twin City Rapid Transit 
Co. for the nine months period ended 
Sept. 30, 1938, was reduced to $62 
millions from $6.7 millions for a 
similar period in 1937. 

After all charges a net logs of $144,- 
471 was incurred, before provision 
for surtax on undistributed profits, 
as against net income of $369,415 for 
the preceding year. 

Income Account 
Ended 


*Loss. 
Times 


D DEBENTURE 


LONDON, CANADA 
DEBENTURES ISSUED 


loans on owners’ homes at low rates of interest 


Mortgage 
Capital (Fully Paid), $2,000,000 


Reserve Fund, $3,400,000 
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hour reduces fuel consumption up 
to 20%. This overdrive can be 
locked out if desired at any time. 
Gear shift on most models is now 
mounted on. the _ steering-wheel 
column. Above the Packard 120 


Cabriolet, 


Rail Revenues 
Up in October 


Gross Earnings of Both 
C.N.R. and C.P.R. Benefit 
from Better Crop 


From Our Own Correspondent 

MONTREAL.—Gross revenues of 
poth the Canadian Pacific and Can- 
adian National Railways in October 
will be ahead of the same month 
last year. This reflects increased 
traffic in western Canada as a result 
of the larger wheat crop. 

For the C.P.R. this will be the 
third successive month in which 
gross revenues have increased. Fur- 
thermore, the increase will probably 
be greater than the improvement of 
$1.4 million reported in August. 

For the week ended Oct. 21, the 
C.P.R. reports gross revenue of $3,- 
646,000, an increase of $350,000 or 
10.6% over the same week last year. 
The gain, which is somewhat smaller 
than that scored in the three previ- 
ous weeks, is the ninth successive 
weekly increase, 

In the three weeks ended Oct. 21, 
gross revenues amounted to $11,344,- 
000, an increase of $1,316,000 or 13%. 
In the month of September there 
was an increase of $1,430,000 or 
9.96%. e 

C.N.R. Revenue Gains 


The C.N.R. reports revenues of 
$4,630,290 for the week ended Oct. 21, 
a gain of $108,123 or 2.4%. This com- 
pares with a gain of 6.79% in the 
week ended Oct. 14 and 435% in 
the week ended Oct. 7. 

Cumulative returns show gross 
revenues of $13,412,265 for the C.N..R. 
in the first three weeks of October, 
an increase of $568,096 or 6.8%. It 
appears, therefore, that C.N.R. re- 
sults for October will show the first 
monthly increase in gross revenues 
since November of last year. In 
September, the decline in gross 
amounted to only $80,810. 
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Conditions as well as a Selected List 
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Investors Buying Today? 


"There are substantial reasons why - 
certain bonds are favored today by 
informed investors — conspicuously 
so by institutions and insurance com: 
panies whose approval reflects ma- 
ture judgment. 


We shall be pleased fo submit 
facts and figures for 
careful study. 


LAURENCE SMITH & CO. LTD. 
INVESTMENT SECURITIES 


TORONTO VICTORIA 
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E. Kootenay Power 
Earnings Better 


Revenue at Half-year 
Mark Reveals Moderate 
Gain Over Last Year 


From Our Own Correspondent 

MONTREAL. — East Kootenay 
Power Co., subsidiary of Power 
Corp. of Canada; reports a minor in- 
crease in net eatnings for the half 
year ended September 30. Gross in- 
come advanced;.$9,095 to $285,197, 
while operating.expenses increased 
only $6,289, leaving net earnings of 
$194,862 as agairist $192,056 for the 
like period a year ago. 

Even better returns are indicated 
in the statement for September when 
net earnings amounted to $33,600, as 
against $31,511 for the same month 
in 1937. 

Comparative returns for Septem- 
ber and the six months ended Sep- 
tember 30, 1938, and 1937 follow: 


September 
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To lend money on Conadian reel 
estate away back In 1855, when 
this Corporation was first establish- 
ed In business, required more then 
good judgment—It required falth, 
The future of Canada was obscure, 
Never In the years that have fel- 
lowed has thot falth wavered. it 
governs the Canada Permanent 
policy to-day. 


CANADA 
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1937 
$ 
46,705 
15,194 


31,511 


Gross revenue ..... cece 
Oper. expenses 
Net revenue 


6 Months Ended September 


Gross revenue 276,102 
84,046 


Net revenue 


CONFIDENCE 


a in the days when it was not established whether 

the white or the red was the governing race. the 
Winnipeg Free Press has grown up with the country in 
which its interests lie and its readers live. 


Because a spirit of truth-seeking and tolerance ani- 
mates it, it has attained the trust and respect of its com- 
munity. By striving to be a good néwspaper in its every 
department, day in and day out, the Free Press has earned 
the confidence of the largest group of readers in Central 
and Western Canada. 


It has grown as Winnipeg has grown because it has 
served the city, province and country in a thousand ways 
without falter . . . gaining a bond of comradeship that 
few newspapers enjoy. 


A home newspaper, the Free Press is read by 
some 38,000 families in Greater Winnipeg 
alone, the total circulation is in excess of 


61,000. 


Winnipeg Free Press 


“Western Canada’s Greatest Newspaper” 


Toronto Office: 
1206 Canada Permanent Bidg. 
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one of major units in the newspr. 
industry. It enjoys a strong finan-| 
¢al position, low production cos‘: 
@nd relatively low capitalization. 
Like most newsprint companies, 
Price Brothers had its troubles as « 
gesult of the chaotic conditions in the | 
industry during the depression year:. | 


Like many others, it was forced into} 
pankruptcy and only recently has) 
peen restored to a sound basis. [:| 
should be noted its internal finan-| 
¢ial situation was an important fac- | 
tor contributing to bankruptcy. With} 
its low cost of production, it would 

probably have weathered the storm | 
of the difficult 1931-34 years had i's| 
{nternal finances not become un- 
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- settled. 


Securities Paid Off in Full 
,Bankruptcy of newsprint produc- 
ers has, in most instances, resulted 
in sericus losses not only to shar 
holders but to bondholders. In th's 
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pany was reorganized early in 19 7] 
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holders exchanged their holdings on 
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Profits on Paper 
Price Brothers & Co. is Ranked 
As Major Unit in Newsprint Field 


With the price structure stabi- 
lized and indications that earnings 
pill show a definite improvement 
in the next year, attention is turn- 


ing to Canada’s newsprint com- 
nies. Third in the series of 
Market Leaders, The Financial 
Post this week studies Price Bros. 
& Co. Ltd. 
Next week: Page-Hersey Tubes 
Ltd. : 
The importance of the pulp and 
industry in the economic fab- 
et the Dominion is unquestioned. 
The industry produces a livelihood 
gor tens of thousands of workmen. 
than 50 communities are de- 
pendent upon it. Over half a billion 
gollars have been invested 
The most important phase of the 
try is the manufacture of news- 
‘nt, Once a profitable field for in- 
ent, securities of newsprint 
es fell on evil days during 
ge depression. The chaotic condi- 
which resulted in financial 
trouble for the newsprint manufac- 
turers are well-known to Canadians. 
They are also familiar with the im- 
ements that have taken place. 
As a result of this betterment, in- 
yestment interest in newsprint secur- 
ities has been revived, and specula- 
tion has been intense. 
One of the Major Units 
Ip the centre of this revival of in- 
tesest have been securities of Price 
prothers and Co., which ranks as 
one of major units in the newsprint 
industry. It enjoys a strong finan- 
¢al position, low production costs 
¢nd relatively low capitalization. 
Like most newsprint companies, 
Price Brothers had its troubles as a 
gesult of the chaotic conditions in the 
industry during the depression years, 
Like many others, it was forced into 
penkruptcy and only recently has 
been restored to a sound basis. It 
ghould be noted its internal finan- 
¢ial situation was an important fac- 
jor contributing to bankruptcy. With 
its low cost of production, it would 
robably have weathered the storm 
of the difficult 1931-34 years had its 
jnternal finances not become un- 
settled. 
Securities Paid Off in Full 
Bankruptcy of newsprint produc- 
ers has, in most instances, resulted 
in serious losses not only to share- 
holders but to bondholders. In this 
regard, holders of Price Bros. securi- 
ties were fortunate. When the com- 
pany was reorganized early in 1937, 
efter four years of receivership, 
bondholders received payment in 
cash of principal and interest arrears. 
Preferred shareholders received an 
equal amount of 5%% preferred 
ghares, and common shares through 
Gyidend arrears. Common share- 
holders exchanged their holdings on 
ashare for share basis. 
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every sheet. 


Sctipt Mimeo Bond comes in 
Blue, Pink, Buff, Canary, Green, 
and pure White. It adds a 
Mt note of distinction to 
‘ny multigraphed message. 


Available in all standard sizes 
in _— packages for small 


Cut stock sizes from y 
your paper 
Merchant. 


4 PROVINCIAL PAPER 
PROVINCIAL PAPER LIMITED 
TORONTO 


Capitalization of the reorganized 
is as follows: 


Factors to Bear in Mind 


In connection with this capitaliz- 
ation it is important to note that 
$3 millions of the funded debt is on 
a short term basis. Of the 3% series, 
$500,000 is due on March 1 next and 
the balance on the same date in 1940. 
Redemption of the 3%% series, 
amounting to $2 millions takes place 
in equal installments during the three 
years 1941-43. After the short terms 
have been retired, the company will 


_have outstanding $12 millions of 5% 


20-year bonds and $4,060,900 of the 
convertible debentures. 


Certain protective measures were}. 


incorporated in the reorganization 
plan. It provides, to all intents and 
purposes, that the net working cap- 
ital must be maintained at $5 mil- 
lions, otherwise no dividend can be 
paid on the capital stock, or any of 
the preferred or debts junior to the 
debentures redeemed. At the end 
of last March the company had a net 
working capital of over $7.8 millions. 
Established in 1817 


Price Brothers and Co. is one of the 
oldest industrial enterprises in Can- 
ada. Its history is an integral part 
of the exploration of commercial de- 
velopment in the great Saguenay 
watershed during the past 121 years. 

William Price, the founder of the 
company, first came to Canada, as a 
representative of the British Admir- 
alty in 1810. His object was to find 
a new source of supply for battle- 
ship masts, due to Napoleon’s action 
in preventing England’s further ac- 

cess to the Scandinavian countries. 
What he saw during months of ex- 
ploration in the Saguenay country 
so impressed him that, on comple- 
tion of his mission, he returned to 
Canada in 1817 to seek his fortune in 
the forests of Quebec. 

For 100 years William Price and 
his descendants dominated the eco- 
nomic life of the Saguenay area. In 
that time the family concern devoted 
its attention almost-wholly to the 
manufacture of sawmill products. At 
the end of the 19th century the com- 
pany had in operation about 12 saw- 
mills at St. Marguerite, Grand Bay, 
Riviere du Moulin, Chicoutimi and 
elsewhere, and controlled nearly 
7,000 square miles of timber limits. 
a total considerably in excess of the 
holdings of any other individual or 
company in the province. 

36 Years in Paper Business 

In 1902 the Price family decided to 
enter the pulp and paper business 
and a small mill was constructed at 
Jonquiere. The great success of this 
initial venture in the manufacture of 
paper led to the decision in 1910 to 
operate on a much larger scale, and 
plans were laid for the construction 
of a new mill and townsite, which 
came into operation in 1912 in Keno- 
gami, Again the company expanded 
into the paper field and another 
newsprint plant was constructed at 
River Bend. WS 

Operates Big Property 

Today the company is primarily in 
the production of newsprint, but it 
also produces sulphite and ground- 
wood pulp, paperboard, sawn lum- 
ber, shingles, ties, lath, etc. 

Properties include two newsprint 
mills with a combined annual capac- 
ity of approximately 340,000 tons. 
The larger of these is at Kenogami, 
Chicoutimi County, P.Q., and the 
other at River Bend, near the head 
of the Saguenay River, about 23 

miles from Kenogami. The Keno- 
gami mill is also equipped with a 
cardboard and wrapping paper ma- 
chine with a capacity of about 30 
tons a day. Through a wholly-own- 
ed subsidiary, the company continues 
to operate the cardboard and speci- 
alty mill of 50 tons daily capacity, 
at Jonquiere. 

Saw mill operations of the com- 
pany have been consolidated on the 
south shore of the St. Lawrence 
River, with mills at Rimouski, Ma- 
tane, Metis and Etchemin, with com- 
bined annual capacity of about 75 
million board feet. 

Control Huge Timber Limits 

As regards pulpwood supply, Price 
Bros. occupies a favorable position. 
Not only are its reserves and re- 
sources large, but they are so located 
as to make for low wood costs. It 
is estimated its limits, comprising 
80,007 square miles, contain sufficient 
pulpwood for the operation of the 
mills at capacity for 60 years, without 
allowance for regeneration. Prior to 
last year the company owned ar ad- 
ditional 1,000 square miles in Charle- 
voix County, but this was sold to 
Anglo-Canadian Pulp and Paper Co, 
for $1% million. 

Has Own Power Supply 

Power costs are another important 
factor to a newsprint producer. In 
this connection Price Bros. is also 
favorably situated in that it develops 
a large part of its own power re- 
quirements. It has six developed 
power sites with an aggregate capac- 
ity of 73,190 h.p., and two undevelop- 
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1937 


1938 


PRICE BROS. STOCK MOVEMENTS 


Since the new stock of the reorganized Price Bros. & Co. was issued in 
March, 1937, the prices for both preferred and common stocks have fluc- 
tuated widely. This reflects general conditions in the newsprint industry 
which first improved, then ran into difficulties and now seem on the 


way up again. 


and paid common dividends regu- 
larly. The rate for 11 years was $2 
a share. With the collapse of news- 
print prices and drop in consump- 
tion, earnings declined sharply. In 
the years 1931-32 to 1935-36, inclusive, 
the company failed to earn its bond 
interest before depreciation. 


Trend More Favorable 


The position of the company has 
improved steadily since 1934-35, 
when net income available for inter- 
est, depletion and depreciation 
amounted to $738,497. In the year 
ended March 31, 1938, the first full 
year since receivership was ended, 
the company operated at a profit 
after all charges. This was the first 
time since 1930-31 that a profit had 
been shown. 

Earnings in 1937-38 available for 
bank and bond interest, depreciation, 
depletion and income taxes amount- 
ed to $2,709,437. After providing for 
interest, income taxes and depletion 
and depreciation of $1% million, 
there remained a net profit of $501,- 
965. This is equivalent to $7.%4 a 
share on the preferred stock and 26 
cents a share on the common. No 
dividends were paid. The preferred 
stock is cumulative from Jan. 1 next, 

In connection with 1937-38 opera- 
tions it should be remembered the 
price of newsprint during the first 
nine months, when production was 
on a substantial scale, was $42.50 a 
ton. In the last three months of 
the year, when production had to be 
reduced, the price was $50 a ton. 

During the first half of the current 
year operations and earnings of the 
company were behind those of a year 
ago. Assales are éxpected to expand 
somewhat, earnings in the last half 
of the year should be more favor- 
able. It is possible final results will 
equal last year’s showing. 


Leverage Behind Stock 


As regards the 1938-39 fiscal year, 
as far as can be seen at this early 
date, prospects are for improvement. 
The overextended inventory posi- 
tion of the industry is approaching 
normality and demand is expected 
to increase. If the trend continues 
normal there is every reason for 
assuming Price Bros. will earn 
higher profits. 

It is estimated Price Bros. produced 
330,000 tons of newsprint during 1937. 
On the basis of this tonnage an in- 
crease of $5 a ton in net income would 
mean an increase of $1,650,000, equiv- 
alent to about $3 per common share. 
Even allowing for higher costs, a re- 
turn to 1937 tonnage conditions with 
1938 prices would mean a good earn- 
ings on the common stock. The price 
of newsprint this year is $7.50 a ton 
higher than in 1937 and this price 
level is to be maintained in 1939. 


Investments Worth $3.9 Millions 


capital position, current 
amounting to $13,947,902 as against 
current liabilities of $6,137,519, leav- 


overproduction last year. At the 
beginning of the year there were 
large surplus stocks on hand and for 
a time it was feared the price of 
newsprint might be reduced. As a 
result of close co-operation between 
the companies this situation is being 
corrected and by the end of the year 
it should be possible to restore oper- 
ations to a normal basis. 


The long term outlook is favorable. 
The industry has made impressive 
progress in consolidating its posi- 
tion. 

Assuming normal, not boom, con- 
ditions in the future, Price Bros. 
should earn a good return on its in- 
vested capital. From almost every 
point of view it enjoys an outstand- 
ing position in the newsprint indus- 
try. It has good management, ample 
and well located timber limits, low 
production costs are relatively low 
capitalization—All favorable factogs. 
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Newsprint Prices Hold 


Revenues in 1939 Expected 
To Be $20 Millions Higher 


From Our Own Correspondent 

MONTREAL, — The newsprint 

price schedule continues unchanged 
for 1939. 

Great Northern Paper Co., Maine 
Seaboard Paper, Algonquin Paper 
Corp. and Gould Paper Co. have an- 
nounced they will continue the sale 
of newsprint at $48 a ton; Interna. 
tional Paper, Abitibi, Price Bros & 
Co., Consolidated Paper and other 
Canadian operators will continue to 
sell paper at $50. a ton. Great Lakes 
aa says it will sell at “the mar- 


The various announcements were 
in line with earlier expectations, In 
some quarters, however, there was a 
fear that the producers might lower 
the price fractionally on 1939 de- 
liveries, Unconfirmed reports are 
that all the manufacturers were not 
unanimous on next year’s price, but 
the policy of the current year con- 

es. 
Created No Surprise 

So far there has been no particular 
comment from the American pub- 
lishers, This is not surprising as the 
opinion below the line was that 
the price would be unchanged. In 
one or two quarters there was a hope 
that a slightly lower price would 
prevail, but by and large the pub- 
lishers did not seriously anticipate 
any change from the 1938 schedules, 

The settlement of the price ques- 
tion helps clear away the uncertainty 
over the 1939 outlook, The point now 
being considered by investors and 
others interested in the industry is 
the trend of consumption. 

Around 65% for 1938 

For the current year it is expected 
that mill operations will average just 
under 65% of rated capacity. This 
is lower than warranted by consump- 
tion, the difference being due to the 
fact that the publishers have drawn 
upon the surplus stocks built up last 
year at the $42.50 price. 

While the publishers’ stocks are 
approaching the point of normalcy, 
producers in this cotintry are carry- 
ing a larger than normal supply. 
Accordingly it is expected that the 
stocks will not be back to a normal 
position until some time in the early 
part of 1939. 

More Tonnage in Sight 

As far as can be seen at this time 
surplus stocks should not have a 
major effect on operations next 
yeat. Consequently the operators 
can expect to increase their rate of 
production over and above the rate 
prevailing this year by the extent to 
which the publishers drew upon 
reserves. This should mean another 
200,000 tons of available business. 

an the event that there is no in- 
crease in consumption of paper and 
the present requirement holds, the 
Canadian mills should operate at 
better than 70% of capacity next 
year. Some of the operators believe 
that on this basis the rate of opéra- 
tions might go as high as 75%, but 
the more conse: ive view is around 
70% to 72% of capacity. 


Is the Market Trying to Tell 
A New Story on Newsprint? 


From Out Own Correspondent 


MONTREAL.—What’s wrong with 
the market for newsprint securities? 
The announcement that prices would 
be unchanged for next year was 
expected to have a stabilizing effect 
and possibly be thé forerunner of 
an active “newsprint” market. In- 
terest did revive at the end of last 
week, but at the beginning of this 
week it flattened out and the market 
appeared to be trying to tell a story 
that the industry was not yet out of 
the woods. 

There is no official or unofficial 
news to account for the uncertainty 
displayed in the market for news- 
print securities. Prospects of in- 
creased tonnage next year are con- 
sidered good, while the price of 
paper is right. 


Peace! 


On “paper” the newsprint securi- 
ties should be experiencing a broader 
and more active market. The fact 
that they aren’t is explained in some 
quarters by the fact that develop- 
ments over the past week were dis- 
counted in advance by the market. 

Rather indefinite rumors are be- 
ing circulated that all the operators 
are not unanimous about one or two 
matters. That is not news. Such a 
state of affairs has been widely 
known for some time. It may be 
that other and more important de- 
velopments are in the making, par- 
ticulars of which have not yet come 
to light. On the other hand, market 
followers may be expecting too 
much of the newsprint securities, 
which have been a most active trad- 
ing medium for better than a year. 


Prosperity! 


PROFI 


TS! 


This forecast of the possible trend 
of operations next year does not 
allow for an increase in consumption. 
If the expected business betterment 
continues throughout the next 12 
months, it is only natural to expect 
that advertising will increase and in 
turn the consumption of paper. 

Back to 3 Million Tons 

Indications are that Canadian 
newsprint production will not exceed 
2,600,000 tons this year. This con- 
trasts with 3.2 million tons in 1937 
and 2% million tons in 1936. 


If the present forecast of an oper- | 


ating ratio of 70% of capacity is 
borne out for next year, the mills in 
this country should produce around 
3 million tons, an increase of 400,000 
tons over that estimated for this 
year. 
Estimate 1938 Revenues 

The minimum gross dollar revenue 

from newsprint manufactured in 


Canada for 1938 should run some- || 


where in the neighborhood of $130,- 
000,000. This would be fractionally 
under the figure reported for 1937 
and imply a maintenance of earnings 
by the idividual operators. However, 
such will not be the case. Lower 
operating ratio has added materially 
to costs, while wage rates and other 
charges are higher. Consequently 
the operators are not likely to show 
earnings much better than interest 
charges and somewhat under full 
depreciation requirements. 

If no unexpected setback occurs 
next year—and the “if” is highly ad- 
visable in forecasting possible trends 
in the newsprint industry—the finan- 
cial returns should be on a better 
basis. In the first place practically 
all of the operators have a good sup- 
ply of relatively low cost wood. 
Overhead charges will be kept down. 
No change in the wage rate is ex- 
pected. All these factors, combined 
with the improved operating ratio, 
should — for a larger margin of 
gross profit per ton of paper 
produced. 

Bigger Profits in 1939 

If the industry is able to operate 
at 70% of capacity and with the $50 
a ton price prevailing, the gross dol- 
lar revenue should exceed $150,000,- 
000, or $20,000,000 more than is esti- 
mated for 1938. Combined with 
lower operating costs, the net re- 
sults should be definitely favorable. 

Next year will be an interesting 
one from the angle of the ability‘of 
the operators'to show what they can 
earn with $50 newsprint and with the 
operating ratio not far from normal, 
When operating at 85% and better 
of capacity and newsprint at $42.50 
a ton, the industry was able to show 
substantial earnings. While the re- 
turns for 1937 may not be exceeded 
next year still the operators ought 
to be able to make a very favorable 
showing considering the relatively 
sharp advance in the price of their 
selling product. 
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Stock markets and business barometers are show- 
ing green lights. With war fears removed, the signs 
of the times point to Peace—Prosperity—Profits! 
To guide investors in the months ahead, The Finan- 
cial Post has chosen 10 representative stocks whose 
record and outlook merit consideration. 

This week it's Price Bros. Read this valuable 
and informative study and others of the series 
which are to follow. 
If you are not now a subscriber, the thing to do is 
to have the paper delivered at your home or office 
regularly each week. 

Moreover, if you receive The Post by mail you are 
eligible to the full privileges of the Investment 
Enquiry Service without charge. 


eee eee YOUR ORDER FORM --——--———— 


THE FINANCIAL POST, 
481 University Avenue, 
Toronto, 2, Canada. 


Send me The Financial Post gach week by mail for 


eeks—$2.00 52 Weeks—$5.00 
it (Check which) 


Herewith SB. nccccvccevecccsscss in payment. 
Name cee e eee e eee ee RES EO EEE EE ES OSES ESTES OTOSEOE SHES SOLEOS 


Address ar eee ree eee eee ee esses ees ees SSeS SESS HS SEEHOROOESeeees 


THIS PLAN HAS SAVED MANY 
FIRMS HUNDREDS OF DOLLARS 
A YEAR ON PRINTING 


In large printing orders the paper is quite a considerable 


item in the cost. ° 
Many firms have saved hundreds of dollars a year and 


improved the appearance and durability of their stationery 
oy sel izi aan Cheneaux Bond. 
in its class for state- 


This No. 7 Bond has no equ ; 
masait tteaidinde forms of all’ ne folders, 
etc. It has the printing sutface, crispness quality 
e selection of 8 colors and makes i 
useful for office form systems. 
Consult your printer, or write us 
the full story. om Cheneaux 


The E. B. EDDY COMPANY 
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Corporation Bonds © |. ‘Unlisted Stocks 


Toronto il Montreal Stock Exchange Quotations NE cage eee eet gimme se 


Week end. Nov. 8, 1938 Nov. 8, 1938 
Publie Utility Int. 


lowing table is confined to official prices for listed [DivNov 5 st were og. ivNov Z 
toe eeteding Cory market @ uotations. Where no transaction “cy ee | sae |Get z - “ee “a >. s Sales om dev. y 1988 ‘ 
7 Issues: Rate Due Bid Askéd Bid|  Iadustrial Stocks: 

Nov.8 Nov.1 


is recorded, bid and asked prions are given. For Sa 
otations by unlisted dealers ere oa The 

| oe ne (te 234 222 = 172 (16 20c 5|Stedman 16 168 168 163 

Post cannot accept any responsibility for such quotations. ay te ; Saarsed Seetee A Sune at se ie a ee See amt ene: 
"13. 100 103 


WEEK END VEMB 7 )Foundation Co.. goi)‘s3t lan 3a ta “970/68, 68) 67 68 
pre Ba omen ete Tien] ati 8 19 17h 18 z Af [Bid 5 asked) a 100 108 
Range /|DivNov 5) | |Last Week end. e+}. Do, Vet. Tr... . we 
* Oct. wo oy i wee 1 ac ana 10 
1938 ete Lidl | Sales | ort a iman, pf. . i +f aoa, 
1004 
1084 
91 


HighlLow| $ % 
104 
99 bebvlvaied@is ssc 


. Do., 
97h 9 | Can. Wire & Cable, pfd. .: nee 
Goodrich, com. 
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tAssoc. Tel. & T. 
Beauharnois P. 
B. C. Power .. 
B. C. Telephone 
Calgary Power 


tCan. Nor. Pwr. 
tDom., Gas &/El. 
tGatineau Pwr.. 


eaere 


tDo., 
Gt. Lakes Pwr. 
tInter. Hydro-E. 
inter. Power .. 


tMacl’n-Que. Pr. 
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a eerere : 
pret. .... \ 388 838 
Do. Rights (aa 4 4 44 .o++{(36) bid — asked) 


A 
si 9624)3.75 3.87 3.25 3.62 vod] 
De. Bo. pei 6: a 38 as 93 cm oe poet, 
pre: } . cea Pp o° s 
Do. cert. dep. 10, 30 30 «30 3.6 Goodyear Tire.. 72 70 «670 6 30} 128 12 12 
Acadia Sugar .. esse) (3 Did — asked) 4.5) Do pret Bina 50) 56 55) 55 55h at bid 
‘10 Acme Glove ... sees] (5 bid 6 asked) 42. .../Gt. Lakes Pap: .... asked)| 4 asked) 
.8| Do. pref. .... .| (— bid 75 asked) ve+| Do. pret. .... 19) pref, wie (ae bid 39) asked) 
8 Agnew Surp. .. ese», (9) bid 92 asked) e-+| Do, Vot. Tr. ¢ res e+e+ (10 bid — asked) 
4. Do. pref. ....| 35,107 100) 108 108 “""} De. Vot.Tr.p| 365:20 20 19 19h) 2 ...| Do. pret, vecet Gh Did — agked) 
..|Alta. foc. Gr... 350, 3 33° (348 : IG@t W. Saddlery, ....| (1d bid it asked) 11h 11) 118 
“(De pret. sol 496 25 64h 264 "Do. pref. ...| 1... (— Bid 228 asked) 99 
ay ue 25 138) 138) 138) 1384 5.4 Gree Wire.| 
5.5 es 50,1104 108) 108) 108) - off.  «-./Growers’ Wine.; 
ee lasnal. Prectrie, ess», (— bid 22 asked) 5 if . Gurd, Chas. ... 
* IN De. pret. | 2525 25 25 «(25 67, Do. pref. .... 
23 | 60c_ ...\/Amer. Cyn. B../ «+++, (— bid 25 asked) +... Gypsum, Lime. 
47 241.50 3 Asbestos 4193 1 ay i” a5 H 
6 Assoc. Brew. .. : 
1g tT 6S Do. pref. ....| «...,(112 bid — asked) | . -|Ham. Bridge .. 15) 72 7k 7 : (= ‘ esos] (— bid 5 asked) 
-/Aseoe. T. & TA. | 5 2 8 oe Ht 24900 ‘ihutm os | ia 90) asked) ’ 
ay 6 [Union Gas ..... 1925] 133 134 13°. 13¥ 
| 


* 


ares.| 1323) 8 10 94 10 


s 
3S 
o 
_ 


= 
~ 
Sma 


eas 
pis 


sese 3shes 


Sesescssts 


SERRUSwSEyss 


~~ 


_ 
Sat osBa: mama R2eoas 


& Steel, com. ee 
Do. » pid. . 
Pah Rag i, Chase, A.W. ” bonus... 
ep eevecctee e Neon, pfd. ......... 
{Mtl Tramways Cons. Sales Book, pfd. bonus 
_ 1Do ooccccee Copeland Flour Units 
Nat. Lt. & Pwr. 


4 
N. 8. Lt, ge Pr. pe Rikacee 
tOttawa t anufacturers, com. . 
Heat & . 4 02 Do., pfd 
tOttawa V. Pwr. 5i 1054 


+Power Corp... 4) 102) 

Quebec Power. 4 991 

Saguenay Pr.,A 43 1044 ° 

, bo, coe 4 1044 Statph Carpet pid. ... 
Shaw. W.& Pr. 4 102 105 102 | UDo., com. ........... Seave 
Union Gas .... 41 101 — hig Prod., com. ... 


Wpg. El. Ser. A 4 65) Highiand Dairy, pfd. . 
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"Do. pref. ....| sess) (— bid 37 asked) ; 

ia } Ham. U. Theat. +e++| 60 bid 1.60 asked 
55.Ault e Wiborg. e++-/(100 bid asked 11.6, De. pret. ...] : a (51 bid 55 asked) ++/UR. Amuse. A.. sees! (12 Did — asked! 
3 (B) (9 bid — asked) 


6 > 
{ eee 
}20¢ ... Harding Ca seo, st as 8 United Distili, -| 7°"! (75 bid — asked) 


*" pillerest Coll. . esse) (— bid 2) asked) 
Do. pref. .... +--+) (1,00 bid 25 asked) -».|United Fuel, pf. 280° ‘tu * u “ 


62 Hinde & Bauch 230,16 16 16 16 . +e /U oe a 
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22 92 


- 
- 


ee a 


-_ 


4.9 Bk. Can. Nat...} 41162 164 164 164 
3.6 Bk. Montreal .. 248215 220 215 218 
4 Bk. N. Scotia ..| 28 308 308 300 303 
bn Toronto ... 86 230 236 234 235 
-|\Barcelona ... ess) (44 bid 14 asked) 
. Barker's Bread eve» (3 bid 5 asked) 
8.3 Do. pref. .... +--., (25 bid 40 asked) 
.»- Bathurst Pr. .. 720, 9§ 82 98 oi 
veel Do. (Bi ..e0e Tr a oe oe 
-|Bawlf Grain .. e+--, (1a bid 1) asked) 
eee) Do. pref. ..0- 23|18 15 13 15 
---|Beath & Sons.. «..| (12 bid 3 asked) 
.-.|Beatty Bros. A. "100 8) 8h 8) 8) 
Do. pref. .... 5 1004 1004 100) 100) 
Do. 2nd pref.. ..», (— bid 99 asked) 
. Beauharnois .. 1870, 38 32 #3) = 3h 
mg oe Cort. .. +... (— bid 100 asked) 
Do. pref. .... -... (130 bid — asked) 
30/214 215 212 212 


‘Bell Telephone.| 1066166 167 165 165) 190/10 4.6 Imperial Bank . 
oe 144,50+75c 7)Imperial Oil ..| 10073) 178 172 178 178 


50+12 ¢ 8 Biltmore a 270 8 #8 7 6% ; 
-/Blue Ribbon ... e.+-| (7% bid 83 asked) 134 40+-22ic 4\Imperial Tob. . 7307) 158° 158 #154 153 
Do. pref. Seal 42 293 29 27 27 61| 6% Do. pret. se 1204; a wie a 
Brant. Cord. pf.| .... (242 bid 25 asked) 6.2\Indust. Accept. 170| 32 324 32 
Brazilian Tr. .. 9422, 12 #12) 11k 11 a ... Inter-City Bak. ea bid 32 sated) 
.../Inter’e Coal...) ..../ (42 bid — asked) 
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Industrial and Realty Issues: 


--.jHoney Dew ... nse) s fAbitibi P. & P. 5 ‘53 68 
oot Oe Smith Pa Dp. . = te mS 4 [erbeete Cot... ols] 152 1S 1st ist tale Po Grain 3 “8 "Bah 89 | Morrison Brass, pid. bonus. 
6.1) Do. pref. ....| 100 7 97 | 20 1 Bi| Do. pref ....| 1371] 19% 19 198. 19% : AGaane Cee, 4. vo. Ss Senay Serew, ped. bonus . 
10.3 Humberstone S. «+.» (15 bid 17) asked) $ 10c ...|Walkerville "Br. 185 1.40 1.50 1.30 1.35 "45 103 —e 
--/idunte (A) --o+[ oes] (= Bid ¥ asked) 1.00 iw tg. . 101.50 1.50 1.50 1.50 ‘30814 a 
3 tron a Mt.| "25! 724 70 by 70 7 5.6 W. +++./(125 bid — asked) 46 (53 56 aoe Slat. tanned. an 
> 7 2 . .| West, 10) 3 23 3b ihe. Nieg. Lower “aund pig bon. 
**hayen wrectric. 114 3 3 38 25 388 ‘41 1074 Paterson, Wm., pref. 2” 
ro 450° 57 57° 57 51 1034 aeceatenial teas pre ‘ 
I 1 99 vincia per, pfd. . 


. Holt Renfrew . mated a a) ss ii A 3 3 
**o5'1.10 1.00 1.00 1.60 itil Do. pref. ....] ..--/ (48'bid 50 asked) 
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{B. C. P. & Pap. 
$Brown Co. .... 
+Burns & Co. .. 

Canada Bread . 

Canada Cement 

Canada Paper . 

Can. Steamship 

Candn. Canners 
tCan. Int. Paper 
tCandn. Vickers 

C. P. R. 
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.. (105 bid 116 asked) a8 83 | Reliance Grain, pfd. ....... 
"51 Robinson Consol. Cone ..... 
"9 «(98 99 | Ruddy, E. L., pfd. .. 
95 4098 Seal O Sac a 


"47 
Do., pfd. 
Stedman Bros., pfd. par $50 
Toronto eee CBM ccccee 
. Do., pid 
tConsol. Paper. 5h 56 taiaeg Vaemers Co-on.«... 
Dom. Coal .... Viceroy Mfg., pfd. & rts. .. 
4Dom, Stl. & C. West. Grain, 612% pfd. bon. 
Dom. Tar .... Western Steel Prod., com. . 
tDongacona P. . Weston (Geo.) Foods (Eng.) 
Famous Players Willards Choc., pfd "62 
Federal Grain. 6 Zellers, pfd. CM ; — — 
tFraser Cos. ... od Trusts and Loan Stocks: j ode 


Gen. Stl. Wares 
British Mortgage Sons 
ae vp bet = Commercial Finance, com. , 
yP , ; Guelph & Ontario, par $50 . 
Ham. By-Pr. C. London & Western Trust ... 
Inter-City Bak. Premier Trust 
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. 20/90 91.90 90 

++ Windsor Hotel | «+«+| G15 bid — asked) 

«+» Do. pref. 10! 5 3 3 3 

...|Winnipeg EL A. eel S 8h 2. oom 

eve} Do. Cd ooseel 169, 2 2 me 

wel Do, 20/13 114 10) 21h 

++ Weed. v2 Ate 3. P| «++»! (65 bid 69 asked) 
++. Woods Mfg., p esse (30 Oct. 18) 

+.-!York Knitting . eevee) (4 DIG — asked) 


unt of arrears. b New York quotations, 


extra of §2 paid Feb. 1, 1938, 
*s bonus. t Interim. 
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. Brew. & Distil.. 11 42 420 «440¢~«CO42 
| (64 bid — asked) | 6.4 Do. pref. .... .. (— bid 125 asked) 


6 Bright, T. G. .. ees] 

7.8| Do. pref. -..-, (80 bid — asked) . 8.8 Inter. Bronze .. **38) 23 17° #17 «17 

47 Brit. Amer. Oil 21 «21h «203 21 ‘ . Tr - 25 251 244 25 
13 ° eee . | (.20 bid — asked) 
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B. C, Packers. .| 12) 13k 13 
C. Power A| a ae i iilint: Hyd. E. A.) 13500 
‘Do. «B) ar or @{ 20 lint Metal Ind..| “272! 

‘Bruck S. Mills. } ene 4 1.7 45! 81 

en = irlington Steel| ima 12) 19) 124 | (Bint Mills pf...| 120103 108 103. 108 

1, @c 4.8 Burlington Stee n pt... oe 

. —.--|Burry Biscuit .| ..... (— bid 42 asked) 3.5 Int. Nickel ....| 10644) 561 571 55) S74 Mining Stocks 

Do. pref. (36 bid — asked) : ‘Int. Paints anes 125 4 33. 3h CS 


30 | 3 A nae | 
1631.20 4.3 Burt, F.N.. 24 28) 22) 27 | Do. pref. ... '(121 bid 17 asked) Close High 
° . Int. ee re 44600, 13) 148 13) 14) Company Sales Oct.31 for 
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85) . ...[Calgary Power.) 35/83 858585 Dion see — ee Ss SF (or last) 
834, 6 6.7; Do. pref. — (923 bid — asked) Int, Power... 351 5 - 5 5 A 
ais “bene: + n| 6 16 vs 65) 70) 79) 79 79 tinter. P. & P. Sherbrooke Trust ....... 
40 '2.50-+-12ice 5 Do. 1B: s2 53 104 1.12 ‘ rat st” Rity. ee etd (11d bid 14 asked) ; ; bsdessoonsa? SME a i j ’ Sterling Trust ........ oe . 
34 40c 9.4 Canada Bud . an 33}. | Do, «Bh e+..| (4 bid 42 asked) 28 Aldermae 40,906 «58 OAC; ; ; ; ' hatin st Seles Tradgvs Fin., B com. ...... 3% 1 Apr. ’47 .... 

"Canada Goment! "anes 2 5). lilamt. Util. (Ad.: 087 8 5408 . >. P 61 Do., A pfd. ......... verse Prince Edward Island: 
oni\s3 504. De. om, a. 30 941 95 / 40| . «| Do. (B) ..... 960.80 .20 .65 .80 Maple Lea? M. 47h Trusts & Guarantee ........ . a> § Oct 43 .... 
23 50c+25c..'C. & D. Sugar. 282 - , J, K, L : t{Massey-Harris S ‘47 99 Insurance Stocks: Quebec: 
123/25e ... Canada Dry .. i 163 (1.75 5 ‘Jam. Pub. Ser.. 25'35 35 35 35 *McColl-Fron. . 49 98 Can. Fire Ins. ....... Sivas r 1 Nov. 
Q {1.25 ./Can. Forg. (A). 12 12 12 7 _ Do. pref. .... 5125 125 125 125 McCormick’s .. ‘52 80 Canada Life Assce. ...... 

15) 14 14 14 14 tM. & O. Paper 45 = 39h Confed. Life, 25% pd. ...... 140. 
Nat. Grocers .. ‘47 «1014 Crown Life Fully pd. ...... 


ee a Do. (B) ..see ++. (10 bid — asked) i . Kelvinator .... 
. Can. Iron ..... ee+| (30 Apr. 7) ‘ .L, St. John Pr.. 155| 28 ‘271 26 26 
(8) Do. pret. .... Soe 13 +++ Lake Sulphite | 433, 3h 3h SE N.S. St. & C 3) 63 75 = 7 Dominion Fire Ins. ........ 
Price Bros. .... 5 °S? 97h Dom. of Can. Gen. ........ 


senescent) Br th js Guta atmeete) 6) ltd 
an. Nor. + as | . pref. .... a , : % 
6.4 Do. pref. .... zahi2 110 1094 110 8.8 Landed Bank.. 11111456 bid 622 asked) tProv. Paper... 58 ‘47 1013 ... naw ng y Png Eg RS 
4.4 Can. Packers .. 68 68 69 5.2 Lang, J. eee 50| 14 134 134 13) tRestigouche Co. 6 ‘48 98 Feder! Fire 25% eo eeee 
SiCan. Permian. :.|  “i08 in 361941 138 | Slates {Be eee! aan wk 2 eae Rolland Paper. 49"5i 108 Great West Life 
.9 Can. Perman. .. 30 - : p ; ° 98 
yah StapOm 32) sans) 2 bla TH asked) : | abi 10 Saas tae Sg eee a as 
6.5" Do. pref. ....| “ie | ve! se} +..| (== bid 91 asked) {Steel of Can. . 6 '40 107A Manufacturers Life .. 
a eee *! 3099, 12h «12k «11k 12 cal .?P vs i Ra, = bid 65 suis {United Gas... 5h '48 1024 ——- a oe oe 
T/Can. Vinegais..| 123 154 154 18 15) 1911425 5.1 Loblaw (A) ..-.] i031 24 24) 232 241 United Gr. Gre. 5 ''68 = 924 aaiichae, 
.\Can. W. Cable. 6556 57h 55 57) 18 1425 5.5, Do. (B) ..... 763 224 223 224 22) {Western Gr. ... 6°” "49 iced deere " 
t Payable in Canada or U.S. Western Assce., pfd. ....... 
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Do. (B) ....- 9 20) R.4 19 ol 
961 6.50 104 | Do. pref. e+. (102 bid — as ) : . 
1s, . : . Can. Bakeries . shee (1) July 25) / 40! . ... Mackenzie Air. 850 .£5 .75 .60 .60 ? Payable in Can, US. of UX. Secagtitihccce. 
Pee 335 30 30 30 30 2i' . -.- MacKin. Steel.. sees, (2 bid — asked) ’ a Payable in Can. or U.K. Theatre Stocks: 
157 | 8 4.5 Can. Bk. Com.. 237 180) 1803 179 180 ° 5.25 ---, Do. pref. +...| (65 bid 75 asked) 1 “024 10'500 05 05 06 Sulives Com. 10.278 ° ° ‘ < e Allene Kingston a 
90; . ose -— Breweries 530 1.55 1.60 1.50 1.55 ; ... Maclaren Pr. p. 500) 144 15 148 15 14:00 14°25 14:00 14/00 sears : ‘ 3 : § Payable in U.S. only. lens 5 pd. osoce 
14/2 99 Do. pref. ...., 522, 20 20) 19 203 21 ./M.L. Gardens .| —....| 134 bid 5 asked) | y, 1 023.03 02g 02g Do., St ‘Catharines! pid. 
28) 1.50450 5.1.Can. Bronze.) 100 40140) 39 40 ty ee tee isis} Fe Te eer, | 6 90.98 30. 3,792 26.00 26.00 24.00 24.00 T, U, v, W, ’ Tor. 7% pid. bonus c. 
4.8| Do. pte, aos: “saa (103 or actos) - Maple — see ‘as so aim ; ME LG 10h Teck Hughes... 145822 ; ; Loew's Tendon pia 
er oe x rr as . ae news BE an : ‘i 
15, Do. 2nd pid...) sus ne i arane ele. “Ut bid — asked) Thomp oa... a oe OB) BR cas Winnipeg Stocks Paramount Kitchener, pid.. 48. 50 1 Apr. 
Do, pref. .... eee+| (17 bid — asked) Toburn Gold Do., Oshawa, pfd 
e ed { Saskatchewan: 
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(Transactions from Oct. 31 to Nov. 7) United Amusement, A : 4 1 Nov. 


High Low Close eurtn : 14% 1 Oct. 
for - for Nov. Investment Trust Shares: 4% 15 Mar. 
Sales period period 5 Can. Investors Corp. 


rer... 10 1.00 1.00 | Invest. Found. Units BD set 52 .. 
Berens River 200 «1 tae Can. ev, . 53 °° 


4, Central Man. .. 2,000 O41 = 044 
Wiltsey Coughlan 46, . . -094) Dom. Envel "3 2.50 See's. Hold. Corp. “6% pt.b. 17.3 *Payable Can.,'N.Y., & £. 

= 3 . ‘» Cal d 
Wood Cadillac... 354,124 18 : : , 900 -_ United _ A. to call date giving lowest uaseine o ie id 


» Dickstone Cop. d 4 
Wright-Hargreaves 18,197 : ‘ ; 4 Flin Flon oe 024 =~.03 Do., B eeeeee Payable Can. & N.Y. sPayable N.Y 
ble on or after Sept. 15, 1936 


5.7 Can. Fairb., pt.| ++-. (100 bid — asked) Ss}. coe 
.-. Can. For. Inv...; 30 68 9 6 9 50 a Mitchell,” i. 's e+», (50 bid — asked! Your Girl 5600 ,500 
8| Do. pref. e-.. (— bid 101 asked) = Do. pref. «.+. (112 bid — asked) | ,° ° ° * Ge. West Life . 5 ey 315.00 315.00 Pewee Ieeuce: 
3.2 Can. Gen. Elec. 60185 185 185 185 . Mitchell, Robt.. 2620, 174 19 17 18) . ° ‘ u . . . . Falls M. ... 3,000 .05 04) Cal Po ea {Traded flat. Interest being paid at 50” 
os Can. G. Inv. ... -.-., (84 bid — asked) |Monarch Knit.. ++ «| (— bid 2 asked! | ; , ; ; ; ’ , j bitin Gureey Gold ...12,100 : ; c gary Power, pfd. ....... . sf coupon rate; minimum rate 2%. 

—— -— ain som 3CU RCC > | Do. pref. .... sees) (— bid 31 asked) ; . , ae . : : , Marvel Oils .... 500 ; , f nm. West. Nat. Gas, com. . , 

om 3 3 St 8S 5.7 Montreal Cot. . +-+.(— bid 40 asked) D, E : ‘ Acme Gas & Oil, 100.07 06 S065 Sti; Ore Grande .... 1,000 . : ; Do., ofd. 

.... (— bid 227 asked) 9 Do. pref. .... 32/96 103 10i 103 i ia : Abe, Fes. Cans. *.: 00 6. 1 Packsack «...... 700 .033 4.034 | Inter. Util., $7 pfd. ........ 
“3 Do. pref. ++.. (— bid 167 asked) | 1, ; ; .!Mont. Is. Pr. .. .... 1,00 bid 2.25 asked a Darkwater. . oy ‘ , 1 ‘ : Be <5 oe oe Sachigo R. 25 | Great Lakes Power, pfd.... 

.|Can, Int. I. Tr.. 39.85 50 50 .50 t 4.9 Mont. L. & Pr.. ane 303 303 293 30% ‘ . nee 93°38. 98° = o'te . -20 3 1.33 1.38 1. ; Shenango 00 .33 .33  .33 | Montreal Island Power, pfd. 20. few 
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Quebec: 
3 1 Nov. °5 
1% 1 Mar. * 
% 1 June ’5 
4 15 Mar. °5 
44 «1 Aug. °5 
4 2 Jan. 


Alberta: 

4 15 Dec. °5 
#4 1 Oct. °5 
4g 1 Oct. ’ 
Cy 1 Oct. 2 
0% 1 Apr. ‘SB cece 
6 1 Mar. °47 .... 


British Columbia: 

4 tS see 
“% Jan, “51 .... 
4 1 Oct. °f 

2 Apr. °5 

5% 1 Feb. ’ 

6 15 Feb. ° 


Manitoba: 

" 1 Dec. 

“s 15 Dec. °5 

> 8B Bee. FD coos 
‘> 1 Get. "SB cose 
( 1 Apr. 


laskatchewan: 
‘ 1 Nov. ” 
“4 1 Oct. ° 
“3 15 Mar, * 
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§ 15 Mar. '5 


*Pavable Can., N.Y., & £. «Calculated 

® call date giving lowest possible yield. 
‘Payable Can. & N.Y. sPayable N.Y. 
iCallable on or after Sept. 15, 1936. 
{Traded flat. Interest being paid at 50% 
d coupon rate; minimum rate 2%. 


Dividends Declared 


This 
pay- 
ment 


Date 
of 
record 
Nov. 15 
Nov, 1 
Nov. 1 
Dec. 15 
Dec, 15 
Dec. 15 
Nov, 15 
Nov. 30 
Nov. 30 
Oct. 31 
Nov. 1 
Nov. 15 
Nov. 15 
Oct, 31 
Nov, 15 
Dec. 23 


Date 
payable 
Dec. 1 
Nov. 15 
Nov. 15 
Jan. 
Jan. 
Jan. 
Dec. 
Dec. 
Dec. 
Dec. 
Nov. 
Dec, 
Dec. 
Nov. 
Dec. 
Jan. 
Nov. 
Dec. 
Nov. 
Nov. 
Jan, 
Jan. 
Nov. 


Dec. 
Nov. 
Dec. 
Dec. 
Jan, 


Aluminium, pf. 
Assoc, Tel... 

Do., $6 pref. 42c 
Agnew-Surpass, pf. $1.75 
Belding Cort. $1 

Do.. pref. $1.75 
Bk. Can. Nationale $2 
Bright, T. G. 7 

Do., pref. 

Bk. of Montreal 
Buffalo Ank. 
Bk. of Toronto J 
Gaigary & Edmon. 8c 
Crown Cork 25c¢ 
Can, & Dom. Sugar 37'2c 
Canadian Car, pf. 44c 
Can. Iron pret. $1.50 
Can. Wire & C. pf. $1.62'2 
Cmonwealth Int’l. 4c 
“smos Imperial 25¢ 
» pref, $1.25 
an Oil, pf. $2 
124ec 


$2.50 


Sec., pf. 3742c 
Corporate Inv. A. B. 5c 
Crow's Nest Coal $3 
Can. Foundries, A 25c 

in. Cottons $1 

» pref, $1.50 Jan. 
Dom. & A. Inv., p. $1.25 Dec. 
» arrears $1.25 Dec. 

m. Bridge 30c Nov. 
. - Bakeries, pfd. 8144c Oct. 

‘e¢trolux 40c Dec. 
Gitineay Power, pf. $1.25 

com 20¢ 


Growers’ Wine 
aoe B pref 
“ot 3c 
» Chas., pfd. . 
re? Gold ” ™ a 
udson Bay M. 75 
her, Nickel, c. 50c 
lalo-Argen. EF}, *$3.50p 
ind Mtn. M 5c 
Kitk, Lake G. 
» @xtra 
Leitch Go} 
Lebiaw One 


Jan. 
Dec. 
Dec. 
Nov. 
Nov. 
Nov. 
Dec. 
Dec. 
Dec. 
Nov. 
Nov. 
Dec. 
Dec. 
Nov. 


5e 
35¢ 


4c 
2c 


; Cor 0 OA. 
Thion Gas” 


frites Steel, A 


Walker Noy, 1 


Oct. 25 
a Dee, 15 Nov, 25 
slnitfar Dee. 15 Nov. 28 
Diet? 5 per cent Argentine tax. 
Mecoi pr amned: 
-Ffrontenac, - . 1 
las baid 100 Sept 15 


\). PATTISON JR. & CO. Lid 


Established 1907 


CORPORATION SECURITIES 
Royal Bank — EL. 5101 
TORONTO 
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COMBINE FIELD WIDENS 


Use of the combine, which’ cuts 
and threshes the grain in one opera- 
tion, has come to be an accepted 
practice over wide areas of the 
southern prairies. This season, with 
the introduction of smaller machines, 


the field has been extended to east- 
ern Canada as well’ as widened 
among the smaller western farms. 
Completely eliminating costly stook- 
ing and the use of binder twine, very 
substantial savings are made in har- 


Government Wheat Loss Seen 
At $10 Millions To Date 


Only officials of the Canadian 
Wheat Board know the exact figure. 
It is quite probable, however, that 
the Canadian Government's new vén- 
ture in the wheat business has al- 
ready cost the public treasury close 
to $10 millions. And there is still 
well over 200 million bushels of 
wheat in various elevators and on 
various farms that remain to be 
sold. 

' In the last month Canada has been 
exporting wheat at the rate of over 
six million bushels weekly. Quite 
likely total October shipments will 
be found to be over 25 million bush- 
els. In August and September six and 
13 millions respectively were ex- 
ported. Translating flour exports into 
wheat and adding these to the other 
totals it looks as if the Wheat Board 
had got rid of between 45 and 50 
million bushels of actual wheat 
since the beginning of the crop year 
on Aug. 1 last. 

$10 Millions so Far 

For this wheat, under the minimum 
price fixed by the Dominion Cabinet 
last summer, farmers were paid on 
the basis of 80 cents per bushel, No. 1 
Northern grade, delivered Fort Wil- 
liam. This works out at about a cent 
per pound or 60 cents a bushel at the 
farm for average grades. But it also 
works out at fairly close to 20 cents 
below the actual world market price. 

For a few weeks after the new crop 
year opened the spread between gov- 
ernment mirfimum and market price 
was not as large but by the time 
western farmers really got their crop 
rolling to the elevators, quotations 
on cash wheat quickly dropped to 
around the 60 cent level. 

During the war scare at the be- 
ginning of October there was a flurry 
for three or four days. Prices jumped 
about eight cents, quickly subsided 
again to around 60. In recent weeks 
there has been a tendency to fall two 


or three cents below that level. 

It is quite likely that the Wheat 
Board has pushed sales hard when- 
ever prices rose above 60 cents. Un- 
doubtedly it got rid of a consider- 
able volume during the recent crisis, 
But even allowing for generous sell- 
ing on all these occasions, grain auth- 
orities doubt whether sales to date 
have averaged higher than 60 cents. 
This means a loss of approximately 
20 cents on every bushel sold or from 
$9 to $10 millions to date. 

Regarding future prospects trad- 
ers see little immediate improvement 
in sight. At around 60 cents or a 
shade below, world buyers are ap- 
parently willing to take Canadian 
hard wheat at the rate of around five 
million bushels weekly. These sales 
are being made in the face of a 
heavy United States surplus, one of 
the best crops the European contin- 
ent has ever harvested and imminent 
and excellent prospects in the Argen- 
tine, ? 

Three Quarters Left 

To date farmers have delivered 
about 230 million bushels of new 
crop wheat. They will probably wish 
to deliver about another 50 million 
bushels after holding back sufficient 
for their own seed and feed require- 
ments. 

Some of this, probably 50 million 
“pushels, will be sold to domestic mill- 
ers for domestic flour requirements, 
but Canadian millers are getting this 
grain on the same price basis as their 
foreign competitors. 

In other words at least 250 million 
bush., perhaps 280, have been or will 
be offered at current world prices 
this season and even if not all sold 
it will have to be written off next 
Aug. 1. Loss will amount to the dif- 
ference between the 80 cents paid 
and the average world selling price. 
On ‘the basis of the present spread 
that loss may amount to $50 millions. 


United Grain Growers Lid. 
Turns Deficit Into Surplus 


Earnings of United Grain Growers 
in the year ended July 31, 1938, were 
sufficient to cover all charges, in- 
cluding bond interest, and leave a 
small surplus. This is a marked im- 
provement over the previous year, 
when a deficit of $125,322 was re- 
ported. 

The directors note that under the 
circumstances prevailing.in western 
Canada in the past year, the company 
was fortunate to be able to show 
better earnings. Many of its Saskat- 
chewan elevators were closed. In 
Alberta, most of the country eleva- 
tors were kept open, but at many 
points there was insufficient grain 
handled to permit a profit. In Mani- 
toba a large business was done and 
chiefly accounted for the company’s 
better position. 

Financial Position Strong 

Financial position is stated to be 
strong. During approximately five 
months of the year the company op- 
erated without bank loans and car- 
ried large sums on deposit. Grain 
inventory of $66,325 is the smallest 
ever held by the company. Inven- 
tories of twine, coal and sundry mer- 
chandise amounted to $874,218, the 
larger amount this year being neces- 


10| sary because of the larger supply of 


binder twine needed for the 1938 
crop. 

During the year United Grain 
Growers reduced its funded debt out- 
standing by $197,500, to $2.9 millions, 
The company also holds $222,000 
principal amount of bonds purchased 
at acost of $209,222 in anticipation of 
sinking fund. 

Necessary improvementsgto the 
company’s elevator system were ex- 
tensive last year. New scales were re- 
quired at a number of points to 
handle heavier loads now brought in 
by truck-and handling machinery 
improved. These improvements are 
stated to have permitted the hand- 
ling of a greater amount of grain in 


Grain Statistics 


BOOK, 1 
tistical Service, Winnipeg. Price $1.50. 


Statistics covering every phase of 
the world grain trade for the 1937- 
38 season are packed into this com- 
pact little volume of slightly’ over 
100 pages. Total crops, yields per 
acre, prices, exports for the past 10 
years are given, making the book a 

ost valuable reference. 

Crops in the those countries with 
an exportable surplus. Canada 
United States, Argentine, Australia, 
. are in greater detail, 
and especially so in regard to Can- 
ada. In this case there is a day to 
day reeord of grice fluctuations on 
the Winnipeg Grain Exchange for all 
grains, estimates of money value to 
growers, summaries of weather and 
other 
densed 
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form. 
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the current year than would other- 
wise have been possible. The com- 
pany now has 440 country elevators, 
a gain of one from a year ago. 

United Grain Growers Securities 
Co., insurance subsidiary, again re- 
ported satisfactory net earnings. 
Public Press Ltd. and Country Guide 
Ltd. also returned a net profit and it 
is stated that steady progress is be- 
ing made by the amalgamated pub- 
lication now carrying the name of 
The Country Guide and Nor’-West 
Farmer. 

Particulars of the income and sur- 
plus account follow: 


Consol. Income and Surplus Account 
Years Ended July 31 
1938 1937 


Net earnings 3 
Less: Depreciation .... 
Bond interest 
Bond disc. w/o ..... 
Directors’ fees 
Legal & exec. fees ... 
Income tax 
Annual meet. exp. .... 
Add: Profit on bd. red. 


Net profit 

Add: Previous surplus . 

Less: Timber limits w/d 

Surplus forward ...... 300,389 
*Defici 


Working nn 


*125,322 
451,924 
30,000 


296,602 


$ 
Current assets .....+++++ 2,084,011 2,105,573 
Current liabilities ..... 1,070,455 720,468 


Working capital » 1,013,556 


Weston Asks for Listing 
On Montreal Exchange 


Because of broadening public in- 
terest in the cempany’s securities, 
George Weston Ltd. has made appli- 
cation for listing of its shares on the 
Montreal Stock Exchange. 

There are now outstanding 404,421 
common shares of no par value and 
$1.7 million of 5% preference stock; 


of $100 par value. 
Public Utility Earnings 
Jamaica eer 

Septem ‘aad 

5,221 
34,191 


7,18 
4,5. 


1,385,105 


1937 


4 
> 
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Operating revenues 
Less: Operation 
Maintenance 
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Net operating revenues .. 
Add: Non-oper, inc.—net 


Total income . 
Less: pvtivengens accruals 
Interest amort. .... 
Net income 
12 Months 
. 


Operating revenues ..... 926,583 
Less: Operation 


Maintenance ...+++se++ 
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Net oper. revenues 
Add: Non-oper. inc.—net 
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204] retire outstanding 
vide funds to place 


vesting costs where this method of 
handling grain is practicable. Illus- 
trated above is a tractor-driven com- 
bine on a farm about 20 miles north- 
east of. Toronto, 


Ogilvie Flour 
Profits Down 


Makes Better Showing 
Than Other Milling 
Companies 


From Our Own Correspondent 

MONTREAL.—Because of its sub- 
stantial investment portfolio from 
which it receives a large return, 
Ogilvie Flour Mills made a more 
favorable showing in the year ended 
August 31 than other Canadian mill- 
ing companies, 

Operating income was lower than 
in the previous year, but the company 
was able to earn slightly more than 
its $1 dividend on the common stock. 
No provision was made for income 
taxes as reserve for taxes was suf- 
ficient to take care of this item. In 
1936-37 $100,000 was provided for 
income taxes, 

Operating profit and investment 
income for the year totalled $1,195,- 
857 as against $1,588,085 in the 1936-37 
fiscal year. Operating profit was 
bolstered by the inclusion of $135,000 
of provisions made in previous years 
but no longer required, 


Investment Income Up 


Investment income in the form of 
interest and dividends totalled $726,- 
396, compared with $525,961 in the 
previous year. Dividends from sub- 
Sidiaries increased from $290,000 to 
$519,000. : 

While income from investments 
increased, profit realized from the 
sale of investments was sharply 
lower, amounting to $17,051. This 
compares with $198,466. 

The extra dividend paid on Jan. 2, 
1938, and the 5% bonus to employees 
were charged to surplus account as 
being applicable to the year ended 
August 31, 1937. 


Value of Investments 


Book value of investments was in- 
creased during the year from $3,445,- 
892 to $4,848,494, but fair market 
value declined slightly. 

Investments in bonds and prefer- 
red and common stocks are carried 
at $1,984,058, shares in wholly-owned 
subsidiaries, at $155,000. Assets of 
these subsidiaries consist of market- 
able securities. Loans owing by 
these subsidiaries to Ogilvie Flour 
total $2,709,435, compared with $1,- 
450,618 at Aug. 31, 1937. 

Under non-active assets the coni- 
pany has $459,806 invested in shares 
of a partly owned subsidiary com- 
pany and $956,241 in other invest- 
ments and mortgages. Both of these 
amounts are after deducting reserves 
for losses. 


Outlook Encouraging 


Commenting on prospects for the 
current year, J. W. McConnell, presi- 
dent, states the outlook is definitely 
more encouraging. The large wheat 
crop of good milling quality should 
again enable Canada to be competi- 
tive in overseas markets and should 
encourage increased domestic con- 
sumption. 


Income and Surplus Account 


Years Ended Aug. 31 
— 


Divds. from subsids. .. 
Profit on invests. .... 
Profit on fixed assets 


Less: Depreciation . 
v. & mun. taxes 
Legal expenses 
Exec. salaries 
Directors’ fees 
Prov. for income tax 


Net profit 
Less: Pref. divds. .... 
Common divds, .... 


Surplus for year 

Add: Prev. surplus... 

Less: Extra comm. div. 
Wage bonus, pr. yr. 


2,511,484 
Working Capital 
w 
8,570,661 
784,042 
7,786,619 


Current assets ....... 
Current liabilities .... 


Working capital 


Morris Milling Company 
Issues Capital Stock 


The Morris Milling Co.. Morris. 
Manitoba, has been granted permis- 
sion by the registrar of the Securi- 
ties Act of Manitoba to issue 200 pre- 
ferred shares of $25 par value and 
500 common shares of $10 par value. 
The company was incorporated un- 
der Manitoba charter on Sept. 9, 1938. 
There are 400 preferred shares 
authorized and 4,000 common. Pro- 
ceeds of the issue will be used to 
debts and pro- 

a mill in opera- 
tion. 


Directors of the company — 
President and manager, George J. 
Friesen; vice-president and assistant 


35 
manager, Jacob H. Wiebe; Jobn P./141 


” 


Derksen,” all of Ga 
. K. W. Shaw, 
Man. 


secretary+treasurer, 
and Leo A. Slater, 
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is that large shipments of Canadian Avheat 


are still going overseas. The 


United Kingdom and Europe are absorbing wheat from this country at 


a rate which indicates that a very high 


percentage is going into millers’ 


flour mixes. Re-establishment of the habit of using Canadian wheat, of 


putting out a flour of high 
be important later on, 


In the meantime, the international market is suffering 
United States, Danubian countries and to some extent France, to 


of the 


quality based on the use of such wheat, should 


from attempts 


force out wheat under export subsidies. A good deal of this is of low 
quality, and is cheap enough to find its way into the livestock feed market, 


in competition with corn. 


Deliveries of wheat by Canadian farmers have dropped to approxi- 
mately 500,000 bushe]s daily, and are likely to go lower. Threshing has been 
completed, and most of the grain taken direct from the machine to the 
country elevator, much of it by fast working commercial truckers. 

While there has been little wheat held’ back by farmers in the hopes 
of higher-than-minimum prices later on, a large proportion of other grains 


has been retained on the farm. 


/ 
U.S. Acreage 

While there will be no official 
estimate of winter wheat acreage in 
United States for over a month yet, 
both private and semi-official re- 
ports indicate a substantial reduc- 
tion from last year’s near record of 
over 57 million acres, In order to 
benefit from the American Govern- 
ment loaning and bonusing scheme, 
producers must cut far below that 
figure. It is doubtful, however, 
whether the Government will reach 
its avowed object of a shrinkage of 
30%. 

Fall weather, on the whole, has 
not been favorable, and low prices 
have been a strong encouragement 
toward reduction. But a cut of al- 
most one third is too much to be 
expected. Private estimates place 
acreage sown at about 46 million or 
20% under 1937. 


While total acreage of U.S. win- 
ter wheat at this time has consider- 
able bearing on market prices and 
therefore is of prime interest to 
holders of Canadian wheat, it 
should be remembered that it is the 
producing, not the planted acreage 
which really counts. Much will de- 
pend on winter and spring weather 
ahead. In some years, abandonment 
of winter wheat acreage in United 
States due to frost injury_ has 
amounted to over 25%. Ten to 15% 
of the acreage is fairly common. 
Because therd is so much critical 
weather ahead, the market will not 
begin to feel the real effect of U. S. 
acreage much before the beginning 
of March. 

In any case the crop is now reach- 
ing the dormant stage and the news 
of it will also remain fairly dor- 
mant, barring the government acre- 
age estimate on December 21, until 
early spring. 

. 7” ~ 


Southern Hemisphere Crops 

Although there has been some 
frost in the Argentine, the crop is 
reported to have come through 
without any serious damage. Re- 
cent heavy rains build promise of 
the best harvest since 1933-34. 
Current estimates run between 270 
and 280 million bushels. Five-year 
average is about 225 millions. Cut- 
ting is starting now in the extreme 
north, but will not be general for 
several weeks. Volume shipments 
of new crop to Europe are not ex- 
pected much before the third week 
in January. Official lowering of the 
exchange value of the peso is pos- 
sibly based on the hope of making 
wheat selling easier. 

Australia, too, has had some rain, 
but not in the most important of its 
various wheat areas. Crop hopes 
have been almost abandoned in 
several districts following pro- 
longed drought. It is certain that 
total crop will fall far short;of the 
average of recent years, which has 
been around 170 millions. 

* s “ 


Moisture Still Short 

Weather conditions over the 
spring wheat areas of Canada and 
United States have been more fav- 
orable. Recently rainfall has been 
more general and in some areas, 
especially those which were dry 
early in the season, moisture supply 


Wheat Prices 
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is beginning to approach normal. 
For the whole area, however, rain- 
fall so far has been disappointing, 
especially in Manitoba. 

With colder weather throughout 
most of the country now, it is 
hardly likely that an¥ additional 
moisture this fall and winter will 
have much chance of soaking into 
the frozen ground. If soil remains 
frozen solid until April, then heavy 
and general spring rains will be 
essential for good germination. 

European winter wheat seems to 
be making a good start, although 
there are reports which indicate 
some concern as to dryness in the 
winter wheat belt of Russia. 


* * * 


Exports Continue Large 

Grain deliveries in western Can- 
ada are now well past the peak of 
the season. In the last two weeks 
little more wheat ‘has been coming 
into elevators than is being cur- 
rently exported. Visible last week 
rose less than two million bushels 
to slightly over 180 millions. This 
compares with about 75 millions at 
this time a year ago. 

Recently exports have also de- 
clined slightly, though the pace is 
still vigorous enough to take a lot 
of grain out of Canada before the 
Argentine flood is unleashed early in 
the new year. Last week clearances 
totalled over 4.5 million bushels, or 
about double the 1937 rate of ship- 
ment, 


Commodities 


Bolstered by continued United 
States business recovery most in- 
dustrial commodities either moved 
forward or held firm this week. Re- 
cent ground recovered has now 
brought the averages up to those 
which prevailed a month ago. With 
Europe apparently peacefully set- 
tled down for the winter, nothing 
much is expected to interfere with 
the present firm trend for some 
months. 

Of course, any sharp and pro- 
longed recession in the United 
States this winter would have seri- 
ous results. Main job in that quar- 
ter is to get private spending step- 
ped up to a point where gradual 
withdrawal of temporary public 
pump priming will not be noticed. 


Pre- Same 
vious week 
week last yr. 
$6.00 
8.25 


Latest 

week 
eeeeeeeeeee $6.25 
8.75 


-0888 
-1700 


Cattle . 


Weekly Indices 

Canada (D.B.S.) ... 74.0 
Do., Wood, Gundy 57.1 

U. S. Labor - 77.6 

Dow Jones (future). 48.23 

Crumps (Brit.) .... 72.3 

Fisher's sens 80.4 


Menthly Indices 
Same 


Latest Prev. last 
month month year 
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Canada (D.B.S.) 
Retail (Sept.) ... 
W'sale (Sept.) ... 

U. S. (Aug. 


t. Brit. (July) ... 
Cine! The base of indices is that 1926 


equals 100. The British index is Board of | 
Trade converted to 1930 base, 

Base of price quotations is as follows: 
Gattle — Steers, good, over 1,050 Ib., top 
price, Toronto. Copper-electrolytic, New 
York; Silk — Japanese, 13-15 New York: 
Sugar — 96 degrees centrifugal c/f New 
York: Wheat—No. 1 Man. North, Ft. W.- 
Pt. A. Basis: Hides — No. 1 packer light. 


100.7 111.5 


(Cash Quotations) 

For Week 

sow, 5 Ere. yd 
High w i w 
eA $04 | 
58% 57% .60'2 .58 
55 ‘ -57%— 545s 
51% . 53% _.51% 
44 A 
39% . 
32% . : 
32% .30% . 


Competitive Export Prices: 
Nov. shipments. ‘ 


1 Ha 
1 Northern 
2 Northern 


Week to Nov. 8 


Low | 
759 


Australian ‘new crops .. 
U. 8S. White Pac. ‘afloat).. 


Argentine Rosafet ..... Sa 
Rumanian 


\teeeereeneeeree 


tHard ‘winters. tNew crop shippers’ 
offers Jan.-Feb. «Dec. 


Winnipeg Grain Futures 
Week to Nov. 8, 1938 


i 
Crop year from 


High | Low 
11% 58% 
76% «© 56 

19% 

‘61% 


Wheat 
Nov. eee eaeeerenee 


+s Sewanee enerrenee 
seeeeeeeeeeeenee 


July poet tenes e 
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60% 
60% 


25% 
. 21% 


33% 
4% 


31% 
33% eeeeeeaeeeereree 
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44% 
AA% 
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STOCKS... BONDS 
GRAIN .... MINES 


MELADY, SELLERS & CO. LTD. 
Grain Exchange WINNIPEG Phone 92709 


N. M. PATERSON 


& COMPANY LID. 


Own and Operate 


One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT: WILLIAM, ONT, 


NORRIS GRAIN COMPANY 


LIMITED 
PRIVATE WIRE SYSTEM 


GRAIN—STOCK—BONDS 


Principal Offices: 
WINNIPEG, TORONTO, MONTREAL, VANCOUVER, 
VICTORIA 


More Rust-proof Wheats |. « 


Are Given Milling 


Tests 


From Our Own Correspondent f 


REGINA.—Canadian scientists are 
continuing their search for a rust- 
resistant wheat which will be equal 
in growing and yielding ability to 
Thatcher and superior to it in ap- 
pearance. Canadian agronomists 
have been somewhat embarrassed 
by the fact that western Canada has 
been forced to rely very largely on 
a wheat originated in United States. 

They are more concerned, how- 
ever, and farmers also, over the fact 
that Thatcher color is not as favor- 
able as Marquis, though actual mill- 
ing tests place it in the same class. 
Remembering their unfortunate ex- 
perience with yellowish Garnet, 
they are anxious to produce some- 
thing of better appearance and be- 
lieve that in the new Renown and 
other promising but unnamed varie- 
ties they have real discoveries. In 
the meantime, the West is thankful 
that the wide-scale introduction of 
Thatcher greatly reduced rust loss 
this season and is available to con- 
tinue the fight until something bet- 
ter comes along. 

Recentiy some of the new Can- 
adian originated rust- resistant 
wheats have been shipped from 
western Canada to Great Britain for 
milling tests. Before the Dominion 
Government offers or sponsors a 
new variety of wheat to farmers, it 
ig tested in field and flour mill to 
make sure that the grain produced 


‘however, 


commercially will be of high mill- 
ing quality and will uphold Can- 
ada’s reputation for top-quality 
wheat throughout the world. This 
was done beforesThatcher was ap- 
proved, but with Garnet the seed 
was widely distributed before its 
real milling and marketing qualities 
were fully understood. . 

Flour from Garnet had been test- 
ed in Canada and the bread made 
from the same proved to be palat- 
able and light. Unfortunately, how- 
ever, British millers took an un- 
expected dislike to its color, a dis- 
like that did not become generally 
knowh until Garnet seed had been 
widely distributed. 

Of course farmers were in a 
hurry to get Garnet planted in any 
case and because of its early matur- 
ity and resistance to frost damage 
it continues to prove popular in the 
northern districts even if it does fall 
in the lower grades, It is estimated 
that Garnet, because of its early 
maturity, has saved central and 
northern farmers hundreds of mil- 
lions of dollars and has materially 
widened Canada’s wheat belt. 

With the new Thatcher wheat, 
the authorities took no 
chances and last year in co-opera- 
tion with the leading grain com- 
panies the Dominion Government 
made an extensive shipment to 
Great Britain 


‘"Britain’s Bid 
for Peace’ 


A limited number of printed 
copies of the address, "Britain's 
Bid for Peace,’ delivered before 
The Canadian Club of Toronto » 
on October 24th, by Floyd S. 
Chalmers, Editor of The Financial 
Post, are available without charge 
to readers of this newspaper who 
may desire them. 
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From Our Own Correspondent Mach ie Ki 
La Fleche, Deputy Minister, recalled 


g 


‘lume of Business Prov¢ 


| OTTAWA.—The Bren gun enquiry 
may indiréctly mold the policy’ of 
the Canadian Government in con- 


e. 

The gun contract is 
known to have been the first of sev- 
eral which the Government had in 
mind for equipping the defense 
forces. Defence Minister Mackenzie 
and his department are maintaining 
an official silence on the details of 
this amme. 

Bor itis an open secret that the 
next step is likély to be the 
acquisition of anti-aircraft guns. 
This would be followed by the pur- 
chase of heavy cannon and possibly 
fast torpedo boats for coastal work. 


Aggravates Split 
The Bren probe is believed to 
have accentuated the division of 
opinion in the department itself on 
the best way to get this needed 


equipment. 
In his evidence recently, Gen. L. R. 


DIVIDEND NOTICES 


' 


BANK OF MONTREAL 


Established 1817 
DIVIDEND NO. 302 

OTICE is hereby given that a DIVI- 

DEND of TWO DOLLARS per share 
upon the paid up Capital Stock of this 
Instituti been declared for the current 
=. yable on and after THURSDAY 

FIRST day of DECEMBER next, to 
Shareholders of record at close of business 
on 31st October, 1938. 


The Chair to be taken at noon. 
By Order of the Board 


JACKSON DODDS__—G.. W. SPINNEY 
General Manager 
Montreal, 18th October, 1938. * 


Dividend Notice 


Commoil Limited 


OTICE is hereby given that 
an Interim Dividend of 4c 
per share has been declared on 
the outstanding no par value 
shares of the Company, pay- 
able November 29th, 1938, to 
Shareholders of Record at the 
close of business, November 
lith, 1938. 
The Transfer Books of the 
Company will not be closed. 


BY, ORDER OF THE BOARD, 


2 Lé « Célgary, Alberta, G. J. MeKay, 
Nevember 4th, 1938. Secretary. 


Sylvanite Gold Mines, 
Limited 
(Neo Personal Liability) 
TO SHAREHOLDERS AND HOLDERS OF 
SHARE WARRANTS: 


NOTICE OF DIVIDEND NO. 30 


NOTICE that a regular quarterly 
% (i.e., five cents per share) 


. | 2nd quarter 


United States funds on the date the cou- 
nm is cashed without deduction for col- 
ion charges; or, Liberty Bank of 
Buffalo, Buffalo, N.Y. 
The Canadian 5% tax will be deducted 
from Dividends paid to non-residents. 
By Order of the Board, 
W. S. WALTON, Secretary 
TORONTO, November 8th, 1938. 


... The Consumers’ 
‘Gas Company 
of Toronto 
NOTICE 


of 
ANNUAL MEETING 


The ANNUAL GENERAL MEET- 
ING OF THE SHAREHOLDERS 
of The Consumers 


General Manager | 


the departmental controversy over 
the Bren gun manufacture. Gen. 
MacNaughton, then chief of staff, 
had opposed private manufacture 
and urged creation of a 

arsenal. This controversy is believed 


i olding 
private manufacture in Canada as 


Third Quarter Surplus Is 
ine for This 


the most economical means of get- | port 


ting the armament. 

In addition to this there is the 
further question of whether con- 
tracts for cannon and anti-aircraft 
guns would be let by tenders or by 
exclusive invitation .to “chosen 
instruments” as in the Bren case. 


_ Cabinet May Decide 


These two questions of policy, it 
is believed, will be submitted to 
cabinet. It is probable that the 
opposing groups in the department 
will be asked to state their cases. It 
is not inconceivable that a final 
decision may await Commissioner 
Davis's report on the Bren gun 
enquiry. 

Another subject which is believed 
to have caused a division of opinion 
in the department is the need for 
tank equipment. There is said to be 
a strong body of opinion in the 
department opposed'to the purchase 
of tanks, except possibly a few for 
training purposes. 

There is unanimous agreement on 


the other hand that anti-aircraft | r.: 


guns must be the first consideration. 
Canada at present owns one modern 
anti-aircraft gun which is sent 
around on short visits to the various 
centres for militia training purposes. 
It is at present in Montreal. 


Texas-Canadian 
Maintains Income 


Operating Profits Equal to 
27c in 9 Months of 
1938 Year 


Net operating income of Texas- 
Canadian Oil Corporation amounted 
to $586,731 or 27 cents per share for 
the nine months ended Sept. 30, 
1938, before allowance for depreci- 
ation, depletion and income taxes. 
In the same period of 1937 and 1936, 
net operating income amounted to 
$581,658 and $383,004 respectively. 

Gross income from oil and gas 
sales during the first nine months of 
1938. totalled $813,223 compared, with 
$774,120 in the same period of 1937. 
East Texas operations were con- 
fined to five days per week during 
the greater portion of the first nine 
months compared with seven days 
per week in 1937. 

Operations of five days instead of 
seven days per week in the East 
Texas field in 1938 represents eight 
days per month shutdown or shrink- 
age in income from that field of 
26%. This loss in income has been 
more than made up for by the 
broadening of activities to include 
oilfields in Arkansas, Louisiana and 
Illinois. 

Gross Income—Oil and Gas Sales 
1938 1937 


224,589 
249,735 
299,796 


774,120 


ist quarter 
3rd quarter 
818,223 
Net Operating Income* 
1937 


166,421 
185,331 
229,906 


586,731 581,658 
*Before depreciation, depletion and in- 
come taxes. 


lst quarter 
2nd quarter ....+. Ocoee 
srd quarter 


Aluminum Power Co. 
Acquires Alcoa Power, 


From Our Own Correspondent 

MONTREAL.—The Quebec Elec- 
tricity Commission has given ap- 
proval to the deal whereby Alcoa 
Power Co. has been taken over by 
the Aluminum Power Co., wholly 
owned subsidiary of Aluminium Ltd. 

Alcoa Power Co. was formerly 
controlled by the Aluminum Com- 
pany of America 'and the deal in- 
volved the issuance of $20 millions 
of bonds by the Aluminum Power 
Co. 

The Alcoa Power Co. operated 
one of the largest hydro-electric de- 
velopments in Canada. The plant, 


quarter was better 
than that reported in either the first 
or second quarters of the current 


year. 
Gross Sales Move Up 
Gross sales and other income for 
the third quarter total $25.3 millions 
as against $32 for the like period a 
year ago. Charges remain much the 
same in relation to ‘the volume of 
business, and, as a consequence, the 
company is able to-show a profjt for 
the period. P 
Comparative consolidated figures 
for the third quarter of 1938 and 
1937 follow: 
Three Months Ended Sept. 30: 


1938 1937 


Add: Other income .. 269,567 347,732 


25,318,557 31,975,372 
22,931,934 25,650,180 


386,623 6,325,192 
1,079,616 


227,458 
1,131,240 
85 ’ 


5,559 
3,029,384 


83,398 
17,242 
12,850 
Hold Down Loss 


For the nine months ended Sep- 
tember 30, 1938, gross sales and 
other income totalled $71 millions, 
as against $95.6 millions for the 
same period in 1937. Costs and ex- 
penses from $77.8 millions to. $64.4 
millions, leaving a net revenue of 
about $6.7 millions as against $17.8 
millions a year ago. After taking 
care of interest, depreciation and 
taxes, there was a net loss for the 
first nine months of the current year 
of $688,265, compared with a profit 
of $8,062,077 a year ago. 

Comparative consolidated returns 
for the nine months follow: 

Nine Months Ended Sept. 30 
tose 1937 


253,778 94,662,256 
752,771 1,012,337 


71,006,549 95,674,59: 
+ 64,411,463 77,634,135 


+ 6,595,086 17,840,458 


Less: Depreciation ... 3,259,681 3,174,379 
letion .’::..... ee 588,786 py 


; Subsid, divids. +1...) "53/953" 59,383 
Net profit 
*Loss 


8,062,077 
Note: — Operating results of 


Subsid. divs. ......- 
Net profit 


Gross sales 70. 


Add: Other income .. 


Gross earnings 
Less: Expenses 


Net ‘earnings 


Interna- 
tional Power and Paper Co. of Newfound- 
lafid have been excluded from the 1938 
figures. An agreement was made on June 
2, 1938, providing for the sale of all the 
common shares of the Newfoundland com- 
pany to Bowater’s Paper Mills and the sale 
was on Aug. 15, 1938. Under the 
terms of the International 
Paper & Power has no equity in the profit 
or loss resulting from the Ne ind 
aay operations subsequent to Dec. 31, 


Montreal Power 
Output Lower 


Returns for October Above 
Average But Below 
Year Ago 


From Our Own Correspondent 


MONTREAL.—Lower production 


of electricity is reported by Mont- 
real Light, Heat & Power Cons. for 
October, compared with the same 
month a year ago. 

Consumption in the Montreal 
area last month, exclusive of sec- 
ondary and export power, amount- 
ed to 98.6 million kw.h., the second 
highest amount ever reported by 
the company for that month, but 
5.14% below the all-time high 
reached in October, 1937. 

Record Small Decrease 

Output for the ten months period 
amounted to 923.3 million kw.h., or 
2.46% down as compared with the 
same period last year. 

Comparative electricity output 
figures for the period follow: 


STEEL DIRECTOR 


John W. Hobbs, who has been 
elected a director of Algoma Steel 


Such 
Corp. Mr. Hobbs is president of | for transportation. No fixed rule has/ vantage 


Consolidated Plate Glass ‘and the 
Continental Life Insurance Co. as 
well as director of several Canadian 
companies. 


States Present Results 
In Yellowknife Hopeful 


From Our Own Correspondent 


SUDBURY.—Extensive holdings of | possession of money. Some provision, 


Chan Yellowknife Gold Mines, ag- 
gregating 97 claims, have been only 
partially examined, but results to 
date have been highly encouraging, 
according to H. N. Kilpatrick, of 
Sudbury, veteran mining man and 
prospector, who spent the summer 


1,935 }on the properties. 


Mr. Kilpatrick reports that major 
mining companies are enlarging their 
activities in the field, and that be- 


two or three other producers emerge 
from the present development work. 


. recently that Canada 
do something for 


in addition to the amount needed 


been followed.. Each case is taken on 
its merits. 

If the department finds for ex- 
ample that the prospective farmer 
has friends or relatives in the coun- 


quired. 

In event of any Czech immigration 
scheme it has been pointed out the 
regulation does not require personal 


it is understood, might be made 
which would relieve the Govern- 
ment of the responsibility of looking 
after any number of poverty-stricken 
immigrants: 

British and other interests are al- 
ready making a study of the prospec- 


tive movement with a view to| of the Ontario Hydro-Electric Power 
Commission. The secretaryship has 
where | been vacant since the resignation of 
A. Murray McCrimmon. R. T. Jef- 


sides the Con, there will be at least| tional economic scheme. What the|fery has been acting-secretary dur- 
ing that period. Mr. Mitchell will 


classifying the refugees according to 
occupation and dete 
each class can fit into the interna- 


Canadian Government stand would 
be on proposals to extend the im- 
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in closer 


O. S. Mitchell Secretary 


of Ontario Hydro System 
Announcement has been made of 


take 


over his duties on Nov. 15. 


WHEN YOU. 
INVEST IN A 


-STROPS ITSELF 


HONES ITSELF 


such question, = 
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Strike Fails to Affect 
Avalon Telephone Service 


From Our Own Correspondent 

MONTREAL.—wespite labor diffi- 
culties service of Avalon Telephone 
Co., St. Johns, Nfld., has continued 
uninterrupted. 

Employees of the company who 
are members of the Electric, Tele- 
phone and Allied Workers Associa- 
tion went out on strike on Oct. 22. 
None of the “key” men of the tele- 
phone staff belonged to the union 
and the strikers have been replaced. 

Negotiations have been proceeding 
between the company and the union 
for some time. The union demanded 
a maximum nine-hour day and a 
minimum $60 monthly wage. The 
company refused this and the union 
decided to bring matters to a head 
by going on strike. Actually, the 
walkout has been a failure and 


negotiations betwen th compa 
and the union have been te 7 
According to R. J. M ; 
president of the company av ae 
of pay for telephone operators ig 
follows: $15 a month for _ 
ers during the first few 
employment; $25 a month afte pn 
probation period; $30 and $35 
month after seven years; $40 a month 
at or about 12 years service, gt, 
and toll operators receive $45 
month; monitors, $50 a month: : 
chief operators, $60 to $100 a month, 


New Vancouver Firm 


Holland and Lamprey Ltd Van. 
couver, has announced the opening 
of a new stock brokerage firm ot 
this name. The new firm will ho 
a membership on the Vancouver 
Stock Exchange and give quotation 
services on Vancouver, Toronto 
Montreal and New York Exchanges 


“Tt’s in the bag!” 
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When a hunter goes a’hunting, he goes where hunt- 
ing’s good. Be it deer or ducks, he goes where they go. 


And the same holds good in, the quest for “game” in 
the business and financial field. The place to do one’s 
(s)talking is right im that field. ‘ 


Are Canadian business houses, 


industries, . 


financial institutions and government depart- 
ments prospective purchasers of your products 


or services? 


Are thousands of executives and other indi- 
viduals representing enormous corporate and 
private buying power on your list of potential 
clients or customers? 


Then meet them, talk to them face to face on ground 
familiar to them for over 30 years . . . on ground thor- 
oughly searched by them every week for information 
essential to them — namely, in the columns of The 


Financial Post. 


“Simple as A.B.C.” 


| -which had brought him to 


i 


; sume payments later. 
7 Of paid-up insurance available w 


Efficiency of Agency Force 


Oe, Factor in Agen 


One particular problem which the 
jon has left in its wake as 


as the life insurance business i; 
ancerned is the rapidly increasing 
Socal which all companies seem 


) 


9 


+ 


)pe having in recruiting their 


cy, forces. 
This statement was made by S. C 
‘venue, general manager of the 
Life’ Assurance Company, be- 


Association of Life Agency 


at Chicago last week. Mr 
mue, whose address dealt with 


re) 


Jes behind his own com-  y 


ny’s recruiting programme, stated 
with it lay serious situa- 


r in respect to agency turnover 
e* increasing agency costs, occur- 


ring most inopportunely during 
of low interest rates. He did 


added to the list of the depression’s 


*He outlined the course taken by 
his own company, the Canada Lif- 
this con- 
_gusion. While it was evident tha 
from 1930 on recruiting was a prob- 
lem of increasing difficulty, it wa. 


' “anat behind this problem and closely ; 


‘not, however, share the opinion thar + 
| qhe whole agency system can be ; 


| easualties, and that it was “out on , 
- ity feet.” 


‘pot till 1936 that the thoughts of | 
the problem were | 


those 
given a direction peeiting in a déefin- 
ite programme 0: action. 
Original Assumptions 
- “At the outset it was assumed: 
(i) That the function of the agency 


 ngeeg is to sell an adequate ; 
volv of the right kind of policies , 
%o the right kind of people at a rea- | 


gonable acquisition cost. 


(2) That while difficulties of re-| ; 


eruiting were real they were only 


._ symptomatic of a much more deep- | 
seated trouble and that was the dif- ; 
ficulty of Building a sales organiza- ; 


_ tion of a more permanent character 


To do this it was felt that there must ' 


be a material improvement in th 


- turnover of the agency force, or else} 


the recruiting of intelligent people , 


into the business instead of beinz 


merely difficult would shortly be- ; 


come practically impossible. 

(3) Insufficient earnings were th< 
basic reason why so many men lef: 
the business. 

Question of Earnings 


Starting from these points it was 4 


felt that if the earnings of the in- 
dividual representative could be in- 
creased it would be a definite move 
toward a successful solution. 

A statement was prepared fo 


-@ach branch showing actual cash 


earnings of each representative eac 
month for the previous and curren: 


- year divided into new and renewa 
commissions. The last year an addi-} 7 


tional figure was added—the indivi- 


© @dual’s monthly budget of require-| 


ments for living expenses which en- | 


-ables the head office to see how 
| income earned compares with neces- 


gary outgo. 


; tion, what is the company doing with 
the men they've got? 


‘Insurance 


Paid-up Policy or Annuity 


Most of my life insurance 
(straight life) was takén out when 


+ Protection wag needed most. The 
| position has been reached when it 
' is not possible to continue to pay 
_ the premiums. 


(1) Should I take paid-up poli- 


|) Cies, the premiums for which have 
FY been paid for a series of from ten 
_. to twenty-five years? 


(2) I have about $2,000 insurance 


: paid up, should I take this to con- 
» tinue the “life” insurance? 


(3) Should I turn the paid-up 


Fy Policies, as well as the life insur- 


ance into annuity? 
(4) Do life policies ever become | 


_ Said up before death? Some com- 
| Panies consider that when an in- 
: — is 75 years of age the policy 


up. 
Much depends on whether you 


| Reed protection most or income. 


bee Taking paid-up policies should 
& sound procedure provided you 


) ate unable to pay any further pre- 


miums and will not be able to re- 
The amoun‘ 


less than the face value of th 


i 
| $3 
| 
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| & This is the first answer to the ques- | ably 
ould 


’ Gas Company of 
Toronto, to receive the report of the 
— ee Sea 
or ear and for tran 
action of wuck such other busi 7 
ing, ‘wil be 
Auditorium, 55 Adelaide Street East, 
Toronto, on MONDAY, the 14th 
‘DAY OF NOVEMBER, 1938, at 


Look at this A.B.C. analysis of The Post’s coast-to- fp Pe le 
Policies held. On policies which have 
in force from 10 to 25 years 


423 coast circulation by subscription and see how this 

—4.80 _ it should, however, be substantial 
3% newspaper reaches those whom you seek to reach: wo? BY taking paid-up insuranc: 
—- Bg resume you mean taking the 
mines ; ) fash value of the paid-up policies to 
Manufacturers and Business Execu- Ptontinue other insurance. If the: 


located at Chute-a-Caron, can pro- 

duce half a million horsepower and 

is capable of expansion to nearly 

double that figure. tet querter. ont.s00.238 

: See . 4 

held in the Company’s ard quarter. 276.216-980 
SAN ANTONIO RESULTS October ... 103,991,790 98,643,300 

Production of San Antonio Gold | cumulative 946,570,480 923,331,450 


Mines from Jan. 1, to Oct. 7, 1938, Gas Trend Unchanged 


1938 
kw.h. 
297,715,850 
261,654,950 
265,317,350 


1937 


Ch’ge 
kw.h., \ 


12 o’clock noon. 
By Order of the Board, 
EDWARD J. TUCKER, 
Secretary. 
Toronto, October 14th, 1938. 


Banque Canadienne 
Nationale 


DIVIDEND NOTICE 


NOTICE is hereby given that a 
dividend of two cent (2%) (being 
at the rate of 8% per annum) has 
been declared by the Directors of 
the BANQUE CANADIENNE NA- 
TIONALE on the paid-up capital 
stock of the Bank for the quarter 
ending on the 30th day of November, 
1938. This dividend, bearing the 
number 191, will be payable at the 
Main office or at the branches of the 
Bank, on or after the first day of 
December, 1938, to the shareholders 
of record on November 15th, 1938. 


By order of the Board, 


CHARLES ST-PIERRE, 
General Manager. 


The Reinhardt Brewery 
Co., Limited 


Notice of Dividend 
stock of the 


of record 
on the 15th 


amounted to $790,710 from 89,753 
tons of ore milled, an average re- 
covery of $8.81 per ton, Cost per 
ton for the period, including costs 
of shaft sinking but before income 
taxes and depreciation, amounted to 
$4.81 per ton. As at Oct. 7, 1938, 
current assets of $713,242 included 
cash of $447,189 and $78,512 in bul- 
lion. Accounts and payroll payable 
were $81,981. A dividend of seven 
cents per share was paid on Nov. 5, 
1938, to shareholders of record 
October 20. 


Canadian Car & Foundry 
Company, Limited 
Dividend Notice — Preference Stock 


Notice is hereby given that a divi- 
dend of forty-four cents (44c) per 
share on the paid up Preference 
Stock of the Company for the quar- 
ter ending December 31st, 1938, has 
been declared, pa able on the 10th 
day of Jan’ , to Shareholders 
of yo on the 23rd day of Decem- 


By Order of the Board, 
A. C. BOURNE, - 


Montreal, November 7th, 1938. 


The company reports gas produc- 
tion in October amounting to 433.5 
million cu. ft., a decrease of 0.07% 
under the same month last year. 

Cumulative production for the 10 
months period amounted to 4,128 
million cu. ft., a decline of 1.16% 
from the like period in 1937. 

Comparative gas output figures 
follow: . 


1937 
f 


c.f. 
Ist quar. 1,240,010,000 
2nd quar. 1,327,445,000 
3rd quar. 1,175,398,000 
October . 433,762,000 


Cumulat. 4,176,615,000 


Ram River Oils Drills 
On Ram River Anticline 
Ram River Oils is now drilling 
its first well on the Ram River anti- 
cline, in Alberta, about 11 miles 
southwest of Phoenix, the nearest 
point on the Nordegg line of the 
C. N. Ry. The well was spudded in 


Chige 
% 
—1.07 
—2.12 
1,168,594,000 —0.58 
433,470,000 —0.07 


4,128,123,000 —1,1 


THE FINANCIAL POST is utilized consistently 
You, too, can tap the huge buying power of the 


portant 


advertisers. 


Bankers, Bond Dealers, Stock Brokers, 


Insurance 


and Trust and Loan 


32.60% 


Municipal, Provincial and Federal 
Government Officials 
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THE FINANCIAL POST 


- MONTREAL 


Cc 


aie ae hee 


2 


elena le a ° a 


“ 


Sn aaa 


481 University Avenue 


TORONTO 


ANADA’S FOREMOST NATIONAL NEWSPAPER —MEMBER AUDIT sueaatlos CIRCULATIONS 
a ¥ ad re, ‘ ‘ * 


np 


United States 


area ae. Merges 7 
Ser etelit 7 
TORONTO 


vy 
a 


UT Taye Mutual ¥ 
ea 


4 Pr Lop eT 


_ 


A leading All-Canade Com- 
Pény—in volume; ia strength: 
epd fa sarvice to “select” 
Property-owners and agents. 


Home Office, Wawaneso, 
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ew stock brokerage firm of 
ame. The new firm will hold 
nbership on the Vancouver 
Exchange and give quotation 
‘es on Vancouver, Toronto, 


ntreal and New York Exchanges 
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Of Life Company Branch 


Volume of Business 'Proves Faulty Yardstick for 
Efficiency of Agency Force—Insufficient Earnings 
Factor in Agency Turnover 


One particular problem which the 
depression has left in its wake as 
far 28 the life insurance business is 
roncerned is the rapidly increasing 
difficulty which all companies seem 
pe having in recruiting their 

cy, forces. 

This statement was made by 5. C. 
pickvenue general manager of the 
canada Life Assurance Company, be- 

the Association of Life Agency 
icers at Chicago last week. Mr. 
cEvenue, whose address dealt with 
se principles behind his own com- 
ny's recruiting programme, stated 
that behind this problem and closely 
ected with it lay serious situa- 
tions in respect to agency turnover 
and increasing agency costs, occur- 
ring most inopportunely during a 
riod of low interest rates. He did 
not, however, share the opinion that 
the whole agency system can be 
sdded to the list of the depression’s 
casualties, and that it was “out on 


we outlined the course taken by 
his own company, the Canada Life, 
which had brought him to this con- 
dusion. While it was evident that 
from 1930 on recruiting was a prob- 
jem of increasing difficulty, it was 
pot till 1936 that the thoughts of 
those studying the problem were 
given a direction resulting in a defin- 
ite programme of action. 
Original Assumptions 

At the outset it was assumed: 

(1) That the function of the agency 
department is to sell an adequate 
golume of the right kind of policies 
to the right kind of people at a rea- 
sonable acquisition cost. 

(2) That while difficulties of re- 
eruiting were real they were only 
symptomatic of a much more deep- 
gated trouble and that was the dif- 
ficulty of building a sales organiza- 
tion of a more permanent character. 
To do this it was felt that there must 
be a material improvement in the 
turnover of the agency force, or else 
the recruiting of intelligent people 
into the business instead of being 
merely difficult would shortly be- 
come practically impossible. 

(3) Insufficient earnings were the 
basic reason why so many men left 
the business. 

Question of Earnings 

Siarting from these points it was 
felt that if the earnings of the in- 
dividual representative could be in- 
creased it would be a definite move 
toward a successful solution. 

A statement was. prepared for 
each branch showing actual cash 
earnings of each representative each 
month for the previous and current 
year divided into new and renewal 
commissions. The last year an addi- 
tional figure was added—the indivi- 
duals monthly budget of require- 
ments for living expenses which en- 
ables the head office to see how 
income earned compares with neces- 
sary outgo. 

This is the first answer to the qués- 
tion, what is the company doing with 
the men they’ve got? 


Insurance 
Paid-up Policy or Annuity 


Most of my life insurance 
(straight life) was taken out when 
protection wag needed most. The 
position has been reached when it 
is not possible to continue to pay 
the premiums. 

(1) Should I take paid-up poli- 
cies, the premiums for which have 
been paid for a series of from ten 
to twenty-five years? 

(2) Ihave about $2,000 insurance 
paid up, should I take this to con- 
tinue the “life” insurance? 

(3) Should I turn the paid-up 
policies, as well as the life insur- 
ance into annuity? 

(4) Do life policies ever become 
paid up before death? Some com- 
panies consider that when an in- 
surer is 75 years of age the policy 
ispaid up. 


Much depends on whether you 
need protection most or income. 

(1) Taking paid-up policies should 
bea sound procedure provided you 
are unable to pay any further pre- 
miums and will not be able to re- 
sume payments later. The amount 
of paid-up insurance available will 
be less than the face value of the 
Policies held. On policies which have 

fn in force from 10 to 25 years 
it should, however, be substantial. 

(2) By taking paid-up insurance 
We presume you mean taking the 
tash value of the paid-up policies to 
Continue other insurance, If there 
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The study brought out the fact that 
branch managers differ. The 
clusion was that the 
itself might be all right, 
trouble was more likely 
in the operation of the 

Teo Much Stress on Volume 

It was found, Mr. McEvenue stated, 
that too great stress was put on vol- 
ume as a ore rod. The com- 
pany was asking agency 
to produce certain quality ‘pesthin 
but were measuring the results by 
volume. 

“So we set out to look for a new 
measuring rod.” 

“Assuming that a branch which 
sold an adequate amount of the right 
kind of insurance to the right kind 
of people at an adequate cost should 
be a profitable branch and that if 
the major part of the business orig- 
inated from profitable branches then 
the company should make progress, 
we then gave our r as his 
major objective the task of building 
a profitable branch which, of course, 
means the production of business at 
or below the standard cost per thou- 
sand.” 

Conclusions Reached 

Out of the results obtained Mr. 
McEvenue stated certain conclusions 
had been reached tentatively. These 
in brief were: 

(1) “That the more completely our 
managers grasp their new objective, 
the more clearly will they realize 
the importance of high average earn- 
ings per man and high average size 
policy. From this realization we be- 
lieve is coming an entirely new ap- 
preciation of the advantages of 
selecting the right material and of 
the importance of concentrated 
training and continued sympathetic 
supervision, so that each representa- 
tive may be equipped to represent 
his company in the fullest meaning 
of the word. 

(2) “That a large portion of the 
managers’ time is spent in bolstering 
weak sisters, and that one of the 
major contributing factors to high 
agency cost is the continuation of 
contracts where production does not 
justify the maintenance expense in- 
volved. : 

(3) “That we are approaching a 
point where the common practice of 
companies will be to terminate con- 
tracts where earnings fall below a 
certain level; where new contracts 
will only be finally completed after 
the applicant has served a probation- 
ary period of three months or even 
longer. 

(4) “That there will be less and 
less pressure for new organization 
—more and more stress on perman- 
ent organization. 

(5) “That high geency turnover 
ratios will be as seriously regarded 
as is a high lapse ratio today, and 
we'll probably find a direct relation- 
ship between the two. * 

(6) “That the tendency will prob- 
ably be toward smaller agencies, 
with more time spent on individual 
training and supervision.” 


Problems 


is a prospect that you will be able to 
resume payments later, this plan has 
its good features. If the $2,000 or its 
cash value were all used in this way, 
however, and you were then unable 
to pay any further premiums you 
would be forced to make another 
adjustment on your policies still in 
force, 

(3) We presume that by paid-up 
policies you mean policies which are 
already fully paid up and by life 
insurance other policies which are 
not yet fully paid up. The advis- 
ability of turning them into an an- 
nuity would depend on whether: it 
is better to use this insurance as pro- 
tection for one’s dependents or as 
income for oneself. 

(4) Life policies which are written 
on alimited payment plan, of course, 
become paid up at the stated time. 
Straight life policies often become 
paid-up within a reasonably short 
time if the dividends are left to ac- 
cumulate. Where the dividends are 
withdrawn or used to pay premiums, 
it takes longer for the policy to be- 
come paid up. Then, of course, if 
you look at your policy you will see 
that after the first three premiums 
have been paid it is possible to take 
out a paid-up policy for a stated. 
amount somewhat below the face 
value. In 20 years it may be that a 
straight life policy for $5,000 could 
be surrendered for a paid-up policy 
of say $3,000. 


Blanket Residence Policy 
I would like your opinion on the 
Householder’s Blanket Insurance 
Policy issued by the Toronto Gen- 
eral Insurance Company. Accord- 
ing to their leaflet, the policy cov- 
ers for three years furniture, jew- 
ellery, furs, cash and personal 
effects against a great number of 
hazards. It also covers liability to 
the public. 


This policy, known as the Blanket 
Residence Policy, appears to have @ 
number of good features. It re- 
sembles somewhat the Personal 
Property Floater policy which has 
been under discussion recently. The 
blanket residence policy can be 
either with or without protection 
against fire. In addition it gives cov- 
erage against legal liability for 
bodily injuries and death, sports lia- 
bility, liability caused by ownership 
of domestic animals or bicycles. Be- 


fore dropping any other policies, real 


however, it would be advisable to 


make sure that you are not 
ing any protection which is not 


given in this policy. 


New Licenses 


hich it is already r 
a Ataetiean sneuranes Company 
Insurance against loss of or damage 


in addition to the classes 
it is already registered. 


, 


LIFE BUREAU HEAD 


At the recent annual meeting of 
the Association of Life Agency Ofti- 
cers, S. C. McEvenue, general man- 
ager of the Canada Life Assurance 
Company, was elected chairman of 
the Board of the Life Insurance 
Sales Research Bureau. The Bureau 
is an organization set up to improve 
the selling of life insurance. It rep- 
resents most leading Canadian and 
United States life companies. 


Insurance Notes 


Two men last week were sen- 
tenced to prison at Montreal for 
operating the Canada Benefit Assur- 
ance Company as a fraud and swind- 
ling about a dozen investors of 
$11,000. 

Investigation by the Quebec Insur- 
ance Department and special investi- 
gators of the Attorney-General’s De- 
partment showed that the charter for 
the company had been obtained by 
forging 22 names on a petition. A 
number of people had been induced 
to invest through the offer of posi- 
tions in the company. One man, 
after he had been offered the posi- 
tion of treasurer, put up $2,000. A 
woman was given the position of 
cashier after she had invested $1,500. 
Other persons invested amounts 
ranging from $500 to $1,400. 

7 * * 

Fire losses in Nova Scotia in the 
third quarter of 1938 had a total 
value of $270,342, according to a re- 
port recently issued by the Provin- 
cial Fire Marshal. This was an in- 
crease of $27,291 over the same quar- 
ter in 1937. The number of fires at 
292 was 59 less than a year ago. 
Insured loss was $7,960 larger at 
$183,993 while uninsured loss at $86,- 
349 was up by $19,331. 

For the first months of the year, 


the fire loss was $1,057,417 in 1,240 oe 


fires. This is an increase of $217,588 
in the financial loss and a decline 
of 70 in the number of fires. Insured 
loss at $717,036 was up $131,426 and 
uninsured loss at $340,381 was up 
$76,162. 


Federal Govt. | ' Bren Probe Comment 


RevenueDown 
Results in October Are 


Less Favorable Than 
Last Year 


t were less 
favorable than in the same month 
last year. Revenues were $42 mil- 
lions lower and expenditures $33 
millions higher. , The excess of dis- 
bursements over receipts was $7.5 
millions more than last year, amount- 
hi eae ve ee one t 

e our months 
there has been a drop in revenue 
compared with the same month of 
1937. The reduction in October was 
the largest reported to date. Even 
income tax collections, 4 bright spot 
during the first six months, were 
down. 

Ordinary, capital and relief ex- 
penditures were all higher in Octo- 
ber. One would have expected re- 
lief expenditures to be lower, but 
grants to the provinces of $2.3 mil- 
lions were charged in October this 
year whereas none were charged in 
October, 1937. 


Revenues Still Ahead of 1937 


Cumulative returns for the first 
seven months show revenues are 
still ahead of the 1937 level, \The 
increase for ‘the seven-month period 


LT 


Recent comment by the nation’s 
press‘on the revelations of the Bren 


ili 


ifs 


is $2.1 millions, due entirely to/ lishing 


larger income tax collections which 
have offset lower receipts from other 


sources, 
Favorable results on the revenue 
side of the ledger are more than off- 
set by increased expenditures. Dis- 
bursements to the end of October 
were $11.9 millions ahead of the same 
period of last year. This is largely 


urgency of demand. But for the last 
six weeks defense officials: have 
been saying in another connection 
that a certain former boiler works 
in Toronto was the only place they 
knew of that could make machine 


due to increased provision for de-| guns 


ficits of government-owned enter- 
prises, such as the Canadian National 
Railways. Ordinary expenditures are 
$2.9 millions higher and relief costs 
are $4.7 millions lower. 

Loans and investments made by 
the Government during the seven 
months ended Oct. 31 totalled $43.2 
millions, compared with $12.5 mil- 
lions in the same period a year ago. 
This increase is due to loans made 
to the C.N.R. to finance bond ma- 
turities and capital outlays. 

Comparative returns for October 
and the first seven months are given 
below: 

Revenue and Expenses 
Month of October 
1938 
Receipts: 

Customs duty .... 
+ 6 
—2,272 
— 656 
+ 220 
62 


+ 219 
+2,340 
Govt. enterprises . — 
Write-offs 46 
‘otal 50480 47,226 +3,254 
Seven Months a Oct. 31 


1937 Change 
Receipts: $000's 
- 48,655 


A successful field men’s confer-| 5y 


ence was held by the Great American 
and Associated companies at the Can- 


adian head office in Montreal recent- . 


ly. The conference was timed to 
give production staffs in Ontario and 


Quebec an opportunity of formulat- o 


ing plang for the development of a 
full line of casualty business. Inland 
transportation and fire business were 
also discussed. 
- * o 

At the meeting of the Ontario Pond 
of the Blue Goose in Toronto recent- 
ly, six new members were initiated. 
Ganders Case and Malcolm present- 
ed a report on the recent meeting of 
the Grand Nest. Recent appoint- 
ments of Ontario ganders to the 
Blue Goose International were Harry 
Baillie as Deputy Most Loyal Gander 
at Large for Canada. Norman Cum- 
mings as Deputy M.L.G.G. and Nor- 
man F. Jardine as member of the 
Publicity Committee. 

7 * om 

C. S. Malcolm, manager for Can- 
ada of the Royal Exchange Insurance 
group and C. A. Brown, 
manager are visiting western Can- 
ada. 


J. A. Sully, C.L.U., has been ap- 
pointed to head the Managers Group 
of the Life Underwriters Association 
of Montreal. 

- = * 

R. K. Service, mayor of Galt and 
representative of the Canada Life in 
that city, has been selected by the 
South Waterloo Liberal Association 
as their candidate in the forthcom- 
ing Dominion by-election. 

. = + 

Annual meeting of the Casualty 
Actuarial Society will take place in 
New York City, November 17-18. 

= o oF 

Dr. A. G. Cherrier recently elected 
mayor of the City of St. Jerome by 
acclamation is a representative of 
the West Quebec branch of the Can- 
ada Life Assurance Company. 


‘Obituaries 


John T. White, K.C., formerly 
deputy treasurer of Ontario, died at 
Toronto, Nov. 4, after a lengthy ill- 
ness. Mr. White was born at Belle- 
ville 66 years ago. He had been with 
the treasury ent of the prov- 
ince since 1915. He retired from the 
public service in 1935. . 

7” 


Sir Robert Ludwig Mond, known 


had | to Canadians as a director of Inter- 


tional Nickel Company of Can- 
ots Ltd., died recently at Paris, 
France, at the age of 71. : 
o 


While attending a National Hockey 
yeague gume in the Forum at Mont- 
Alderman J. Allan Bray, St. 
Henry's representative in the Mont- 
real city council, dropped dead. 
Bray ae. —- 
the city’s executive comm 
during the Houde regime and was 
former Conservative member of the 
Quebec legislature for the St. Henry 
division. 


ty | stated,” 


319,757 +-2,117 
217,956 +2,971 


181 + 141 


726,161 274,208 +11,953 


McLean Investments 
Promptly Reinstated 


“Difference of opinion” between 
auditors and the Ontario Securities 
Commission as to where the com- 
pany assets should be deposited is 
given as reason for the suspension of 
the investment house of E. M. McLean 
and Co., which is now being lifted. 

“We received notice of this sus- 
pension Monday morning and after 
an interview with Mr. Whitehead, 
securities commissioner on Wednes- 
day, we were immediately rein- 
President McLean states. 
Deposition of assets has been adjust- 


.| ed to the satisfaction of the Ontario 


Commission. 


Power Corp. Group 
Reports Output Higher 


From Our Own Correspondent 

MONTREAL. — Power Corp. of 
Canada’s subsidi and affiliated 
companies report a power output in 
September of 197,975,000 kw.h. This 
contrasts with 193,988,000 kw.h. for 
the same month last year, an in- 
crease of 2.05%. 

Sizeable gains were shown by 
most of the major units. with Win- 
nipeg Electric showing the only de- 
cline from 1937 ¢evels. 

Comparative figures follow: 

(000’s omitted) 
(Kw.h,) 
1937 

15,745 

53,795 

8,566 

47,417 

953 

67,508 

193,968 


Southern Canada 

Canada Northern 

East Kootenay ...«+ee+s 

British Columbia ..+.++ 
eeeeee 


+. «197,875 


Western Empire Life 
Sales Up in October 


October sales of the Western Em- 
pire Life Assurance Company were 
the best for any one month in the 
last five years according to an offi- 
cial statement. New business, it is 
reported, showed a gain of 55% over 
October, 1937, and first year pre- 
miums paid in cash for the same 
period are up 82%. 

This company operates solely in 
the four western provinces and the 
company’s record for the year to 
date reflects the improved economic 
conditions in that territory. New 


business for 
1938 is ahead 33% over the 


od of 1937. 

or the same period new 
miums received in cash are up 
and the company’s gain in 


force 
years. 


2% 


Fire Insurance and Allied LT 
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—1,482 ti 


the first ten months of 


business 
is the best in the last eight 


avoid a policy of national owner- 
ship. The arms business is not one 
to be left to private contractors. It 
is one for honest, efficient and non- 
partisan national co-operation. Be- 
sides, it will save us millions in the 
long run.” 


Patronage Menace 
Galt Reporter 
“Despite the experience that this 
country has had in many instances 
where the Government has had con- 
trol of public undertakings, there 
are those who suggest that Canada 
ought to have its own arsenal for 
the manufacture of arms and muni- 


ons. 
“The interest in that subject is 
currently stimulated by the enquiry 


-| concerning the Bren gun contract, 


let to a private concern. 

“In principle, the theory of the 
Government owning its own muni- 
tions factories and manufacturing 
the nation’s armament, is sound but 
in the realm of practice it is ex- 


3/ tremely doubtful. In the first place, 


the establishment of an arsenal 
would involve a tremendous capital 
outlay, perhaps fifty million dollars 
for even a modest factory. It is 
more than likely that some outworn 
political hack would be given the 
job of running the business. ... 
“In dealing with private contrac- 
tors, the governmegtal system is 


‘@! faulty also. ... Patronage demands 


that work be given friends of the 
Government. .. . What is desirable 
in Government business is that 
patronage be outlawed and the ad- 
ministration demand that its work 
be done at prices comparable with 
those prevalent in private industry. 
If that were.insisted upon, there 
would be no need for the Govern- 
ment to go into the establishment 
of state-owned institutions.” 


2d 


commission, but who appears to be 
acting more in the capacity of coun- 
sel-for the defence, says the conten- 
tion to the end is going to be that 
only one source of supply of Bren 
guns existed in Canada—the Inglis 
firm. The evidence shows that the 
Inglis firm did not know anything 
about making Bren guns, 


Financial Intricacies 
Saskatoon Star-Phoenix 


“Most persons unacquainted with 
the financial processes by which 
the capitalization of companies is 
raised to high figures — stock 
watering is a general term applied 
to it—will be somewhat amazed by 
the evidence of intricate moves 
from which emerged the John Inglis 
Co. of Bren gun fame. 


“Now -all this intricate operation 
presumably was quite all right, 
entirely legal and a not unusual 
process in the realm of company 
promotion. But many persons will 
wonder why it was necessary in 
order to start the manufacture of 
Bren guns. To the unsophisticated 
minds of those not accustomed to the 
larger spheres of business it would 
seem the simple way of doing the 
thing would be to form a company, 
raise the capital, get the plant and 
the contract and start work. 

“Of course, to those who think it 
should have been a simple, direct 
job of organization and manufac- 
ture; the manufacture of Bren guns 
is purely a matter of the defense of 
Canada, and nothing else. Perhaps 
ae: is where they are unsophisti- 
cated.” 


Expense Allowance 
Halifax Herald 


“Giving evidence in the Bren gun 
enquiry at Ottawa, the Minister of 
National Defence said he was ‘sur- 
prised and disappointed’ to learn 
that Major Hahn had submitted a 
bill for allowance and expenses on 
his visit to England in November 
and December, 1936... 

“There have been a number of 
‘surprises’ and ‘disappointments’ 
throughout this investigation. The 
public on their part were “surprised 
and disappointed’ when the Deputy 
Minister of Defence testified he took 
‘entire responsibility’ for negotiat- 
ing and awarding the Bren contract 
without inviting tenders. 

“As the Ottawa Journal suggests, 
such a practice, if it has come, ‘may 
be the New Bureaucracy.’ It cer- 
tainly is not Democracy.” 


' Municipal Finances | 


London, Ont. — Operating profit 
of the London and Port Stanley 
Railway, municipally-owned road, 
for the first nine months of the year 
was $36,077. Revenue rose $8,344 
above last year’s total for a similar 
period, to reach $195,768. For. the 
first time since the Public Utilities 
Commission was given the opera- 
tion of the railway, monthly freight 
revenue dropped. During Septem- 
ber the decrease was $865, as com- 
pared with the same month in 1937. 


Hamilton, Ont.—Commissioner of 
Finance Eric R. C, Bower reported 
to the board of control that if the 
present percentage increase in tax 
collections is maintained throughout 
the remainder of the year, the city 
may anticipate a balanced budget 
at the close of 1938. The commis- 
sioner’s comparative statement of 
tax collections showed. this year, 
from the period Jan. 1 to Sept. 30, a 
total of $4.7 millions, or 73.24% of 
the current tax roll has been col- 
lected. In 1937 the collections dur- 
ing that period were 71.10%, while in 
1936 collections amounted to 67.27% 
of the roll. 

e a a 

Toronte, Ont.—Gross funded debt 
of the city at Oct. 15 amounted to 
$158 millions, compared with $195 
millions at the of 1933. 
Unfunded capital obligations have 


AN IMPORTANT 
o7N aie th meen 
INVESTMENT 


also been reduced from $13 millions 
to less than $8 millions in the same 
period. The Hydro debt showed a 
decrease of over $7.5 millions; the 
T. T.C. debt a decrease of more than 
$8.5 millions. The T. T. C. is not only 
paying off its existing debts, but has 
been able to buy $3 millions of new 
cars out of reserves, so that no new 
debt has been created. 
* ” 


Edmonton, Alta.—In a report to 
the citizens of Edmonton the city 
commissioner states that a reduction 
in the floating debt of $200,000 has 
been made, which will be reflected 
in reduced bank charges. These are 
still substantial, however, as the 
bank draft is still in excess of $1 
million, and will require careful 
financing for several years before it 
is liquidated. Assessment is still a 
source of worry to the city. In the 
past year there has been a decrease 
of over $12 millions in the net 
municival assessment and it is now 
the lowest per capita of any city in 
the Dominion. Collection of taxes, 
both current and arrears, continues 
to be favorable. Included in the 
collection of arrears to Sept. 30, is 
$132,088 representing sales of tax 
sale land. The tax rate was struck 
again at 54 mills, the same rate as 
the previous year, although there 
has been a loss of over $550,000 in 
assessments, which means a loss in 
revenue of ever $28,000. 


Let us figure on 


your fire risk 


NORWICH UNION 2 
FIRE INSURANCE SOCIETY, LTD. 


Established 1797 
Head Office for Canada—12 Wellington St. E., TORONTO 


E. M. WHITLEY, General Manager for Canada 
F. W. LAMONT and C. C. PAULL, Asst. Managers 
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Forestall Regrets 


Unexpected losses can be prevented at negligible cost, 
by being insured against—Fire, Accident, Auto, Burg- 
lary, Plate Glass, Property Damage, Personal and 
Public Liability—in this reliable Society. 


UNIO INSURANCE 


SOCIETY 


OF CANTON= 


Established 1835 


Head Office: Toronto 
COLIN E. SWORD, Manager for Canada 
J. W. BINNIE, Associate Monager (Montreal) 
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Shares. Along with the payment of 
29.5’cents a share paid on May'l, this 
brings total dividends for 1938 to 53.9 
cents a share, compared with 53.2 
cents for 1937. The 1938 anebds 
mark a new high record in éfids 
for this Vancouver investment trust. 


All-Canadian Trust 
Pays 24.4c Dividend 


A dividend of 244 cents a share 
was paid on Nov. 1, 1938, on the All- 
Canadian Common Stock Trustee 


The Independent Order of Foresters 


Monthly Income During Disability 

Certificate Plan B: Issued by the Society affords outstanding 
protection: It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 
payment in the event of death. 

In addition, the Certificate provides a generous Disability 
Benefit of Ten Dollars a month, for each $1,000 of Protection 
carried. Payments of such benefit are not a charge against the 
Certificate when it becomes a claim, either as a result of death 
or old age. 

The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment 
of a nominal sum. 
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SINCE 1901 NORTHWESTERN MUTUAL HAVE 
RETURNED MORE THAN 23 MILLION DOLLARS 
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Life Insurance should be in your investment portfolio for— 


(a) Expenses created by your death. 
(b) Cash for probate fees and succession duties, 


(e) Minimum income to your family. 
(d) Guaranteed income—for the remainder of your lifetime—if 


you live to retirement age. 


Most modern young men make life insurance the backbone of 


their investment portfolios. 


steno eee 


Tee ee 


~ 


ae 





Does the British Empire 
Present Reserves are Low ) Pe ope 
Poor Strategic Location 


By RONALD A. McEACHERN 
Staff Writer The Financial Post 

Just how much does Alberta oil 
matter to the British Empire? 

Just how seriously should Can- 
adian oil interests take the hints 
that have been coming from Lon- 
don in recent months that the Brit- 
ish Government is concerned about 
developing the Alberta oil fields 
and making them ready for peace 
and war-time needs? 

Malcolm MacDonald, Colonial Sec- 
retary, not long ago announced in 
the British House of Commons, 
“Considerable activity has taken 
place in Turner Valley and other 
Alberta oil fields as a result of the 
British Government's determination 
to develop the oil resources of the 
Empire.” 

How much Britain is going to in- 
vest in developing or marketing 
Alberta oil no one yet knows. 
Through what agency they are 
probing Alberta oil possibilities can 
only be guessed—for the agents 
don’t talk. 

But here are a few facts about 
Britain’s oil position which at least 
give a few hints of the concern 
with which Britain must now be 
watching this rich new Canadian 
development. 

The British Empire now produces 
less than 2% of the world’s total oil 
output. She produces less than 5% 
of her own oil needs. British Em- 
pire fields during the past two years 
have increased their output, but 
that increase has not nearly kept 
pace with increased demand. 

For British demand is soaring. 
The conversion of her ocean fleets, 
both mercantile and naval, to oil 
burners continues. The air force is 
a tremendous gasoline user and 
construction of a vast air armada is 
a cornerstone of British defense 
plans. Mechanization of the army 
creates another vast petroleum de- 
mand. 


Dangerously Located 


But much more important than 
her need for oil increasing by leaps 

_ and bounds is this: Britain’s main 
.gources of oil supplies are danger- 
teously: located. They are at the far 
wnad-of the Mediterranean—past the 
‘ @mplée of Mussolini, past areas in 
‘which the Nazi economic influence 
“is. gfowing, on Russia’s very door- 


€ step. 


A single military reverse in the 
Mediterranean might close to Great 
Britain those two vast fields, Syria 
and Persia. 

Oil is the only key raw material 
for which the British Empire is 
starved. 

Here are the world’s chief sources 
of supply. United States, 75% of the 
world’s annual production; Vene- 
zuela, 13%; the Soviets, 3%, and 
Iran (Persia) 55%. Those four 
countries produce 96% of the 
world’s annual oil needs. 
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Britain’s empire supplies are in- 


significant. Trinidad produces} 


around 13 million barrels per year. 
British Borneo produces around 4.6 
million barrels. British India, 9.6 
millions. Canada this year will pro- 
duce around 6 million barrels. 
That's a total of some 33 million 
barrels produced in the British Em- 
pire. World production is nearing 
2,000 million barrels. 

It is not hard to see why Britain 
is interested in getting more oil 
within the Empire; why’ geologists 
representing British interests are 
coursing up and down the world 
year after year trying to find more 
oil. 

Hunt for Oil 

Don’t suppose the British Empire 
has not been combed for possible 
oil-bearing lands. Millions upon 
millions of dollars have been spent 
trying to turn little seepages of oil 
into oil fields. They have hunted 
for oil in Australia and New Zea- 
land, in Nigeria, in the Gold Coast, 
the Soudan, British Somaliland, 
Uganda, Nyassaland, British Gui- 
ana, New Guinea and within the 
United Kingdom itself. None have 
so far given indication of enough 
oil or favorable geology to merit 
further exploration. In northwest- 
ern Newfoundland oil has been 
found, but extensive exploration 
proved up no important oil pool 
and the official conclusion was that 
Newfoundland’s oil would never be 
of more than local importance. 

But is Alberta too far off world 
trade routes, too far from the prob- 
able scene of a war, too far from 
big petroleum markets to be really 
useful? 

It would be better if Canada’s oil 
fields were located in northern 
Quebec or in northern Manitoba, 
for instance, where the crude would 
have a relatively short trip to tide- 
water. 

But when the Empire's oil need 
is so great, the transportation. diffi- 
culties argued against Alberta oil 
lost most of their weight. 

Marketing Problems 

Through her control of the Anglo- 
Iranian Oil Company, the British 
Government has a very direct in- 
terest in oil fields outside the Brit- 
ish Empire. These fields are cur- 
rently providing her with most of 
her oil supplies. 

Glance at the marketing prob- 
lems for the Irag and Persian fields. 
See how they compare with Alberta 
in a world at war. 

Kirkuk is the centre of the Iraq 
oil field now dominated by the Iraq 
Petroleum Co. This is a company 
owned by a group of world oil in- 
terests, including Standard Oil, 
Shell, Royal Dutch and companies 
controlled by the British and 
French governments. 

From Kirkuk two pipe lines 
stretch to the sea. One pipe line, 
1,200 miles long crosses the Tigris 
and Euphrates rivers, across the 
Iraq plain, through the State of 
Trans Jordan, across Palestine to 
the coast at Haifa. 

The other pipe line, even longer, 
goes from Kirkuk through Syria to 
Tripoli. 

A recent instance dramatically 
shows the connection between oil 
and war and politics. 

West of the Tigris River, east of 
the Euphrates and northward to- 


Survey of Mines 1938-9 


The new Financial Post Survey of 
Mines is out this week and on thou- 
sands of desks across Canada and 
in Newfoundland this smart new 

is replacing last year’s 


up-to-date information on new min- 
ing fields. 

Another feature is a special section 
showing maps of the important Can- 
adian mineral 


provinces for many years back. It 
shows dividends paid every year 
since the first Canadian mine made 
a distribution in 1896. 


Errowana Has 


three million shares to take over the 
Rowan Lake properties of Joseph 
Errington and Smelter Gold Mines, 
78 claims in all, for a consideration 


—Photographic Arts. 


Britain is deeply concerned in the success of this Alberta driller. 


The Persian field, farther north 
and east, is very rich and has long 
been regarded as an important Brit- 
ish. source of supply. But Persian 
oil fields are completely under the 
shadow of the Soviets. Persian oil 
is, in cold fact, only open to those 
Russia wills. 

With Italy building up her power 
in the Mediterranean and with the 
German: sphere of influence, politi- 
cal and economic, extending 
through central Europe, Britain’s 
oil situation becomes much more 
serious. While she controls Gibral- 
tar, Malta and the Suez, her main 
oil supply is fairly safe. But it de- 
pends .on the Mediterranean con- 
tinuing to be a British, not an 
Italian, lake. 

Behind Palestine Problem 


Oil is a major concern behind the 
current Palestine problem. While 
oil has yet to be found anywhere on 
the shores of the Mediterranean, 
geologists for some time have been 
asserting that Palestine looks hope- 
ful as another oil field. 

Important oil supplies in Pales- 
tine would be extremely import- 
ant to Britain. For oil near the 
Palestine coast would be the closest 
Britain has. Following are distances 
in miles of various world oil fields 
from Le Havre. (Distances would 
be approximately the same to Lon- 
don.) From Haifa (Palestine coast) 
to Le Havre is 2,565 miles; from the 
Rumanian coast, 3,623; from the 
Russian coast (Batum), 4,071; from 
Abadan on the Iranian (Persian) 


ward Mosul there was a vast oil 
area in which the big oil-group just 
mentioned had no stake. In 1932, a 
45,000. square mile concession in 
that area was obtained and shares 
in British Oil Development Co. 
were sold throughout Great Britain. 

Suddenly, in September, 1935, at 
the very peak of the Anglo-Italian 
crisis, two of the English directors 
of this company résigned ‘in protest 
because control of the concession 
had been gold to a company con- 
trolled by the Italian Government. 


Italy’s Position 


Mussolini needs oil even more 
than Britain, for his ships don’t 
control the trade routes of the 
world. By securing possession of 
the Mosul oil field, Il Duce had got 
control of vital oil supplies for war 
in Ethiopia. What was more im- 
portant, he was in position to seize 
the two pipe lines already referred 
to and cut off vital supplies for 
Britain and France, then. threaten- 
ing to be his enemy. 

In June, 1936, Britain abandoned 
Ethiopia. In August, it was offi- 
cially announced that the Iraq Pet- 
roleum Co. had purchased the 
Mosul oil field outright from the 
Italian government interests. And 
Iraq Petroleum Co, turned out to 
be the same big group made up of 
Shell, Standard and the British and 
French government companies. This 
group now holds every mile of 
known oil-bearing ground between 
Kirkuk and the Mediterranean. 


Holding Company 
Earns$1.31laShare 
Placer Development Ltd. 


Has Interests in South 
America and Australia 


The mine stock market is covered 
in detailed form in the section which 
shows the high and low price of 
every listed mining stock from 
January, 1931 to October, 1938. 


Another table, especially interest- 
ing to manufacturing concerns 
which sell products to the mines, is a 
list of mining and milling plants in 
Canada with the names and addresses 
of operating officials. Base metal 
production has been extremely im- 
portant during the past year and a 
table shows the price range of metals 
— antimony to zine from 1929 to 

The main body of the book is, as 
in former years, occupied with cov- 
erage, company by company, prov- 
ince by province of the active Can- 
adian mines, Since the number of 
active mines is continually growing, 
editors this year have stressed cov- 
erage of each company. without 
sacrificing essential details, — 


Result is that a more comprehen- 
sive Canadian mining picture is 
given than ever before. 


Say Base Metal Outlook 
Is Unusually Favorable 


From Our Own Correspondent 

MONTREAL.—Net profit of Placer 
Development Ltd. in the year ended 
April 30, 1938, was equivalent to 
$1.31 a share on its 730,000 shares of 
capital stock. 

Liquid assets consist largely of 
cash. Working capital amounts to 
$854,737. Other assets of the com- 
pany consist of loans of $177,725 to 
Pato Consolidated Gold Dredging, 
advances of $141,067 to Clutha De- 
velopment Ltd., 306,278 shares of 
Bulolo Gold Dredging carried at 
$9,476,108 and investments in other 
companies carried at $2,670,541. 


Asnazu Gold Dredging 

In Asnazu Gold Dredging Ltd., 
which operates properties in Colom- 
bia, S.A., Placer Development has a 
41% interest. In the year ended 
April 30 last Asnazu Gold Dredging 
had a working profit of $436,276 
after deducting Colombian taxes of 
$116,642, but before depreciation and 
depletion. 7 

In Rutherglen Gold Dumps Ltd., 
an Australian company, Placer De- 
velopment has a 64% interest. Net 
profit of this company in the year 
ended April 30, 1938, subject to de- 
= and depletion, was $111,- 


— bulletin of Midland Seéuri- 
es. 

“Base metals are Canada’s fastest 
growing export. they com- 
prise 21% of Canada’s total export 
trade amounting to almost $138 mil- 


Gold Dumps Proprietary Ltd., an- 
other Australian company, treats 
tailings from old dumps. Placer De- 
velopment owns an 83% interest in 
this company which had a working 
profit of approximately £10,000 from 
September, 1937, to April 30 last. 

Income and Surplus Acpount 
Year Ended April 30, 1938 
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Cline Lake Gold Mines 
Reports Total Recovery 
From tn Gun Casiniadens 
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coast, 7,349; from Galveston on the 
Texas coast, 5,537; and from Los 
Angeles, port of the Californian 
coast oil fields, 8,688 miles. 
Palestine’s proximity to the prin- 
cipal markets would offer a valu- 
able commercial asset in competi- 
tion for markets, But Palestine has 
the same strategic deficiencies as 
Iraq or Iran. 
Mexican Oil Fields 


For many years the Mexican oil 
fields” have been regarded as an 
important and strategically good 
source of oil supply for Britain and 
her allies. In the past, world oil in- 
terests have had very good success 
in influencing Mexican political af- 
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fairs in a manner.agreeable to their 
own interests. Now Mexico has con- 
fiscated foreign-owned oil lands apd 
President Cardenas has so far given 
little indication of willingness to 
compromise. ~ 

United States and South Ameri- 
can oil resources are another source 


of British Empire supply. The prob- 
lem there, however, is that United 


N. C. URQUHART & CO, 
STOCK BROKERS “ 


Members Toronto Stock Exchange 


| 15 King Street West Toronto, Ont, 


ADel. 6028 


States takes a vast amount of oil|' 


for her own needs. Furthermore, 
ever if United States has oil suffi- 
cient to sell Britain in time of war, 
there is this problem: United States, 
neutral, would not likely be a satis- 
factory oil source. 

In other words, depending for 
war-time oil supplies on United 
States involves a war risk that Brit- 
ain is no longer taking. Britain is 
not filling in those trenches dug in 
the London parks. They are just 
being covered over. Britain is stock- 
ing up food supplies that would 
withstand months of siege. In car- 
ing for her oil needs, Britain is not 
likely to be any less careful. 

“The allies floated to victory on a 
sea of oil,” declared Lord Fisher 
after the Great War. Historians 
now agree that the fundamental 
factors in the war in the East, in 
Mesopotamia and the rest, was con- 
trol of oil resources, 

“He who owns the oil will own 
the world,” declared the distin- 
guished French Senator, Henri Ber- 
anger. “For he will rule the sea by 
means of heavy oil, the air by 
means of ultra-refined oils and the 
land by means of gasoline. And, in 
addition, he will rule His fellow 
man in an economic sense by rea- 
son of the fantastic wealth he will 
derive from the oil, that fabulous 
substance that is more sought after 
and more precious than gold itself.” 


Promise of Alberta 


Those are some reasons why the 
British Government is interested in 
Alberta oil. The needs of the Em- 
pire are dire. If Alberta is far 
away from main oil markets, she is 
also far enough away to be safe 
from attack and probable outlets 
for her pipe lines are easy of 
defense. 

The cost of a pipe line, $10 to $25 
millions, just about the cost of a 
single warship, is insignificant 
compared with the purpose served. 
Alberta is the most promising oil 
field now under development in the 
British Empire. Almost every other 
corner of the Empire has been 
searched and geologists have turned 
away with little hope. 

Known world oif reserves will be 
exhausted in about 13 years, geolo- 
gists estimate. 

Alberta is Britain’s big hope. 
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your Estate for your family? 


After you have gone, your affairs 
should have management capable 
of coping with the problems which 
the ownership of property involves. 
Our Trust. Officers will be glad to 
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pany can bring economic and effec- 
tive management to your Estate, 
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Base Metals 
“S@yerseas demand for base metals 
mtoft a bit recently, but it is sig- 
gant that there were no signs of 


makening in base metal prices. Al- 
together, the outlook seems clearer 

' than ever that the last quarter of 
the current year will show base 
metal prodiicer earnings the best 
for at least three years. 

The copper situation is probably 
| the strongest of the three, and cop- 
“pet concerns the greatest number of 

Canadian properties. Supply and 
demand for copper is now fairly 
well balanced. Whether copper 
price will move higher is currently 
one of the great arguments 
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every market observer. Many are 


confident that the price climb will 
goon be resumed. Others are less 
gure and are waiting to see the ex- 
tent to which increased copper pro- 
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trade indices are looking better and 
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business improvement. 
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©The lead and zinc picture chiefly | th 
‘afecting Consolidated Smelters is} 


@ little less favorable. Canadian 
id sales are holding up well. Zinc 
Fécently been off a bit and the 

price tending to ease. 
: United States base metal interests 
ve recently been warning Presi- 
t Roosevelt that if there is any- 
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in the trade treaty making/a 
more favorable for Canadian |! 


metal producer: getting into 


the American market, they will—_| in 


mildly—raise Cain. -The trade treaty 


May be announced before this is|« 


read. Canadian base metal produc- 
fers we have asked deny knowledge 
of anything in the treaty affecting 
jthem one way or the other. But 
there has been guessing that some 
“of the base metals might be in- 
‘tluded, in a way that would im- 
Prove things for Canadian pro- 
ucers. 
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Astute Buying Boosts 
Some Junior Laggards 


Some Issues, Prices Behind What P 
ren Developments Would Seem to Justi ev 
Base Metals Still Highly Favored 


it's been a dawdling week for the mine stock market and 
s are a convenient excuse. What they have to do with 
shares no one can give any good reason, but it’s an excuse 


pection 


dian mining 


the U. S. 


the value of 


apparently affords some comfort. 
put though few are satisfied with the performance of the market, some 
gable things have been happening. For instance, late last week, some 
ert buyers came into the market for some of the juniors. Prices on some 
yihese had been lower than ore developments at the property would seem | 4 
i justify. They had been lagging for some weeks and no one seemed to 


av 
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pew highs. 


¢ got out a pencil to figure out how much they were worth. The buy- 
promptly hoisted the price closer to what would seem a “fair” price, 

Noranda and Waite Amulet spent most of the week pushing toward 
Noranda got to $83 last year for its all time high. But since 


fen important expansion has taken place in the Noranda holdings and 
se base metal situation generally looks better. We met one prominent 


yrestment counsellor who says he 
is encouraging his clients to stick 
gin Noranda and let the profits pile 
2 for at least another 10 points. 
when that time comes, he will take 
gether look at the whole Noranda 
picture, probably to renew his 


atrice. | 
President Murdoch is expected 
pack shortly from Europe. Since he 
does the talking for the whole out- 
ft, he will probably have a fresh 
iatth of Waite news. Furthermore, 
dat mill decision was promised for 


about now. 


Suill Base Metals 


Overseas demand for base metals 
(ol ott a bit recently, but it is sig- 
giteant that there were no signs of 
weakening in base metal prices. Al- 
together, the outlook seems clearer 
than ever that the last quarter of 
the current year will show base 
metal producer earnings the best 
for at least three years. 

The copper situation is probably 
the strongest of the three, and cop- 
per concerns the greatest number of 
Canadian properties. Supply and 
gemand for copper is now fairly 
well balanced. Whether copper 


price will move higher is currently |: 


one of the great arguments for 
every market observer. Many are 
eonfident that the price climb will 
soon be resumed. Others are less 
sure and are waiting to see the ex- 
tent to which increased copper pro- 
duction will be offset by increased 
consumption. On the bullish side 
there is the consideration that most 
trade indices are looking better and 
that copper stands to gain from al- 
most any concrete manifestation of 
business improvement. 

* * ” 


The Treaty 

The lead and zine picture chiefly 
tfecting Consolidated Smelters is 
2 little less favorable. Canadian 
lead sales are holding up well. Zinc 
bes fécently been off a bit and the 
price tending to ease. 

United States base metal interests 
have recently been warning Presi- 
dent Roosevelt that if there is any- 
thing in the trade treaty making 

@ things more favorable for Canadian 
base metal producer~ getting into 
the American market, they will— 
nildly—raise Cain. The trade treaty 
may be announced before this is 
tead. Canadian base metal produc- 
es we have asked deny knowledge 
of anything in the treaty affecting 
them one way or the other. But 
there has been guessing that some 
of the base metals might be in- 
tluded, in a way that would im- 
prove things for Canadian pro- 
ducers, 

~ = * 
Armament 

Is the subject of nationalization of 

the armament industry going to 
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come up again? How does that af- 
fect the base metal outlook? 


The British news letter, The 
Week, has this comment on that 
point: “According to our informa- 
tion there is no ground for alarms 
expressed on the stock exchange re- 
garding the possibility of any seri- 
ous control by the Government of 
profits in the armament business. 
The position is that the Government 
and its advisers, many of whom are 
themselves heavily engaged in the 
armament business and speculation 
in armament shares and thus in a 
position to estimate the situation in 
the. most practical way, are con- 
vinced that no such scheme is really 
possible. +: 

“It is understood that for political 
reasons it may be necessary for 
rumors of government control, and 
even rather strong statements on 
the subject to be issued from time 
to time, but it is, we are informed, 
hope@ in government circles that 
these will have no unduly depress- 
ing effect on the stock exchange.” 

7 * . 
Zinc Tariff? 

Probability that Britain will set 
up tariff restrictions against Cana- 
dian zine is indicated in the recent 
announcement of the Import Duties 
Advisory. Committee. The recom- 
mendation of this body must, of 
course, be implemented by the Brit- 
ish House of Commons, but The In- 
vestors’ Chronicle (London) thinks 
this not unlikely. 

The Imperial Smelting Corp. was 
founded under government auspices 
and long fostered by a government 
contract to supply concentrates at 
a price which involved the Treas- 
ury in a deliberate loss. Reason for 
this policy was Britaim’s sad experi- 
ence at-the time oé=the last war. 
In 1914 most zinc smelting was done 
in Germany. 

“Admittedly,” says the Chronicle, 
“the great Canadian smelting indus- 
try has arisen since those days. But 
even a Canadian company might 
not resist the impulse to raise prices 
against us if we were compelled to 
rely irely on smelters outside 
this country. The Imperial Smelt- 
ing Corp. gives fair assurance that 
the zinc squeeze of the last war can- 
not be repeated.” 

= 2 
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mae makes it easier for the Gov- 
ernment to assent to the latest re- 
quest for protection is that the new 
scheme has been drafted most in- 
geniously to enlist the support of 
those very Dominion sméiters whose 
competition has been Imperial 
Smelting’s chief problem. It is pro- 
posed that the present import duty 
of 12s. 6d. a ton on foreign metal 
should be increased to 30s. a ton; 
that Empire zinc should remain on 
the free list as far as import duties 
are concerned, but should sell at a 
premium of 30s. per ton (instead of 
12s, 6d.) over the London Metal Ex- 
change contract; and that the im- 
porters of Empire zinc should pay 
to the Imperial Smelting Corp. 10s. 
per ton imported and another 5s. per 
ton oh their own production. Im- 
perial Smelting would also pay into 
the pool 5s. per ton on its own pro- 
duction.” 

The Chronicle thinks this would 
keep everybody happy, keep the 
Imperial Smelters prosperous, not 
weigh too heavily on the Canadians 
and the only victim be the British 
zinc user who would have to pay 
$750,000 more for his zinc needs. 


Fluttering 


There was great fluttering in min- 
ing circles the other day when the 
Ontario Gazette came out announc- 
ing that 200,000 acres of north coun- 
try land was to be thrown open. 
But, apart from a few cases, mining 
men found little in the hundreds of 
parcels offered of interest. These 
were lands set a Je years ago for 
veterans of the Fenian Raids and 
the South African War. Reason for 
the release was non-payment of 
taxes. 

Thousands of these parcels were 
located in “mining” country. But 
most of them seem to be quite a 
way off from areas now proven or 
of present interest to prospectors. 
There were exceptions; for instance, 
some blocks in Hoyle township 
north of Pamour, Hallinor et al. 
Other parcels in Eby township, 
southwest of Swastika, were thought 
by one geologist we talked to as 
being well worth looking at. In 
fact, he thinks Eby is one of the 
neglected areas of the North. 


Dome Takes More 

Dome Mines is giving every indi- 
cation of taking the Yellowknife 
pretty seriously. Back in Septem- 
ber they staked 40 claims in the 
Pensive Lake area and this week 
they announce a deal with Chan 
Yellowknife for acquiring another 
24 claims. Exploration work is now 


going on. 
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Success at Anglo No. 1. 
Widens Turner Valley 


No One Yet Sure of Okalta 6 — Repeal of Gas 


Conservation Act 


arded Astute 
nters May fF 


stute Move — 
orm New Group 


From Our Own Correspondent 
CALGARY—Anglo Canadian No. 1 is definitely a producer. That is 


the declaration of F. P, Byrne, managing 
conviction of oil operators in the field. 


director of the company, and ‘he 


Production figures are not yet available and the well will get at least 


one acidization this week. 


The success of Anglo Canadian No. 1 definitely extends the Turn 
‘Salas se . : of a mile toward the west. ; , a 

; 0, still somewhat of a puzzle. A prominent independent 
oil geologist believes that Okalta No. 6 will prove to be a well. Other 


geologists are still rather sceptical. 


Work on Okalta has been resumed 


.| and definite word of its importance should be forthtoming shortly. - 


‘ing copper inventories at working 


costs of thé current quarter, an item 
of $42,818 is included in the third 
quarter operating income for in- 
ventory adjustment as,against a de- 
duction of $919 the previous quarter. 

Diamond drilling below the 6th 
level horizon was continued through 
the third quarter. By the end of the 
year sufficient data should be ac- 
cumulated to permit estimates of 
tonnage and grade being made for 
the block between the 6th and 9th 
level horizons. 


ore-bearing section, although no ore 
outcrops have been found to date, 
Operating Results, 1938 
Quarter Ended 
Metals Produced: 


Silver, oz. ... 
Copper Sales: 

Gross salesé 

Add: Inv. a 


54,127.95 
$639,970 
42,818 
682,788 


520,521 
162,267 
1 


djust.* . 


Less: Net cost, after 
cred. pres. metals . 


depreciation 

4Resulting copper 550, 
Ib. in September quarter and 17,493,474 lb. 
in the June quarter. aDebit. 


Beattie Buys Shares of 
Dumico; Options Property 


A deal has been completed by 
Beattie Gold Mines, Halliwell Gold 
Mines and Dumico Gold Corpora- 
tion under which Beattie Gold 
Mines purchases shares in Dumico 
Gold Corporation and takes an 
option on the Dumico property with 
an exchange of Beattie shares for 
Dumico involved if the option is 
exercised. According to a statement 
released by the president of the 
companies mentioned above and of 
Duparquet Mining Co., which holds 
an interest in Dumico Gold Corpora- 
tion, Beattie has bought 300,000 
Dumico shares from Halliwell Gold 
Mines and has taken over an option 
on 1,000,000 shares formerly held by 
Halliwell. Dumico Gold Corpora- 
tion has agreed to call a special 
meeting of shareholders to approve 
granting an option on its entire prop- 
erty and assets for one share of 


Beattie for each two shares of} 
‘Share in the available gas market. 


Dumico outstanding, option to run 
concurrently with option on Dumico 
shares now held by Beattie. 

Shaft has been sunk 750 ft. on the 
Dumico property with the station 
and crosscut at the 750-ft. level pas- 
sing through 18 ft. of ore with 
assays, so far, averaging from $9 to 
$10. The shaft has just entered the 
new ore zone and a great deal of 
work. is necessary before size and 
importance can be determined. 
Operations continue under D. -H. 
Angus, assisted by the Beattie staff. 

According to the statement re- 
leased, the option whereby Beattie 
shares may + be exchanged for 
Dumico shares will only be exer- 
cised in the event an ore body of 
major im nce is opened up. 


Still Hope 

Tests at Okalta No. 6 so far indi- 
cate that the salt water is confined 
to the lower lime horizon. The man- 
agement states that on the advice 
of experts they are cementing off 
the water horizon or about 70 ft. at 
the bottom ef the hole. The up- 
per lime horizon will then be 
acidized and a uction test of 
the upper horizon will be made. 

One experienced technical man 
points out that water is often en- 
countered in rich United ‘States 
fields. If the water is a stagnant 
pool it is not likely to be serious. If, 
on the other hand, it is hydrostatic 
or under great pressure it will 
likely be quite serious. 

From present available informa- 
tion oil men believe Okalta No. 6 is 
located on the western edge of the 
oil water line. If such is the case, 
it establishes the width of the Tur- 
ner Valley field at 1% miles. 


Home 2 Next 

Dr. Sanderson, geologist for Home 
Oil, has positively denied rumors 
that Home No, 2 drilling in the 
northwest corner of Turner Valley 
field has encountered a fault. The 
well is now drilling around 7,850 ft., 
just above the lime. This is now the 
most important test in the field. 

= = ° 


Astute 
Move of the Alberta Government 


repealing the Gas Conservation Act, 
hence preventing the attack on this 
legislation being carried farther in 
the courts, is regarded as an astute 
coup by the majority of oil interests 
who are supporting conservation 
measures for Turner Valley. There 
was wide doubt whether this legis- 
lation would stand in the courts. 
At the same time the waste that 
would. follow a let-up in the con- 
servation regulations made it de- 
sirable that regulation be continu- 
ous and immediate. 

The special session of the Alberta 
Legislature will replace the old gas 
conservation legislation at once, it 
is understood. 

Royalite Oil Company, it is under- 
stood, is amending its gas contract 
with the Calgary Gas Company per- 

tting independent operators to 


In the future Royalite will buy as 
much gas from the independents as 
their allowable permits them to 
produce. 


Dissenters 

Possibility that a new oil organ- 
ization will be formed is indicated 
here. Maynard Davies, president of 
Davies Petroleums, has resigned 
from the Alberta Petroleum Associ- 
ation. William C. Fisher, president 
of Model Oils, and several other in- 
dependent operators, say they, too, 
are resigning and forming their own 
organization. 


Naybob Success Opens Up 


West End for Porcupine 


From Our Own Corgespondent 


TIMMINS.—Another phase: in the 
renaissance of pioneer properties in 
the Porcupine camp is the resurrec- 
tion of the “old Hayden” into the 
new and vigorous Naybob Gold 


‘Mines which this month entered 


production with a 150-ton mill 
after over $1 million had been spent 
by former operators and four miles 
of underground workings opened up. 

When R. J. Naylor and his asso- 
ciates entered the scene in 1934 the 


work was required to make the 
mine show anything like profitable 
possibilities. “Bob” Naylor, how- 

witnessed the miracle of the 
Pamour, the Preston .and the Mon- 
eta. He was not deterred by that 
section of professional opinion 
which held the mine could never 
become anything other than “the 
old den.” 

_ Called in Hatch — 

With his directors and his part- 
ner, Ben Crowley, Naylor continu 
to raise funds and pour money into 
exploration work, convinced that 
somehow the riddle of the forma- 
tion could be solved. After exhaust- 
ing every apparent possibility in 
the search for ore, Mr. Naylor called 
upon H. B. Hatch. 

Under’ former operators a long 
drive had been sent out to the south 
from the 700-ft. station. At a point 


about 70 ft. out from the shaft | good 


in a green carbonate formation 
known locally as Mariposite. Work 
was pushed rapidly forward until 
finally the shoot had been opened 
up for over 300 ft. -with free gold 
showing at both ends. 
Get Formation on 700 

Since that time in the early sum- 

mer, further exploration has re- 


vealed the existence of this body on | Leitch 


the 450-ft. level while drilling below 
the 700-ft. horizon is stated to have 
picked up the formation 120 ft. far- 


body are not yet available, but the 
management has regarded them to 
be of sufficient size to warrant erec- 
tion of the 150-ton mill. 


; Sh 
The property contains 16 claims iba 


in Ogden and Deloro townships 
about three miles south of the town 


of Timmins. A model community 2 


of dwellings and camp buildings has 


Further exploration is planned 
now that the Maripdsite formation 
on the 700-ft. level has supplied the 
key to what is believed to have 

ilities. Diamond drilling is 
being carried out on what is known 
as “Porphyry Hill” on the com- 
pany’s property at a point about a 
mile west of the shaft and not far 
from a ling directly south of the De 
ntis pro : 
eee the success that has 
attended Naybob’s development a 
deal of drilling has been con- 


here upon what is believed to be a 
continuation of the Naybob forma- 


Mr. Davies charges the Associa- 
tion is controlled by the “big inter- 
ests,” and that the investigation re- 
garding pipe-line rates from Turner 
Valley to Calgary, the request from 
British groups to send a representa- 
tive to the United Kingdom and 
other important matters, have been 
sidestepped. 

o > * 


Herbert Greenfield, former pre- 
mier of Alberta, has been elected 
president of the Alberta Petroleum 
Association. F, M. Graham is vice- 
president and E. W. Kolb, secre- 
tary-treasurer. 

* 


Anglo Speedy 

Anglo-Canadian is at. work on its 
new “wildcats.” At the Castle River 
structure, the derrick is erected and 
equipment is rapidly being rigged 
up. It is expected that drilling op- 
erations will be under way by this 
week end. This well will be known 
as Anglo Castle River No. 1 and is 
located near the old Weymarn Well. 
Anglo expects to get started this 
week on the Savannah Creek struc- 
ture. The road to the location is 
now completed and the derrick is 
being ‘erected. The Anglo Milk 
River No. 1 well, located on the 
Bridge Dome structure, is standing 
cemented at 1,950 ft. and drilling is 
being resumed shortly, 

In addition to the above wildcats, 
the Anglo is going to drill a test 
well on the Steveville structure 
where the company holds 19,000 
acres. The well location will be se- 
lected this week, according to an 
official of the company. 


Central Manitoba Buys 
Berens River Shares 


Annual report of Central Mani- 
toba Mines for the year ended Aug. 
31, 1938, discloses the purchase of 
25,000 shares of Berens River Mines 
at $1 per share, with options on an 
additional 25,000 shares at the same 
price. Berens River Mines is erect- 
ing a 225-ton mill which it is ex- 
pected will be operating before 
June, 1939. 

While Central Manitoba has been 
active in the prospecting field; no 
commercial ore bodies have been 
located, although diamond drilling 
disclosed values on claims in north- 
western Ontario in which an inter- 
est is retained. 

A considerable loss was incurred 
in realization on supplies, causing 
more than half the total loss of $20,- 
704 for year ended Aug. 31, 1938. 
Prospecting expenses for the period 
were carried forward in develop- 
ment account, - 

Balance sheet at Aug. 31, 1938, 
showed current assets of $287,705, 
including cash amounting to $165,- 
113 and call loans of $40,000. Cur- 
rent liabilities were $26,638, 
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DIVIDEND GOLDS OF CANADA 


There is only one sure way: GET THE 
FACTS. BUY AND SELL ON FACTS. 
There are 41 producing gold mines of 
Canada that pay dividends with yields 
of from 4 to 15 per cent; 39 are listed 
on the Toronto Steck Exchange. In 
1937 only one gold mine passed its 
dividend. In 1938 only one gold mine 
its dividend. There is no in- 
vestment that will bring you & 
srenter setae ac cf Consta, ERO- 
e Di so - 
vi You ve DEVELOP- 


12 monthly 
gladly sent on request—no charge. 


Crawford Wright & Company 
191 BAY STREET, TORONTO, ONT. 
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- Enquiries 
rr Siscoe 
3 2 thank ~_ for all the informa- 

you gave me regarding Siscoe 
Gold Mines. As I would like to 
lower the average of my holdings 
in this company, I am interested 
in buying-more shares at the cur- 
rent price of $1.60. Before doing 


so, I would like to have your 
opinion, 


If you do not like a stock you 
are holding, averaging-out is 
likely to be a wise policy. If your 
mind is made up that the time has 
arrived to sell a stock, the price you 
paid should not be considered. 


~, 


Alameda Copper 
Could you please give me. in- 
formation on Alameda and if it is 

a producing mine.or not? « 


Alameda Mines has 22 copper-gold- 
zinc claims 15 miles west of Tim- 
mins, showing fair mineralization. A 
geological survey was made in 1937, 
but. there eee eta to. have 
been any activity at the property 
during 1938. So far as we can. find 
there is no market for Alameda 
shares. 


Yama Gold 
Please supply us with a report 
on ‘the ‘investment ~ possibilities 
of Yama Gold Mines. , . 


Yama Gold Mines owns. 33 claims 
in five groups in the Larder Lake 
area of Ontario. Extensive diamond 
drilling. has been carried out and 
indicates at least five ore zones. 

Exploration work has frequently 
come upon fairly high-grade spots, 
but, on the whole, this seems to bea 
large low-grade proposition, hence 
with profit margins narrow and re- 
quiring the utmost in technique and 
management for profitable opera- 
tion. To date the real merit of that 
district has yet to be proved. Yama 
— ae to be considering a 


Powell-Rouyn 
Would you kindly give me facts 
re Powell-Rouyn Gold Mines 
Ltd. Has any information been 
given as to the amount of re- 
serves required before the com- 
pany proposes to pay dividends? 


Powell-Rouyn Gold Mines is a 
producing gold property adjoining 
Noranda to the north. Authorized 
capitalization is $1,500,000, of which 
there are $1,250,000 outstanding, par 
value,$1. About 3,500 tons weekly 
are being shipped to Noranda smel- 


ters. Ore reserves are estimated -at-) is 


1,311,577 tons; Further: developnient 
work is giving Veryencouraging>re; 


Ter 
sults, Neto profit: of $51,000 equal{-comprising op . 
under agreement with Belledith Ltd., of-}- 


to 4.1, cents per-share wes realized 
in the seven months ended March 
31, 1938. “There does*hot seem to 
have been any, official. statement 
regarding the amount of -reserves 
required before the company pro- 
poses to pay dividends. It is, how- 
ever, in good hands and_ Noranda 
is a large shareholder. 


. Upper Canada Mines 

Please advise what you think of 
an_investment in Upper Canada 
Mines? 


Upper Canada Mines is‘an inter- 
esting prospect and a 260-ton mill 
has been ordered. Until it is ready 
for operation the company has 
taken a six-month lease on the 
near-by Morris Kirkland mill. Re- 
cent development work very con- 
siderably enlarges the ore picture. 


The drift on the 500-foot level was | o¢ 


extended for 110 feet: and the com- 
pany states is in high-grade ore for 
the full distance. The company is 
in capable and experienced hands. 


Gunnar production for October 
totalled $53,144 from 4,562 tons mill- 
ed for an average recovery of $11.96. 
This compared with $48,801 recovery 
for September for an average of 
$11.37. Since the mine got into pro- 
duction May, 1936, recovery has been 
$1,483,675. Development at the prop- 
erty proceeds satisfactorily and the 
company has $400,000 liquid surplus. 
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Mining Options 


The following information has been sup- 
plied by the Toronto Stock Exchange, the 
Ontario Securities Commission, the Mont- 
real Curb Market and the Manitoba Munic- 
ipal and Public Utility Board. 

Afton Mines — Final payment of $1,500 
covering underwriting on 30,000 shares at 
5c. received from L. C. Scott Sr., 
agreement of Oct. 3. No further options or 
underwritings are outstanding. Issued cap- 
ital is 2,120,000 shares. 

Amm Gold Mines — A bonus of 104,000 
shares was issued in consideration of a loan 
of $26,000 under offer of Oct. 17, whereby 
each lender of $1,000 would receive a bonus 
of 4,000 shares of stock. Further stock is 
to be issued as balance of the $30,000 loan 

recei ‘the company. Issued capital 


Ow 8 
tien.on. 25,000 shares at 20c., 
Aug. 2, has not been faker up and agree- 


ment has terminated. . 

Coniittricla Gold Mines—By agreement 
of Feb.“15, 1937, as amiended Aug. 31, 1938, 
950,000 shares were. optioned to. Pilot 
Securities Ltd., 200,000 shares at 7'4c., pay- 
able by Feb. 20, 1939; 200,000 shares at 10c., 
payable by July 20, 1939; 100,000 shares at 
12%ac., payable by Nov. 20, 1939; balance 
at 15 to 50c., payable by Feb., 


prior to payments due under first-men- 
tioned agreement. Company incorporated 
Dec., 1936; authorized capital 3,000,000 
shares with 1,559,338 shares issued. 

D’Ormont Gold Mines—On Oct. 26, 
800,000 shares optioned W. D. Latimer, 
comprising blocks of 200,000 each at 3, 6, 
9 and 12c. per share, payable at 10,000 
shares per month. Company incorporated 
Feb., 1937; authorized capital 3,000,000 
shares with 1,051,505 shares issued. 

File Lake Gold Mines—On Oct. 27, 1938, 
2,200,000 shares optioned to J. P. Gordon 
of Renfrew, Ont., as follows: 1,000,000 
shares at 5c. payable 100,000 shares each 
calendar month, first payment to be made 
Dec. 22, 1938; 250,000 shares for $62,500 for 
period of 10 calendar months after taking 
up of first 1,000,000 shares; a second block 
250,000 shares optioned for $100,000 for 
period of 10 months after taking up of 
first block of 250,000 shares for $62,500; a 
third block of 250,000 shares optioned for 
$125,000 to be taken up within 10 months 
of taking up of second 250,000-share block; 
and 450,000 shares optioned for $270,000 to 
be taken up within 10 months of taking up 
of third block of 250,000 shares. 

Hutchison Lake Gold Mines—Agreement 
of Sept. 28 with Alfred L. Kemp covering 
option on 550,000 shares at 10c. has been 
terminated. 

Lapa Cadillac Gold Mines — Balance of 
Oct. 30 installment comprising underwrit- 
ing on 108,250 shares at 40c. has been taken 
up by Sudbury Mines Ltd., under agree- 
ment of Aug. 19, next installment under 
agreement comprises underwriting on 
32,810 shares at 40c. payable by Nov. 18. 
Issued capital is 3,765,625 shares. * 


An announcement of interest 
to sharebolders of 


DUMICO GOLD CORPORATION 
DUPARQUET MINING CO, LTD. 
HALLIWELL GOLD MINES, LTD. 


The Presidents of Beattie Gold Mines, Limited, Halliwell Gold Mines, 
Limited, Dumico Gold Corporation and Duparquet Mining Company, 


Limited make the following official 


“Beattie has bought 300,000 shares of 
Dumico from Halliwell oe seni 
option on 1,000,000 more shares y 
under option to Halliwell. Dumico, on its 
to call immediately a 
ing of its Shareholders to approve 
option on its entire pro- 
assets for 1 share of Beattie for 


has 
the giving of an 
Each 2 shares of Dumico 


to run concurrently with the opti 
Halliwe 


ferred to Beattie. 


“The shaft on the Dumico pro is 
now down 750 feet. A station 
cut at that point have passed through 18 
assays have, so far, 
averaged from $9.00 to $10.00. The shaft 


feet of ore and 


_ determined. 


Ses 

shares be 

and trans- | wilfoat 

that a body of 

is opened up. 
“Du 


cross- 


of its own 


es. a e: dpe1a 
Sines 2008 1 installment, on.j- Stra 
extension? "Was! gratited 


announcement: 


has just entered this new ore zone and 
Ah manpces heagbirr yet og 
before its size arid importance can be . . 


parquet 
Dumico equal to 1/3 of a 
shares 


Montague Gold Mines—A total of 6,000 
shares have been issued at 10c. per share 
under agreements with consulting engineer 
and executive officers of the company. 
Issued capital is 1,474,555 shares. 

Payore Gold Mines—Balance of Nov. 1 
installment comprising option on 11,154 
shares at 16c. has not been’ e 
H. P. Pedden & Co., under agreement of 
May 27. Agreement will not be terminated 
until company has furnished optionee with 
60 days’ written notice of cancellation. No 
such notice has so far given. 

South Vermillion Gold Mines — Under 
agreement of Mar. 31, 1938, M. F, Burrows 
& Co., purchased 50,000 shares of ob, Sett 
of 202,814 shares optioned at 5 to: per 
share and agreement has been 

w Lake Beach Gold Mines+An addi- 
tional 75,000 shares have been up at 
8¢. tinder agreement with Erben 
Ltd.fof Oct. 6. Balance of agreementicom- 
prises option on 25,000 shares at.8c. 
cisable by Jan. 31 and 50,000 shares at 8c. 
Sreccashle by Feb. 28. Issued capital is 


res. 
Thompson Cadillac Mining Co¥p. ~ Op- 
tionee, Federal Trading ard Co., 
has taken up and paid for 5, shares 
at 22%c. representing balance of bleck 
optioned at that price. In 20,000 
shares were sold at 22c., bringing 
capital to 3,520,000 shares with 100,000 un- 


firm commitment, whereby optionee, C. A, 
Gentles & Co., undertakes to p 
100,000 shares before Nov. 15, 1938. 


HOW TO MAKE MONEY IN 
GOLD MINE STOCKS 


There js only one sure way to make 
money in gold mine stocks: GET THE 
FACTS, BUY AND SELL ON FACTS. 
Each week we publish a Market Let- 
ter—the GOLD DIGEST—which 

all the important news and 

about all the important Canadian 
Golds—Seniors, Juniors and Pros- 
pects. The price of this valuable 
service — about which we havests* | 
ceived a large number of unsoligi 
testimonial letters—is $5.00 


The GOLD DIGEST (News and 
About Gold) will be sent fer 6 wa 
— without charge or obligation 4 
these whe request it, 


Crawford Wright & Compal 


197 BAY STREET, TORONTO, 0: 


“The operation will continue under the 
denceinn af Peek pegs aenae 
the technical staff of 
Pin should be clearly understood that 

e option outlined above whereby Beattie 
be exercised in 
ore of major importance 


the event 


holds 1,517,000 shares of 


share for each 


JOHNSTON*“»WARD - 
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Quebec Gold 
Output Rises 


Valued at $22,537,566 for 
First 9 Months — From 
29 Mines 


Production of gold in Quebec for 
the first nine months of this year 
totalled 641,365 oz. valued at $22,537,- 
566. Last year production for the 
first nine months was 516,916 oz.. 

In the 1938 period, production was 
obtained from 29 mines, a consider- 
able part of it being obtained as a 
by-product of base metal recovery. 

Results for nine months of 1938 are 
as follows: 

Value 


in Can. 
funds 


Ore Gold 
treated 
Mines: 
Arntfield 
Beattie 
Belleterre 
Candn. Malartic 


12,357 
15,909 
15,885 
228,166 


641,365 22,537,566 


Stadacona 
Sullivan 
Ten other mines 


Trail Smelter Receipts 

Ore receipts at the Trail smelter 
of Consolidated Mining & Smelting 
Co., for the period Oct, 22 to 31, 
1938, totalled 17,018 tons, of which 
14,980 tons were from the company’s 
own mines. Total receipts for the 
year to Oct. 31 are 530,091 tons, in- 
cluding 484,709 tons from company 
mines. 


Chartered Accountants 


L. J. ADAMS & CO. 
Chartered Accountants 


Dominion Bank Bldg. 
REGINA - SASK. 


STEMPEL and PATRICK 
Chartered Accountants 


SASKATOON and YORKTON 
Sask. 


RONALD GRIGGS & CO. 


Chartered Accountants 
WINNIPEG 
SASKATOON 


s 
Show Increase 


Net of 48c in 3rd Quarter 
Compares With 42c for 
2nd Quarter 


Net profit of $7,552,123 or 48 cents 
per share was earned by Inter- 
national Nickel Co. of Canada in the 
third quarter of 1938, after allowing 
for preferred dividends. This rep- 
resented an increase over the $6,- 
618,486 or 42 cents per share earned 
in the second quarter of this year, 
but is still considerably lower than 
the net of 86 cents per share earned 
in the third quarter of 1937. 

For the first nine months of 1938, 
profit was equal to $1.56 per share 
compared with $2.57 per share a 
year ago. 

The company’s consolidated bal- 
ance sheet as at Sept. 30, 1938, shows 
total current assets of $78,963,931 in- 
cluding cash of $39,584,574. Current 
liabilities amounted to $14,394,692, 
leaving working capital of $64,569.- 
239. 

In an accompanying letter to 
shareholders, Robert C. Stanley, 
chairman and a reveals the 
development of a nickel-iron alloy 
“Invar” which has the property of 
neither expanding nor contracting 
over a considerable range in tem- 
perature, a property possessed by 
neither of the component metals. 

Income and Surplus Account 


Three Months Ended September 30 
1938 1937 


Inco Earning 


$ 
Earns. from oper. .... 11,681,068 18,548,574 
Less: Admin, & gen. 
374,457 423,514 


11,306,611 18,125,069 
132,364 118,295 
11,438,975 18,243,355 
1,766,328 2,161,669 
1,636,574 2,596,956 
483,950 454,702 
7,552,123 13,030,028 
483,475 483,475 
7,289,084 7,289,084 
Surplus*for period ...  °%220,436 5,257,469 
Add: Previous surplus 72,137,795 67,265,377 
Less: Retire. res. 1,510,326 


71,917,359 71,012,520 


Net oper. profit 
Add: Other income .. 


Less: Deprec. & depl. 
Inc. & franch. taxes 
Retire. system & 

SHIGE. ccccccccesese 


Net profit 

Less appropriations: 
Preferred dividends. 
Common dividends. 


Balance forward 
*Deficit. 
Earns. per Share and Divd. Record: 
Common: Earned .. $0.48 
0.50 


BAGHDAD STARTS 

Operations are under way at the 
property of Baghdad-Larder Mines, 
in the Larder Lake area, six miles 
north of Kerr Addison Gold Mines. 
Equipment was flown in last week 
and a crew of I2 men is now on the 
property reconditioning equipment 
preparatory to underground work. 
Previous operators sank a shaft to 
515 ft. and carried out 5,000 ft. of 
lateral work on levels at 140, 250, 
375 and 500 ft. At the 140-ft, level, a 
length of 90 ft. averaged $12 per ton. 
On the 250-ft. level, the ore length 
was 80 ft. averaging $18 while at the 
500-ft. level the ore was stated to 
grade $9 per ton. 


$0.86 
0.50 


CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON & CO. 
CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A. 
TORONTO, 


HAROLD A. SHIACH, F.C.A. 
MONTREAL 


Licensed Trustees and Receivers 


Rutherford Williamson, F.C.A. 


F. R. McCutcheon, C.A. 


SHARP, WOODLEY & CO. 


CHARTERED ACCOUNTANTS 
313 CONFEDERATION LIFE BLDG. 
WINNIPEG, MAN. 


J.P.LANGLEY & CO. 
C. P. ROBERTS, F.C.A. 


Chartered Accountants 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


McDonald, Currie & Co. 


Chartered Accountants, 


Licensed Trustees & Receivers 
MONTREAL TORONTO QUEBEC OTTAWA 


CLARKSON, GORDON, DILWORTH & NASH 


CHARTERED ACCOUNTANTS 
15 Wellington Street West, Toronto 
Toronto—Montreal—Hamilten—Ottawa 


E. R. C. CLARKSON & SONS 


Licensed Trustees and Receivers 


15 Wellington Street West, Toronto 


WILTON C. EDDIS & SONS 


Established 1895 


CHARTERED 


ACCOUNTANTS 


Federal Building, Toronto 


ROBERTSON, ROBINSON, McCANNELL & DICK 
CHARTERED ACCOUNTANTS 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


Masecar, DeRoche & McMillan 


Chartered Accountants 
SASKATOON, SASK. 


CAR HUDSON & CO. 


CHARTERED ACCOUNTANTS 


Head Office i es 


ay St. Far pOTontos Ont. 


m, Montreal, Windsor, Winnipeg, Vancouver 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


E. J. HOWSON 


R. S. MePHERSON 
Licensed Trustees 


FEDERAL BUILDING 
TORONTO 


GALT 
KITCHENER 


Mining News Concentrates 


Commoil Ltd. has declared a divi- 
dend of four cents per share pay- 
able Nov. 29, 1938, to shareholders of 
record Nov. 17. 


2.08 


Darrell Gold Mines plans an ex- 
tensive exploration programme at its 
property in the Uchi Lake area and 
supplies are being flown in to beat 
the freeze-up. 

s . 2 


Devon Gold Mines is expected to 
make a mill decision shortly. Results 
of raising are stated to have con- 
firmed drifting values. 


* * . 


Dome Mines is torming 3 million 
share cofhpany to take over C group 
of Chan Yellowknife which is to re- 
ceive 750,000 shares. Chan C group 
comprises 24 claims at Pensive Lake, 
Northwest Territories. Surface ex- 
ploration and diamond drilling are 
under way with three high-grade 
veins located. Qne shows $89.60 
across 59 inches for 45 ft. and a sec- 
ond $140.27 across 13 inches for 68 ft. 


Delwin Gold Mines has completed 
financing arrangements for diamond 
drilling its holding of 15 claims in 
Deloro twp., Porcupine area, Ont. A 
shaft has been sunk 135 ft. with lat- 
eral work at the 125-ft. level. 


East Rouyn (Quebec) Ltd., has 
reached an understanding with a 
mining company for purchase and 
option agreement on shares. In- 
crease in authorized capital from 
2.5 to 3 million shares was approved 
by shareholders on Nov. 5. 


Golden Gate is carrying out new 
drilling to test out an area 450 ft. 
north of\the shaft. It is thought 
that this area possesses particularly 


ALL “IN THE BAG” 


Radium ore concentrates form a modern background for the family 
of Bear Lake tribe’s chief who came down to the Eldorado camp for the 
last visit of the year. Note the tailor-made cigarette in the squaw’s hand, 


a special luxury. 


cut to the 405 ore body at the 600-ft. 
level has 60 ft..to go to reach its 
objective. Drifting on the 224 vein 
at the 200-ft. level has opened up 
about 130 ft. of good grade ore. Mill 
is treating about 55 tons daily, 


Halliwell Gold Mines has applied 
for listing its shares on the To- 
ronto Stock Exchange. Prior to re- 
sale of 350,000 shares of Dumico 
Gold Corporation, together with op- 
tion on further shares, Halliwell 
had $100,000 in cash on call loan 
and a $50,000 inventory of supplies, 
equipment and plant. Sale price of 


sumably higher thah cosi of 10 
cents, 
+ * 7” 


Kenecho Gold Mines plans to com- 
plete a series of diamond drill holes 
to a depth of 350 to 500 ft., at. its 
property in the Schreiber area of 
Ontario. Sheared iron formations are 
to be tested rather than narrow 
veins originally explored. 

= + * 


Lapa Cadillac Gold: Mines com- 
pleted foundations for its cyanide 
building and equipment on No- 
vember 1 with buildings expected to 


important possibilities. The cross-' the 350,000 Dumico shares was pre- be completed in three weeks. Plant 


West Shiningtree 


Camp is Active 


Old Area to Produce 
Again When Ronda 
Mill Turns 


From Our Own Correspondent 

SUDBURY.— Extensive develop- 
ment programme has been started at 
Pirate Gold Mines, West Shiningtree 
area. Initial operations will consist 
of deepening the Kingston mine 
shaft to the 300-ft. level and drifting 
on the vein which showed high 
values in previous development. 

British interests, which spent over 
$100,000 in originally opening up the 
Kingston, have thrown in their lot 
with the Pirate organization, and it 
is understood funds are available 
for an intensive programme. 

West Shiningtree area is to become 
a gold producer after many years of 
varied experiencé, when the new 
mill of Ronda Gold Mines is started 
in December. The plant and other 
surface buildings are now nearing 
completion, all machinery has been 
purchased and is expected to be 
delivered shortly for the mill of 125 
to 150 tons daily capacity. Hydro- 
electric power has been promised 
by December 1 and it is expected 
milling will be started shortly 
thereafter. 

In the same area the Bilmac is 
reported to have completed con- 
struction of its new mill and is 
awaiting consummation of the finan- 
cial setup. Bilmac has undergone 
considerable lateral development 
down to the 435-ft. level. 

At the Lake Caswell Mines, it is 
stated, the roof of a large intrusive 
mass of the gold-bearing porphyry 
has been tapped and officials are 
encouraged by the latest develop- 
ment. 

South of the Ronda Mines, one of 
the larger mining companies is 
understood to be sponsoring a cam- 
paign of diamond drilling on the 
Riel property, regarded as a good 
geological bet. 


Mine Production Reports 


TOBURN GOLD MINES 
Tons Tons Recov. 
1938 milled daily perton 
September .. 4,390 146 $20.15 $88,469 
BRALORNE MINES 
Tons Tons Recov. Total 
milled daily per ton " 
October .... 15,441 498 $20.29 $313,250 
September . 15,172 506 19.95 302,750 
SIGMA MINES (QUEBEC) 
Tons Tons Recov. Total 
milled daily perton recov. 
October .... 20,707 668 $7.85 $162,551 
September . 19,918 664 7.76 154,565 
STADACONA ROUYN MINES 
Tons Tons Recov. Total 
milled daily perton recov. 
October .... 15,216 491 $5.66 $86,304 
September . 15,280 509 483 73,779 
SISCOE GOLD MINES 
Tons Tons Recov. Total 
milled daily perton recov. 
October ... 18,346 592 10.11 $185,551 
September . 17,922 597 10.46 187,388 
BUFFALO ANKERITE GOLD MINES 
Tons’ Tons Recov. Total 
milled daily perton recov. 
October ... 30,785 993 $7.19 $221,325 
September . 29,812 994 8.40 250,602 
NORTHERN EMPIRE MINES 
Tons Tons Recov. Total 
milled daily perton recov. 
September . 4,885 163 $15.05 $73,541 
August .... 5,387 174 14.02 75,503 
MONETA PORCUPINE MINES 
Quarter Tons Tons Recov. Total 
ended: milled daily perton recov. 
Sept. 30, 1938 13,639 148 $18.35 $250,257 
June 30, 1938 12,905 142 18.49 238,508 


DOME MINES 
Tons Tons Recov. Total 
milled daily perton recov. 
October ... 51,700 1,668 $11.02 $612,263 
September . 50,100 1,670 12.16 609,190 
STURGEON RIVER GOLD MINES 
Tons Tons Recov. Total 
1938: milled daily perton recov. 
October .... beni bee «++» $33,625 
September. 2,271 76 $13.14 29,835 
PAYMASTER CONSOLIDATED MINES 
Tons -.Tons Recov. Total 
1938: milled daily perton recov. 
October .... 17,181 554 $6.91 $118,600 
September . 15,818 527 7.26 145,902 
WENDIGO GOLD MINES 
Tons Tons Recov. Total 
* Milled Daily PerTon Recov. 
-- 2,920 94 $13.43 
September 2,860 95 10.00 
MACASSA MINES 
Tons Tons Recov. Total 
milled daily perton recov. 
11,772 380 $15.19 $178,877 
332 15.37 152,841 


Total 
recov. 


1938: 
1938: 
1938: 
1938: 
1938: 


1938: 


1938: 


SAND RIVER 
Tons Tons Recov. Total 
my22 “10 $iZ4S 40.95 
eree " O $40,355 
September 3,094 103 13.45 
CARIBOO GOLD QUARTZ 
Tons Tons Recov. Total 
milled daily per ton recov. 
October .... 9 301 $11.89 $110,915 
September 8 285 14.49 123,868 


LAGUNA GOLD MINES 
Tons Tons Recov. Total 
milled daily per ton recov. 
2,743 88 $17.11 $46,928 
2,679 89 17.76 47,579 
_ SHEEP CREEK GOLD MINES 
Tons Tons Recov. Total 
milled daily ton recov 


4,588 148 
4312 14 


1938: 
October .... 
September 


a) 
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A GIANT BUCKET bites into the ground. A slim 
axle shoulders tons of earth A slender derrick 
tosses steel and stone aloft. A whirling mixer 
vomits concrete. Under terrific stresses, strains, 
shocks and abrasion this equipment stands 
up, for its vital parts are made of Nickel 
Alloys. Wear and breakage played havoc with 
construction schedules not so many years 
ago. To make parts stronger they had to be 


made heavier. 


Then came the age of Alloys, with Canadian 
Nickel as the chief alloying clement. Today 


INTERNATIONAL NICKEL ‘COMPANY OF CANADA LIMITED 


+> sal is a, 


is now being assembled for, installa- 
tion. Operating costs are stated to 
be well under $4; in spite of treat- 
ment of low grade ore, low recov- 
ery with amalgamation, and a 
shortage of water keeping tonnage 
treated down to 200 tons, it is antici- 
pated production will cover oper- 
ating charges. 


Lamaque Gold Mines shares were 
called for trading on the Toronto 
Stock Exchange last Monday. Ticker 
abbreviation is LMQ. 


Moneta Porcupine net for the nine 
months ended Sept. 30, 1938, was 
equal to 143 cents per share. 


. * * 


Macassa Mines has declared an 
extra dividend of 5 cents per share 
payable along with the regular divi- 
dend of 5 cents on Dec. 15, 1938, to 
shareholders of record Nov. 30. 


* * ” t 


MacFarlane Long Lac Gold Mines 
is asking shareholders to approve 
sale of properties to new company, 
MacFaflane Consolidated Mines, at 
meeting on Nov. 12. Exchange basis 
is to be one new share for four old, 
with the right to subscribe for one 
new share at 5 cents for each two 
new shares received. 

a . a 


North West Minerals has called its 
annual meeting for Nov. 15. Balance 
sheet at. May 31, 1938, shows current 
assets of $1,958 as against current 
liabilities of $2,161. Several groups of 
glaims have been acquired in the 
Yellowknife, Lake Athabaska ‘and 
Gordon Lake areas. 

a * * 


Paulore Gold Mines is contem- 
plating diamond drilling its camp 
zone extended to.a length of 450 ft. 

Pioneer Gold Mines’ production 
amounted to $160,000 in October 
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‘CRAVEN PLAIN (2/2) SAME FINE QUALITY AS CRAVEN «, 


in Gretn Packets 20 for 25¢. Carreras Lid., London, Eng.—150 years’ 


with a profit of $93,000 before al- 
lowance for depreciation, taxes and 
depletion. Production and profit 
were unchanged from the previous 
month. 

* = s 


Paymaster Consolidated has de- 
clared a dividend of 1 cent per share 
payable Jan. 16, 1939, to sharehold- 
ers of record Dec. 31, 1938. . 

” * - 


Perron Gold Mines has dropped 
its option on adjoining property of 
Pascalis Gold Mines, It was decided 
relative position of Perron Gold 
Mines had been improved so much 
by development during the year, that 
it was not desirable to exercise the 
option. 

+ ” 

Reward Mining Co. is expected to 
bring its new mill into production 
during first half of December. Suffi- 
cient ore for present milling require- 
ments is stated to have been devel- 
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reputation for quality, 


ae: = ras owe workings to sug 
ice until Su Oint mine j ; 
-s S$ Opened 
« 7 
Thompson-Lundmark Gold 
is caprying on programme of diamong 
drilling on 46 claims, located 35 mij 
east of Yellowknife, Northwest Ter 
ritories. Treasure Island vein shows 
a width of 25 ft. and length of 55 ft, 
The Kim vein is exposed at interya) 
for 1,250 ft. with 450 ft. averaging 
0.878 oz. gold per ton over 25.8 inches 
Second section ran 1.58 oz, over 122 
inches for 125 ft. with remain; 
sections also showing values, ne 
7 + os 


Woco Gold Development has sa 
cured three good intersections in 
zone 50 ft. north of zone 14, Values 
were $32.90 across 1.5 ft.; $17.80 over 
2.5 ft.; and $14.45 over 3 ft. On zone 
14, best value was 6 ft. of core aver. 
aging $40.35 per ton with other cores 
— values up to $12.60 over 
3.5 ft. 


oa 


IS THE AGE OF 
BREAKDOWNS 


MUNG HEE MALOYS 


ARE STRONG, TOUGH, DURABLE 


STREET WEST, 


longer, the demand for 


engineers measure in advance the strain each 
part must bear. They specify in advance those 
Nickel Alloys they know will stand up under 
the particular conditions, Equipment is lighter 
and more compact because of the unusual 
strength of Nickel Alloys, and their increased 
resistance to wear and corrosion. 


And because Nickel Alloys perform better 


Nickel in peaceful 


industry continues to grow. Every Canadian 


brings to Canada. 


TORONTO 


shares in the wealth the Nickel industry 


ee the considered opinion of asso- 
aon mémbership on financial U 


1 Mr. Dobson: 


Leadership Principle 
Emerges in Ontario 
MITCHELL HEPBURN 
and Hon. G. D. Conant, top-rank- 
gpg political leaders in Canada’s 
Sior province, have accepted 
hesitation the “leadership 
; a laid down in the columns 


“The. Financial Post in recer.t 


ve 
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, ‘in Toronto- last week, 
Teeemier Hepburn made an effective 
Ptaiee for national thought and 
Fi stional action. He deplored the 
Materioration of spiritual values and 
the breakdown in public morale 
gue to enforced idleness on the part 

| .¢f thousands of Canadians. 


“{ am opposed to dictatorships, 
’ put they have put their people to 
work. We in the democracies 
haven't. This is a time for national 
thought and national action. When 
- morale goes it is irreparable. We 
may not be able to pay our debts, 
put we carnot retrieve morale 
once it is completely shattered. 
“we have done a lot for politics 
in this country. The railway prob- 
jem, which is costing us $50,000,- 
000 a year, hay not been tackled 
pecause of politics. The bonusing 
of wheat was a political act to 
satisfy the West. 
_ “We are going backward, and 
“that is the fate of every nation 
which refuses to meet its prob- 
Jems in a courageous and truly 
natior.al manner.” 
cd ° * 


pa emphatic is Hon. G. D 
Conant, Attorney - General 
' Ontario. 

Speaking, in Ottawa at the 
National Remembrance Day Ban- 
quet of the Canadian Legion, he 
expressed doubts that Canada could 
solve either her domestic or her de- 
fense problems by present methods. 


“We in Canada canrot succeed 
in solving our internal problems 
or in building a system of defense 
commensurate with eur require- 
ments if political expediency is 
to be the controlling factor. 

“Through: unemploymert the 
morale of our nation is being de- 
stroyed as hundreds of thousands 
of our people are maintained by 
the State, without working and 
without discipline. If it continues, 
we are doomed to fall as previous 
empires have fa:len. 

“It should be possible to meet, 

| in a measure, our need for de- 
«/ferse and at the same time our 
odi from unemployment, by 
. ing all able-bodied men un- 
able to find employment, in the 
defense, forces of Canada or in 
enterprises directed toward our 
security, 

if sal - 
mien Sa trelisie vs dev 
disciplined democracy or a dic- 
tatorship.” 


HE promptitude with which 

these two pfovincial leaders 
have taken up the leadership chal- 
lenge is significant. 

Canada is eager for leadership 
that will lead rather than be con- 
tent to follow. If Mr. Hepburn and 
Mr. Conant—and our other political 


eit 
ol 


Og ® 3 20 st th 


~ 
tl 


i 


leaders in Carada—will advocate - 


and invoke policies of direction 
Tather than drift, the response from 
every group and class of Canadians 


u 
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especially young men and young |; 


women—will be electrifying. 
a * a 


Bankers’ Association 
And Leadership 


a Canadian Bankers’ Associa- 
| * tion is an organization repre- 
sentative of the most important 
business. and financial irterests in 
the country. Its member banks 
have first-hand contacts with people 
and business in every part of the 
minion. Accordingly any opinior. 
| ©Xpressed by it should be deserving 
| Of a great deal of attention. 
One feature of the annual meet- 
os year-is the presidential ad- 
. Presumably this should re- 


and nationa) affairs. 
— a body has a great oppor- 
a ity for leadership, especially so 
ro a time like this when Canada is 
Ced by so many difficult and un- 
Solved problems. 
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such Organizations as the boards P 


thew’ uncertainties arising from F 


Present state of affairs, to- 
duping vith the overlapping and 
exist, Seok of services which now 
Mang nt problems which de- 
Ph; an early solution.” 
. c x! esappointing that as presi- 
ti tion oo Canadian Bankers’ Asso- 
‘ san Dobson did not go fur- 
thalien present a more definite y 
a Se to our political leaders to 

senate problems firmly. 

the feet at large are aware of 
and problems referred to 
What they would 
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